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Former Korean Leader 
Admits Hiding Millions 

Roh Apologises as Investigators 
Close In on Secret Bank Accounts 


By Kevin Sullivan 

Washington Post Sen-ice 


TOKYO — A former South Korean 
^president, Roh Tae Woo. publicly apol- 
ogized Friday for keeping a secret po- 
litical fund of at least $667 million that he 
raised and controlled during his presi- 
dency. 

“1 candidly offer my heartfelt apology 
to the people” said Mr. Roh . who faces 
possible criminal charges in a government 
investigation into the huge fund he said he 
raised from corporations during his 1988 
to 1993 term in office. 

He said about $227 million ($1.88 bil- 
lion won) of it is still in bank accounts 
under false names. The rest had been 
spent on the activities of the governing 
Democratic Liberal Party or had been 
given to "people who work for the coun- 
try," he said in a nationally televised 
apology. "I am totally responsible for all 
this and prepared to receive any judgment 
or punishment." 

President Kim Young Sam and Kim 
Dae Jung, a prominent opposition parly 
leader and possible candidate in the 1997 
presidential election, also found them- 
selves enmeshed in the scandal Friday. 

Kim Dae Jung said that Mr. Roh gave 


him $2.6 million from the fund during the 
1992 election, in which he was defeated 
by Kim Young Sam. 

He said he did not see anything wrong 
with accepting money from Mr. Roh's 
fund. And he claimed that Kim Young 
Sam had received "hundreds of billions" 
of Korean won from Mr. Roh's fund dur- 
ing the same campaign. 

Kim Young Sam. who is visiting Hon- 
olulu on the final leg of a U.S. trip, said he 
would continue to press for a full in- 
vestigation into the matter, but he made no 
comment on the allegations that he had 
received money from the fund. 

"I issued orders twice to make sure that 
the investigation is thorough and there 
should be no sanctuary," the president 
said. “The government's handling of the 
case will prove its morality." 

President Kim and Mr. Rob are close 
allies and are both members of the Demo- 
cratic Liberal Party. 

The vast sums of money involved in the 
scandal have infuriated South Koreans, 
who have suffered through political cor- 
ruption and abuses of power for years. 
Although South Korea is a thriving and 
prosperous economic power, its politics 

See KOREA, Page 4 
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Rob Tae Woo giving his apology on Friday and saying he was "prepared to receive any judgment or punishment.” 


Japan Cites 
Merrill for 
Violations 
In Trading 

Analysts Say It May Be 
Retaliatory Action for 
U.S. Probe of Daiwa 


Cerr^JnJ m flr ShgT Fn n Di^uvAri 

TOKYO — In its first such move against 
a foreign securities firm. Japan's securities 
industry watchdog recommended Friday 
that Merrill Lynch & Co.'s Tokyo branch 
be punished for "serious" stock-trading 
violations over a period of six years. 

A Merrill Lynch official in Japan said 
the securities firm admitted to technical 
violations from 1989 to this year and that 
they resulted from lax supervision of the 
branch. But in a statement Friday from its 
New York headquarters, Merrill defended 
its trading activities as in line with rules of 
the Tokyo Stock Exchange and “accepted 
international practices." 

The first-ever action by Japan's watch- 
dog agency signaled a possible escalation 
of tensions between Japan and the United 
States over chronic trading violations by 
financial firms operating in each other's 
backyard. 

It comes less than a month after the U.S. 
Federal Reserve issued harsh sanctions 
against Japan 's Daiwa Bank Ltd. for failing 


Doubts Abound as Report Depicts a 


By Lawrence Malkin 

International Herald Tribun e 

^WASHINGTON — The U.S. economy 
grew at a surprisingly robust 4.2 percent 
rate in the most recent quarter, the gov- 
ernment reported Friday, with one measure 
of inflation at its lowest level in 32 years. 

But many economists said that the fig- 
ures seemed misleading and (hat the econ- 
omy probably did nor rebound as sharply as 
the data indicated. 

Wall Street nevertheless reckoned the 
figures were strong enough to prevent the 
Federal Reserve from lowering interest 
rates soon. The conclusion came even 
though the report also disclosed a large 
jump in federal spending that could only be 
temporary and a widening gulf between the 
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buying patterns of rich and poor, hinting 
that the pace of growth could not be sus- 
tained. 

"Without a healthy consumer, growth 
can’t continue." said Cynthia Latta. an 
economist for DRl-McGraw Hill. 


She and David Kelly, a Lehman Brothers 
economist, pointed to the slowdown in the 
growth of consumer spending from 3.4 per- 
cent in the second quarter ro 2.9 percent in 
the third. Ms. Lana discerned a burgeoning 
"low-income recession" in the disparity. 

The Commerce Department’s prelim- 
inary estimate of growth was more than 
double the 1.3 percent rate the economy 
grew in the second quarter. 

Inflation by one measure — the implicit 
price deflator — was only 0.6 percent, the 
lowest level in 32 years, which helped to 
increase the statistic forreal growth. But by 
u more complex measure called the chain 
price index, which Commerce itself 
prefers, growth was about 3 percent. 

Discounted in this way for statistical and 
seasonal quirks, the growth figure came 


Yeltsin Illness Disrupts Bosnian Talks 

Russian Leader ‘Stable 7 but Incapacitated for Weeks 


By Steven Erlanger 

.\i*H )ivi Tunc* Sen-ire 

MOSCOW — Boris N. Yeltsin's doc- 
tors said Friday that the Russian president, 
in the hospital after an episode of heart 
disease Thursday, must remain under 
"close medical supervision" through the 
end of November, but that he was con- 
scious and his condition was stable. 

With Mr. Yeltsin hospitalized. Kremlin 
officials canceled a meeting scheduled for 
Tuesday in Moscow with the presidents of 
Serbia, Croatia and Bosnia before they 
travel to the United States to begin peace 
talks. Mr. Yeltsin has been pushing for a 
Moscow summit meeting on Bosnia, and 
the meeting was designed to underline 
Russia's importance in the search for peace 
there. 


The U.S. defense secretary, William J. 
Perry, and the Russian defense minister, 
General Pavel S. Grachev, went into a 
second day of delicate talks in Washington 
about how Russian troops could take part in 
carrying out of any peace in Bosnia without 
being directly under NATO command. 

But some Western diplomats and an- 
alysts, like Andrew Pierre of the Carnegie 
Endowment for International Peace, sug- 
gested that the Bosnia peace deal was "a 
house of cards." and that Mr. Yeltsin's 
hospitalization, producing instability and 
uncertainty in Moscow, could complicate 
die Clinton administration's plans in 
Bosnia. 

With decision-making so personalized 
in Russia, any serious period of incapacity 
for Mr. Yeltsin could prevent General 
Grachev from making important decisions 


about Russian participation in Bosnia. Mr. 
Yeltsin has undermined his foreign min- 
ister, Andrei V. Kozyrev, by talking of 
replacing him, and few Russian officials 
will be eager to take responsibility for any 
decision that will have to be viewed po- 
litically as a compromise to Western or 
NATO interests. 

There are also signs of increased warfare 
in the rebellious southern Russian province 
of Chechnya, as political and diplomatic 
efforts to negotiate a lasting peace are 
faltering. 

Officials said Friday that Mr. Yeltsin 
had received no visitors in the hospital 
except for the doctors, his wife. Naina, and 
his longtime friend and chief bodyguard. 
General Alexander V. Korzhakov. Offi- 

See YELTSIN, Page 4 


Roaring U.S. Economy 


closer ro the Federal Reserve's target of 
slightly above 25 percent, which at a min- 
imum means the central bank is likely to 
stay its hand until it receives a better read- 
ing of not only the third but also the final 
quarter of the year. 

Wall Street and its economists had fore- 
cast a growth rate closer to the Fed’s target 
and at first were surprised. But the market 
recovered, driven by a robust bond market 
(Page 12 1 

With the economic growth report show- 
ing good but unevenly distributed growth, 
plus low inflation. Edward Yardeni of CJ. 
Lawrence deemed it "bad for profits." 
saying it could push companies to continue 
cutting jobs instead of hiring. 

"But the real problem in the market is 
the terror among portfolio managers that 


PARIS (Combined Dispatches) — 
France, refusing to bend in the face of 
international condemnation, carried out 
the third of its series of nuclear weapons 
tests in the South Pacific on Friday, the 
Defense Ministry said. 

The test was done at J1 P.M. Paris 
time beneath Mururoa Atoll in French 
Polynesia, the Defense Ministry said. It 
said the blast was equal to about 60,000 
tons of TNT. ‘"This test was aimed at 
guaranteeing the safety and reliability of 
weapons in the future," it said. 

It's Time to Fall Back 

The United Stales and Canada will 
return to standard time at 2 AM. on 
Sunday when clocks are to be set back by 
one hour. 


they will lose this year’s gains." said 
Michael Metz of Oppenheimer & Co. He 
pointed out that as the end of the year 
approaches, fund managers — who have 
made on average about 25 percent this year 
— have turned supercautious and begun to 
take profits in the financial and technology 
stocks that were this year's stars, shifting 
either into cash or consumer cyclicals like 
pharmaceuticals or food and drink. 

The GNP figures provided few clues to 
investors about where to jump next Ms. 
Latta said the Commerce number-crunchers 
"pulled some tricks’’ by making assump- 
tions about inventories and spending on 
housing and consumer goods. She said their 
estimates for September, the final month of 
the quarter, were likely to fall apait when 
they are replaced by reports from the field. 


The series of tests, announced by Pres- 
ident Jacques Chirac on June 13, has 
unleashed a storm of protest worldwide, 
with anger running especially high in the 
nations of the Pacific region. 

France carried out a first test at Mu- 
ruroa on Sept. 5. The second blast was 
conducted at Fangataufa Atoll on OcL 2. 

(AP. AFP) 
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Tokyo makes a rare public statement of dis- 
trust in the United States. Page 3. 


to disclose immediately violations at its 
New York branch to U.S. authorities. Dai- 
wa has acknowledged that a New York 
bond trader concealed losses from unau- 
thorized trades over a period of 12 years. 

Some analysts view the action by Japan's 
regulators as striking back for U.S. probes of 
Daiwa. “It may be some sort of retaliatory 
reaction,” said John Keefe, an independent 
securities analyst in New York. 

Friday was the first time Japan's Se- 
curities and Exchange Surveillance Com- 
mission. a Finance Ministry arm formed in 
1992, has recommended punishing a for- 
eign securities company in Japan. 

Merrill Lynch is the largest U.S. bro- 
kerage and investment bank and a major 
player on the Tokyo Stock Exchange. 

The commission called the violations 
"quite serious," but said any punishment 
would likely be mild, such as a short sus- 
pension of stock trading operations at the 
Tokyo branch. 

The commission did not accuse Merrill 
Lynch of attempting to manipulate finan- 
cial markets or prices. 

The commission informed Finance Min- 
ister Masayoshi Takemura of the violations 
and suggested he take measures against the 
company. Merrill Lynch will accept pun- 
ishment, providing it is reasonable, and has 
taken steps to make sure such violations do 
not reoccur, said senior counsel Masahito 
Amano. 

In a suggestion the firm may argue 
against strict measures. Merrill said from 
New York that it "looks forward to dis- 
cussing this matter with the Ministry of 
Finance and resolving it in a mutually 
acceptable fashion." 

The improper trades involve purchases 
by Merrill Lynch for its own account of 
stock and convertible bonds that it also was 
underwriting at the time. An underwriter 
buys a new issue of a security from a. 
company and assumes the risk of selling it 
to the public. 

Japan prohibits such purchases by un- 1 
derwrirers before the stock is offered on the 
open market. (AP. Bloomberg) 


AGENDA 

France Conducts a Third N-Test 


U.S. Budget Bill Fixes 
New Course for Nation 


By Helen Dewar 

WiixtunKlo n Pant Sen-ice 

WASHINGTON — To the Senate ma- 
jority leader. Bob Dole, the Republican 
Congress's huge budget-balancing bill 
promises a "brighter future lor our chil- 
dren and grandchildren" to pursue the 
American dream without fear of crushing 
budget deficits, mounting taxes and an 
overbearing federal government. 

To Senator Edward M. Kennedy. Demo- 
crat of Massachusetts, it proposes to shred 
a hallowed social contract between Anier- 
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icons and their government by taking 
• ■ from the needy to give to the greedy ' ' and 
making "a mockery of the family values 
the Republican majority pretends to rep- 
resent." . . „ , 

In their conflicting visions of the bill s 
likely impact on the country. Republicans 
and Democrats agreed on one point that 
was often obscured by the numbers crunch- 
ing. deal making and political cheap shots 
of Congress’s long debate over the mea- 
sure: The bill represents a crossroads - — a 
"defining moment," as Mr. Dole put it — 
in the course of America and the gov- 
ernment it has known for most of the 20th 
century. 

More than the "revolution promised 
by President Ronald Reagan in 1981, both 
House and Senate versions of the leg- 
islation would reverse decades of Demo- 
cratic social policy and reduce the reach of 
the federal government, scouring every 
nook, cranny and canyon of government to 
finance tax cuts and a balanced budget by 

2002 . . _ 

The House approved its version Thurs- 
day in a 227-to-203 vote. Once both houses 
produce a uniform version, the legislation 
will be toned down in negotiations with the 
White House after President Bill Clinton 
vetoes it, and voters may decide next year 

See BUDGET. Page 4 


Canadians , at Huge Rally \ Implore Quebec to Stay 



VpHhi 1 1 rjm^lViw 

Opponents of secession rallying Friday in Montreal. Quebec voters will decide the issue in a referendum Monday. 


By Charles True heart 

Washington Pest Sen-icr 

MONTREAL — Tens of thousands of 
Canadians gathered Friday in the heart of 
Montreal in an impassioned show of 
affection for Quebec as the province 
headed into a pivotal Monday referen- 
dum on secession from Canada. 

Joined by streams of lunch-hour 
workers from office towers, the unity 
pilgrims massed on Boulevard Rene 
Levesque and Place du Canada at noon- 
time, creating a chanting red and blue sea 
of Canadian maple leaf flags and Que- 
bec's fleur-de-lis. 

"My Canada includes Quebec, and 
my Quebec includes Canada." a 
strolling man shouted through a mega- 
phone. 

“We're here to hold hands with Que- 
beckers," said Brenda Broughton, who 
was among the committed planeloads 
who flew here from British Columbia 
and elsewhere across Canada on steeply 
discounted "unity" fares offered by the 
two private Canadian air carriers. 

The separatist leader Lucien 
Bouchard was derisive about the spon- 
taneity and sincerity of the Montreal 
rally, which was organized hastily by the 
"no" forces after their late slide in pub- 
lic opinion polls became apparent. 

Speaking Thursday in Sainte Hy- 

See QUEBEC, Page 4 
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U.S. and Russia Agree on Bosnia Support Unit 


briefly 


Canv^dbyOarSneFm Dupxdn 

FORT RILEY, Kansas — Russia and 
the United States have agreed to set up a 
joint military unit of several thousand 
troops to support peacekeeping efforts 
in Bosnia, the American and Russian 
defense ministers announced Friday. 

The unit would include engineering, 
transportation and other soldiers bin 
would not be part of a planned North 
Atlantic Treaty Organization force that 
would enforce any peacekeeping agree- 
ment, Defense Secretary William J. Per- 
ry and Defense Minister Pavel S. 
Grachev said. 

They said they had not reached agree- 
ment on the separate issue of whether 
Russian troops would also take part in 
enforcing any peace agreement 

“We need a little more time,” said 
General Grachev alter die two defense 
chiefs flew here at the start of a two-day 
trip to U.S. military bases. 

Mr. Perry said the problem to be 


resolved is Russia’s continuing refusal 
to serve in the actual peacekeeping force 
under NATO's command. 

“I am quite certain we will find our 
way out of this situation,” General 
Grachev said. The two said they would 
meet next month in Brussels to work out 
additional details. 

“Let’s not be in too much of a hur- 
ry,” General Grachev said. 

Mr. Perry said that several thousand 
U.S. and Russian troops would partic- 
ipate in a special operations unit that 
would engage in engineering, trans- 
portation ana construction activities in 
Bosnia. 

He said die unit would move into 
Bosnia about one month after die NATO 
peacekeeping force took up positions. 

The special unit would be under the 
command of General George Joulwan, 
the U.S. officer who heads NATO, with 
a Russian general as his second in com- 
mand. 


“Today we have agreed that our 
troops will serve together in the interests 


of peace,” Mr. Perry said. 
He said formation of the 


He said formation of the unit ‘ ‘shows 
die ability of the United Stases and Rus- 
sia to work together for peace and sta- 
bility.” 

General Grachev's tone was less up- 
beat than that of his American coun- 
terpart 

“The basic task is to define how 
Russian units would participate in the 
overall peacekeeping system, but not 
under direct NATO control,” the gen- 
eral said. 

General Grachev said there were 
“five or six options" that would cir- 
cumvent direct command. 

After their announcement, Mr. Perry 
and General Grachev watched a joint 
U.S.-Russian exercise. 


ties in the former Yugoslavia gather just 
outside Dayton, Ohio, next week, U.S. 
negotiators plan to present them with a 
draft peace agreement as well as de- 
railed constitutional and territorial pro- 


posals for a future Bosnian state. The 
Washington Post reported from Wash- 
ington, 

The chief U.S. negotiator on the for- 
mer Yugoslavia, Richard C. Holbrooke, 
said that the U.S. package was now 
being fine-timed in discussions between 
the United States and its partners in the 
five-nation “Contact Group” of me- 
diators, which includes Russia, Ger- 
many, Ranee, the United States and 
Britain. 


The package is also likely to include a 
sparation of farces agreement, a pro- 


I Draft Accord Is Set 
When foe leaders of foe warring par- 


separation of farces agreement, a pro- 
posal for elections to a unified Bosnian 
state, and an agreement on the return of 
refugees expelled during the Bosnian 
war, which has been going on for three 
and a half years. fAP. Reuters) 


First Bosnian Convoy Drives Safely Past Serbs 


mj | 





By Kit R. Roane 

New York Times Service 


SARAJEVO, Bosnia-Herze- 
govina — Marking the first 
nmft in more than three and a 
half years that Bosnian civilians 
have laid tracks on a Serbian- 
held highway, the United Na- 
tions defied earlier Serbian ret- 
icence Friday and led a small 
commercial convoy into Sara- 
jevo. 

The United Nations praised it 
as another step toward peace in 
the region. 

“It s another sign that the 
siege of Sarajevo is being lift- 
ed,” said f*hws Gunness, a UN 
spokesman in Sarajevo. “But 
mare i m p o r t an t, we nope that it 
will set the stage for cordial tafles 
between foe parties in Ohio.” 

Four trucks driven by civil- 
ians and guarded by a sizable 
French UN escort braved the 
25-kQometer (16-mile) swath 
of Serbian-held territory to car- 
ry cement and flour from foe 
government-held town of 
Pazaric, southwest of Sarajevo. 

These trucks would normally 
have been forced to use the 
physically treacherous, but UN- 
controlled, Mount Igman route. 

The Serbian-controlled high- 
way was fully opened to United 
Nations and humanitarian aid 
traffic on Tuesday. It had been 
dosed for three years, due to the 
preponderance of Bosnian Ser- 
bian mines and artillery in the 
area. This road across a no- 
man’s-land completes a path 
from the Adriatic coast to die 
Bosnian government's eastern 
enclave of Gorazde. 


nuAunfiwt ftw 

A French UN soldier helping a Bosnian truck driver put on a flak jacket Friday before 
the drive to Sarajevo, the first civilian truck convoy to tbe capital in three years. 

foe truce reached earlier tins 
month. Colonel Vladimir 
Radojcic, commander of the 
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Serbian Ilidza Brigade, had ear- 
lier said that his troops would 
allow only UN Protection Force 
vehicles and aid convoys to use 
the route, but on Friday foe con- 
voy was not harassed at any 
point in its journey, the United 
Nations said. 

The Bosnian government re- 
mained unimpressed, however. 
Voicing a refrain from earlier in 
the week, Muza kfeyric, a senior 
aide in tire Bosnian Foreign 
Ministry, said dial much more 
access would have to be granted 
if the Bosnian Serbs a nd die 
United Nations wanted to see 
his government a foe peace 
talks scheduled to begin in Day- 
ton, Ohio, on Nov. 1. 

“Five trucks in a sandwich of 
UN armored carriers is not what 
we call unimpeded traffic,” he 
said “We insist that all roads, 
including foe road to Gorazde. 
be opened as was signed in die 
cease-fire a g r eem ent. Other- 
wise, it is quite possible we 
don't go to the peace talks.” 

Though Western diplomats 
said earlier in die week that the 
Bosnian government stance ap- 
peared to be pure posturing, they 
worried that government repre- 
sentatives might be too cocky 
once they arrived at the peace 
talks. The Bosnian government 
and its Croatian aiHus recap- 
tured more than 20 percent of 
the Bosnian Serbian territory in 
northwestern Bosnia during a 
Hgfaining offensive, and govern- 
ment officials have recently stat- 
ed a desire to take more laid. 

“People thought they would 
come to the talks and it would 
all be roses,” said a Western 
diplomat. “But the irony is that 
by helping them to level the 
playing field and regain terri- 
tory that meets up with the 
peace map, we have given them 
the option of cutting out They 
are taking a very hard line and 
now do not seem willing to 
make concessions.” 
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Two of the freed politicians, Sedat Yurt das, left, and Ahmet Ttirk, in Ankara. 


Turkish Ruling on Kurds 
Fails to Satisfy Germany 


Kohl Assails Protesters 


BERLIN — Germany said Friday that a 
decision by Turkey to release four of eight 
imprisoned Kurdish politicians was not 
enough to assure Turkey sentry into a customs 
union with European countries. 

Foreign Minister Klaus Kinkel described the 
Turkish court ruling as disappointing. He said it 
“certainly did little to help” Turkey’s chances 
of winning a favorable vote in the European 
Parliament. 

Senior members of foe European Parliament, 
which is scheduled to vote on the proposed 
customs union in December, have said foai 
Turkey must improve its human rights record if 
it expects a favorable outcome. Germany has 
the largest bloc of votes in the European Par- 
liament, and is also Turkey's principal trading 
partner and its main advocate in Europe. 

The eight Kurds were convicted in December 
on the basis of statements they made that were 
ruled to have been “separatist propaganda.” 
The top Turkish appeals court freed four of 
them, but upheld 15-year sentences against Ley- 
la Tana, whom foe European Parliament has 
vexed to honor with its Sakharov Peace Prize 
this year, and the leader of her now-banned 
Democratic Party, Hatip Dicle. as well as 
against two former legislators, Orhan Dogan 
and Selim Sadak. (NYT) 


BONN — Chancellor Helmut Kohl called 
anti-military protesters “history's freeload- 
ers” during a parliamentary debate Friday 
commemorating the 40th anniversary of Ger- 
many’s post-Worid War II army. 

Peace activists including many of foe ecol- 
ogist Greens had held a rally in Bonn the day 
before to protest a tattoo marking the an- 
niversary. Some protesters whistled through- 
out foe torchlight ceremony and a few shouted 
“Murderers! MunJerers!” 

On Friday, Mr. Kohl said to the Greens’ 
parliamentary leader, Joschka Fischer. “People 
of your sort made no contribution to peace 
yesterday or today, and will no doubt not do so 
tomorrow.” (Reuters) 


Bulgaria Socialists Lead 


SOFIA — Bulgaria’s governing Socialists 
are expected to tighten their grip cm power in 
local elections Sunday. 

Polls indicated that the Bulgarian Socialist 
Party would win about 30 percent of the votes 
and foe main opposition Union of Democratic 
Forces about 16 percent. (Reuters)/ 


Forces about 16 percent. (Reuters)^ 

Austrian Race Heats Up 


EU Summit Scheduled 


AMSTERDAM 


BREMEN 


WATERLOO 


ROME — Tbe European Union summit 
meeting during Italy’s presidency in the first 
six months of 1996 will take place in Florence 
on June 22 and 23, Prime Minister L a m b ei to 
Dini announced Friday. 

He also said that foe EU’s intergovernmental 
conference, which is to map out the bloc’s 
future, would open under Italy's presidency in 
Turin. Mr. Dini said he would propose that foe 
conference begin next spring. ( Reuters ) 


VIENNA — Chancellor Franz Vranitzky's 
Social Democrats turned up tbe beat on their 
estranged coalition partners Friday, challeng- 
ing diem to discuss tbe possibility of an al- 
liance with die for right. 

With parliamentary elections set for Dec. 17, 


the Social Democrats issued 13 questions and 
sought answers from the leader of the People's 


“will you really allow J6rg Haider to be- 
come federal chancellor?” asked the Social 
Democratic whip, Peter Kostelka . He said that 
Mr. Schussel’s campaign slogans sounded re- 
markably similar to those of Mr. Haider’s far- 
right Freedom Party. ( Reuters ) 
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Alleged Zapatista Chief 
To Be Freed by Mexico 


TRAVEL UPDATE 
French Unions Urge Day of Protest 


Reuters 

MEXICO CITY — In a 
move to revive Chiapas peace 
talks and calm fin ancial mar- 
kets, the government said it 
would drop weapons charges 
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against Fernando Yanez 
Mufloz, foe man suspected of 
founding the Zapatista rebel 
movement. 

Mr. Yanez, who was de- 
tained last week, will now be 
released, a spokesman for the 
Attorney General's Office scud 
Thursday. Only hours earlier, a 
judge had ordered Mr. Yanez 
held without bond pending trial 
following his arrest in Mexico 
City on Saturday on charges of 
illegal possession of an AK-47 
assault rifle and a 9mm pistoL 

"Tbe Attorney General's 
Office, which is an institution 
of good faith, today presented 
to foe judge bearing me case a 
request for charges to be 
dropped” against Mr. Yanez, a 
statement from the office of At- 
torney General Ant6nio LozA- 
ano said. 

The arrest of Mr. Yanez. who 
foe government says is Coinan- 
dante German, the founder of 
the Zapatista rebel movement, 
had threaten e d to disrupt peace 
talks to end tbe movement s up- 
rising in the state of Chiapas. 

The Zapatistas rose up in 
aims on New Year’s Day 1994 
to demand greater democracy 
and indigenous rights. More 
than 145 people died in the ear- 
ly days of the uprising. 


PARIS (Reuters) — Two of France's biggest unions, the 
Communist-led CGT and the activist Force Ouvrifcre, called 
Friday for a day of nationwide protest on Nov. 14 against the 
government's intention to reform the welfare system. 


The one-day stoppage will be timed to coincide with a par- 
liamentary debate that Prime Minister Alain Juppfe has pledged 
will lead to an overhaul of the ailing finan ces ofthe system. 

The CGT called in a statement for a national day of action and 
for demonstrations. Force Ouvrifere called for protests in front of 
local government offices throughout France, and postponed a 
decision on a s trike until a meeting of its assembly on Nov. 13. The 
Socialist CFDT union said it did not rule out taking part. 


Air France Flight Halted in Sydney * 


SYDNEY (Reuters) — An Australian trade union placed a snap 
24-hour ban on Friday on Air France’s final flight out of Australia 
in protest against France’s resumption of nuclear testing in the 
South Pacific. 


The Air France Sight from Paris arrived in Sydney on Friday 
afternoon with 183 passengers, and immediately after it wag 
unloaded the Transport Workers ’ Union imposed a ban cm the; 
aircraft, an Air France spokesman said. * 

The flight was to have been the carrier's last from SydnejC 
before it ceased its Australian operations. The banned aircraft was* 
to take 302 passengers to Paris on Friday night- ’ 


Aborigines Want Tourists Off Rock 5 


ULURU, Australia (AP) — Aborigines want tourists to sroj* 
climbing Uluru, foe huge red rock in tbe heart of the Outback: 
desert, because it’s against ancient tribal law. 

Every year tens of thousands of tourists climb the domed-1 
shaped monolith, also known as Ayers Rock, which dominates a- 
national park in foe geographic center of the country. I 

Tony Tjamiwa, an elder of the Anangu people, said Friday- 
aborigines reluctantly tolerate the climbing even though the£ 


regard foe rock as a sacred site with great spiritual power- 
“Tourists climbing on the rock is very bad,” he said. “But;' 
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bec ause tourists coming into the park pay their fees, we can't stop! 
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Mr. Tjamiwa made his comments during anni versary cel-! 
ebrations marking the government’s return of ownership of the 

rock to aborigines 10 years ago. ! 
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Denver Airport Blind Spot Found ■ 

DENVER (AP) — Federal investigators have located the blind 
spot in aground-radar system blamea for a near-collision between! 
a truck and a jet at Denver International Airport 
* We have determined there is an area of intermittent coverage 
for small vehicles” in areas approaching one of the run ways, Greg 
MeulJer of the Federal Aviauon Administration said Wednesday.' 
Changes have bom made to compensate at night and in bad! 
weather. Officials said radar problems contributed to a near-', 
accident during a snowstorm early Monday when a city main-: 
tenance truck checking on conditions drove onto a runway where! 
a United Airlines 727 was about to land. •• 

Air 
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Japan Bluntly Cites ‘Distrust’ of U.S. 


POLITICAL NOT tS 


Reuters 

; TOKYO — Japan made a rare public 
statement of distrust in the United States on 
Friday after Washington said it could not 

k had on 
; Tokyo formally asked Washington last 

week to myesogate media reports that said 
Central Intelligence Agency had spied 
on Japanese officials and business exec- 
utives during trade talks. Washington 
agreed to take up the request. 

I The reply ame Thursday, when Win- 
ston Lord, U.S. assistant secretary of state 
for East Asian and Pacific affairs told 
Takakazu Kuriyama, Japan’s ambassador 

I 


to Washington, that he could not comment 
on ,U£- mteUigence-gathering activities. 

They will not deny it, ami their state- 
that they cannot comment further 
leave s room for doubt,*’ a Japanese gov- 
oittnent spokesman, Koken Nosaka, said 
The U.S. government “should make 
an effort to remove Japan’s distrust of die 
united States,” Mr. Nosaka said at a news 
conference. 

The comment was unusually blunt. 

Japanese government officials are nor- 
mally wary of speaking ont against Japan 's 
biggest economic and political ally. Mr. 
Nosaka said that Japan would continue to 
follow U.S. action closely on the issue 


Mr. Kuriyama told Mr. Lord in Wash- 
ington that the affair could have a “neg- 
ative impact” on bilateral ties. 

“1 am concerned that this sort of media 
report will have a negative impact on over- 
all U.S .-Japan ties,” the prime minister’s 
office quoted Mr. Kuriyama as telling Mr. 
Lord. “We regret that the United States did 
not firmly deny the reports.” Mr. Kuriya- 
ma said. 

The dispute broke out when The New 
York Times reported on Oct 15 that the 
CIA had eavesdropped on conversations 
among Japanese officii 
executives and fed reports 
during talks in Geneva in June. 


cials and car company 
to U.S. officials 


Recount of Black Marchers 

High-Tech Photo Analysis Finds 837,000 


The Associated Press 

BOSTON — Experts who re-examined 
photographs and video footage of the “Mil- 
^on Man March” lowered their estimate Fri- 
W and said they believed 837,000 people 
attended the rally in Washington. 

The count was more than double the official 
estimate of 400.000 initially provided by the 
National Park Service, and lower titan the es- 
timates of up to 2 million made by the Nation of 
Islam, which helped organize the Oct 16 
march. 

Boston University’s Remote Sensing tV-nter 
used its digital photo enhancement and analysis 
techniques to provide a scientific estimate of the 
crowd size. ABC television asked the center last 


week to offer an estimate based on Park Setvice 
photos. The center put the number at 870,000 
with a margin of error of 25 percent. 

The center’s director, FaroukEl-Baz, and his 
researchers re-examined the photos and studied 
additional pictures taken by the Park Service 
and ABC. Mr. El-Baz said the new estimate 
was 837.214, and with a margin of error of 20 
percent, the range was 670.000 to 1 .004,000. 

“We know there are still volumes of people 
that have aot yet been counted,” said Leonard 
Muhammad, chief of staff for the Nation of 
Islam. “It is our duty and responsibility to see 
to it that every young man who came to Wash- 
in eton in the spirit of atonement and recon- 
ion is marked present and not absent.” 


Sniper at Fort Bragg Kills a Soldier 

GI Is Arrested as 18 Are Wounded in Predawn Attack 


I The Associated Press 

< FORT BRAGG. North Car- 
olina — A sniper opened fire 
Friday on hundreds of soldiers 
exercising in the predawn fog at 
Fort Bragg, killing one and 
wounding IS others. A soldier 
stationed at the fort was arrest- 
ed. 

| The shooting happened near 
the entrance to Towle Stadium, 


where members of the elite 82d 
Airborne Division routinely do 
their calisthenics before starting 
work. 

“I heard some shots. It was 
unusual because we're not near 
a range,” said Private First 
Gass Michael Miller. 

Hie suspect was being ques- 
tioned by the Army’s Criminal 
Investigation Division. 


Hie army said 19 soldiers 
were hit — one was killed and 18 
were wounded, some critically. 
One of the wounded was treated 
and released. The others had var- 
ious injuries, primarily to the 
abdomen, chest or lower ex- 
tremities. All the soldiers who 
were shot were ffom a task force 
attached to the 2d Brigade of the 
82d Airborne. 
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Patrols on Horseback Gallop 
To the Resene of Police Image 

Mounted police are more in favor than ever. 
Dayton, Ohio, for example, formed a horse 
patrol six years ago for crowd control and to 
increase police visibility downtown. 

The horses are highly popular. Merchants 
have installed watering troughs. People feed 
the horses apples and carrots. 

The 10-horse unit has not been without its 
growing pains. One officer broke an arm and 
another separated a shoulder in falls, and hors- 
es have gotten spooked and bolted through 

downtown. 

But tire mounted patrol has pulled its own 
weight . The horses are highly effective in crowd 
control — and at chasing purse-snatchers. 

“One horse on a routine patrol situation can 
cover lour times the area a foot patrolman 
can.” said William Eades. head of the U.S. 

• National Mounted Police Training Compe- 
, tition Inc. And in a crowd-control situation. 
' one horse equals 20 people on foot” 

Mr. Eades said horses are a good public 
relations tool because they help break the ice 
' between police and the public, adding, ‘‘You 
ever see anybody try to pet a police car? 

, About People 

' Gerald Ford says all he really wanted to be 

* was speaker of the House of Representatives, 
not president. “I envy Newt Gingrich.^ the 
former president said during a speech at Drew 


University in Madison, New Jersey. Mr. Ford, 
81 , was the minority leader of tire House when 
President Richard Nixon picked-him to replace 
Vice President Spiro T. Agnew, who resigned 
in 1973. Mr. Ford became president when Mr. 
Nixon resigned the following year. 

When it comes to raising children, the 
Duchess of York says she prefers the Amer- 
ican way. “You have to give children praise 
and listen to them.” she. says in the Oct. 28 
issue of TV Guide. She said Americans were 
better than the British “at seeing what a child 
can do and enhancing that potential.” The 
former Sarah Ferguson separated from Prince 
Andrew in 1992. They have two daughters. 
Beatrice, 7, and Eugenie. 5. 

Short Takes 

The Court of Appeals in Washington state 
threw out the conviction of Daniel Wells for 
drunken bicycling. “Because bicycles do not 
have the force and speed of cars, a drunk 
bicyclist is not capable of causing the tremen- 
dous 'damage and slaughter* associated with 
drunk driving,” wrote Judge Edward Fleisher. 
However. The court ruled that soused cyclists 
still have to abide by the rules of the road or 
risk arrest. 

The Ford Foundation and the John F. 
Kennedy School of Government at Harvard 
University have awarded $100,000 each to 15 
federal, state and local government programs 
that have demonstrated innovation and im- 
provement. A typical winner was Project 
Quest in San Antonio. Texas, in which cit- 
izens, community groups, educational insti- 
tutions and churches are working together to 
train low-income people for highly skilled 
positions rather than low-wage jobs. 

International Herald Tribune 


Clinton 
Nudges 
Suharto 
On Rights 


Agence France-Presse 

WASHINGTON — Presi- 
dent Bill Clinton raised the is- 
sue of human rights in a meet- 
ing Friday with President 
Suharto of Indonesia, the While 
House said. 

But that subject was the last 
item mentioned in the White 
House statement, after trade 
and the coining meeting in Os- 
aka, Japan, of the Asia Pacific 
Economic Cooperation group, 
or APEC. 

“President Clinton wel- 
comed the continuing dedica- 
tion and Initiative President 
Suharto has shown in moving 
APEC toward the goals of free 
trade and investment called for 
in the Bogor Declaration of 
199 4,” the White House said. 

Hie statement also said Mr. 
Clinton “raised continuing 
American concerns about the 
human rights situation in In- 
donesia, particularly in East 
Timor.” 

In 1976. Indonesia annexed 
East Timor, then a Portuguese 
colony, but (he United Nations 
and other countries still recog- 
nize Lisbon as the administra- 
tor. 

Before the meeting, separate 
letters signed by 28 senaiors 
and 28 representatives were 
sent to the White House this 
week urging Mr. Clinton to give 
high priority io reported abuses 
in Easi Timor and Irian Java 
Province. 

■ New Group Launched j 

Several prominent Indone- J 
sian politicians have formed a j 
new organization, the second io j 
emerge this past week, that they 
say wilt fight corruption and j 
moral decadence, reports said ] 
in Jakarta on Friday, Agence j 
France-Presse reported. 

The Indonesian National 
Unity group was set up Thurs- 
day by mostly former members 
of the National Party of Indone- 
sia. the Kompas. a Jakarta daily, 
said. The National Party was 
founded by the previous pres- 
ident. Sukarno. 

“For us the most important 
tiling is to straighten up the im- 
plementation of the 1945 con- 
stitution,” said the Indonesian 
National Unity chairwoman. 
Superu. 

The Jakarta Post daily quoted 
her as saying the organization 
wanted to deal with moral deca- 
dence. corruption, public unrest 
and other issues. On Monday, 
the National Brotherhood 
Foundation was set up by 67 
influential leaders, including 
tiie former Parliament speaker. 
Khar is Suhud. 
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Gingrich Finds Poll k Disgraceful 3 

WASHINGTON — The House speaker, Newt Gingrich of 
Georgia, and other Republican leaders have attacked a New 
Y ork Times/CBS News Poll, contending that it asked questions 
calculated to prompt unfavorable public reaction to Republican 
legislative proposals. 

“This poll is a disgraceful example of disinformation.” Mr. 
Gingrich said. “What we get are deliberately rigged questions 
that are totally phony that come out the morning of the vote” on 
the House's tax and spending bill. 

But editors at The New' York Times and CBS News defended 
the poll, which found that the public, by a nearly 3-to-l ratio, 
rejected the Republicans’ proposed tax cuts and. by a 2-to-l 
margin, disapproved of their plan to curb Medicare spending. 

The editors said the questions were balanced and the poll's 
methodology was sound. They added that the results of the poll, 
in which 1.077 adults were surveyed, were similar to the 
findings of other recent polls showing wide public skepticism 
about Republican plans to balance the budget and outrighi 
opposition to changes in Medicare. " (NIT) 

Gun-Free Schools: On Target 

WASHINGTON — A year after President Bill Clinton called 
for zero-tolerance of guns in the schools. 47 states and the 
District of Columbia have enacted laws or policies complying 
with the U.S. Education Department's mandatory suspension of 
gun-carrying students. And although the policies are helping to 
reduce violence in the schools, it remains a problem in farts of 
the country. Secretary of Education Richard W. Riley said. 

“We know ihat zero-tolerance laws work,” Mr. Riley. 
“Schools that have implemented zero-tolerance policies have 
seen fewer weapons in their classrooms and fewer crimes.” 

Mr. Clinton signed a bill a year ago requiring that stales adopt 
policies to expel for at least a year any student who brings a 
firearm to school. States would face loss of federal fitnds if they 
did not pass such policies within a year. (NYT) 

Top Billing, of Sorts, for Bono 

WASHINGTON — Sonny Bono has a new role, and he 
wants Hollywood to be his co-star. 

After just 10 months in Congress, the freshman House 
Republican from California has a daunting political assign- 
ment: wooing the overwhelmingly liberal entertainment in- 
dustry into the Republican Party fold. 

Mr. Bono is the designated point man on the Congressional 
Entertainment Task Force, a newly formed contingent of a dozen 
Republican House members whose mission, members say. is to 
stop bashing Hollywood and start talking issues — and just 
maybe to wrestle a few dollars out of Hollywood for the party. 

Mr. Bono wants “a dialogue” between House Republicans 
and leaders of t he film. TV and record industries, which he feels 
have been ill-served by the party in the past. 

Mr. Bono said that many in the Congress had criticized film 
and record producers “on a morality basis without under- 
standing how the industry functions.” He cited the “Night- 
mares of Depravity” speech in May by Bob Dole, the Senate 
majority leader. 

“I feel I can bridge that gap.” Mr. Bono said. “I still feel I 
have an expertise in that industry and understand die issues 
probably better than anyone, not because I’m so smart but 
because that was my turf for so many years.” (WP) 



Quote/ Unquote 


Representative Sherwood L. Boehlert, Republican of New 
York, on Newt Gingrich: “You would be hard pressed to find 
many people in the House, on both sides of the aisle, who have 
not in the last week or 10 days met with the speaker. Speaker 
Gingrich has more balls in the air than the Braves and the 
Indians.” (NYT) 


Mil. 111. .u> II.. B... 

Newt Gingrich displaying a copy of the offending poll. 

Away From Politics 

• A 91 -year-old man contracted the AIDS virus from the bite 

of a prostitute, Florida health officials say. They believe the 
virus was transmitted by Wood from her gums. But the federal 
Centers for Disease Control and Prevention in Atlanta said ii 
had not confirmed the case as the first known transmission of 
the deadly virus through a human bile. (API 

• The space shuttle Columbia hummed along smoothly 

Biday as it entered its eighth day in space while the crew, 
watched video replays from baseball’s World Series on a 
television link. t Reuters) 

• Deportations of criminal aliens in the fiscal year ended Sept. 

30 reached a record high of 31,244, surpassing the gov- 
ernment’s goal of deporting 28.500 during the year, according 
to the Immigration and Naturalization Service.’ (AP) 

• Lawyers representing O J. Simpson in wrongful-death 

lawsuits want all pretrial proceedings kept secret, arguing that 
opening the matter to the public would taint prospective jurors. 
In papers filed in Santa Monica, California, a Simpson lawyer, 
Robert C. Baker, asked a judge to impose a gag order on 
everyone involved in one of the cases and requested that Mr. 
Simpson’s deposition be sealed. (API 

• A grand juror in the federal-building bombing case has 

been dismissed in Oklahoma City for violating secrecy rules by 
saying in a magazine interview that prosecutors should have 
presented evidence of a larger conspiracy. fAP) 
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Italian Court Sentences 
Craxi and Forlani to Prison 

22 Are Convicted in Corruption Trial 


Cn^kdbjOwSkfFnmDbpaiAa 

MILAN — Two former Ital- 
ian prime ministers, Bettino 
Craxi and Amaldo Forlani, and 
the leader of die Northern 
League, Umberto Bossi, were 
convicted of illegal party fund- 
ing on Friday and sentenced to 
prison terms- 

Mr. Craxi, a Socialist now 
living in self-imposed exile in 
Tunisia, was sentenced to four 
years in jail in one of the stiffest 
sentences imposed on the 22 
defendants by the Milan court 
at the end of a ! 6-month-trial. 

Mr. Forlani, a Christian 
Democrat, was given a 28- 
month jail sentence. 

Mr. Bossi and Alessandro 
Fatelli. former measurer of the 
federalist Northern League par- 
ty, both received eight-month 
suspended jail sentences. 

All were found guilty of il- 
legal party financing in the so- 
called Enunont trial, the biggest 
case to date in more than three 
years of scandals over the huge 
corruption that oiled the wheels 
of politics under Italy's old gov- 
erning class. 


The prosecution charged that 
the Fezmzzi industrial group 
spent about ISO billion lire ($94 
million) in bribes to extricate 
itself from its disastrous Eni- 
mont joint venture between 
agro-chemicals company 
Montedison and state energy 
group ENI and to buy influence 
before the 1992 general elec- 
tion. 

All 22 defendants convicted 
by the court deny wrongdoing. 
Under Italian law. all 22 politi- 
cians and businessmen can 
have their sentences suspended 
pending an appeal. 

The Enimont affair is the 
biggest corruption scandal un- 
covered by Italy’s “Clean 
Hands” inquiry into corruption 
in public life. 

The list of accused reads like 
a “Who’s Who” of Italy's fall- 
en mighty, with 14 politicians 
convicted along with three for- 
mer Montedison employees 
and five middlemen. 

Mr. Craxi. who was prime 
minister from 1983 to 1987, left 
Italy last year for his holiday 
home in Hammamet, Tunisia, 


and says he is too ill to return. He 
has already been sentenced to 
jail terms in at least two other 
graft trials. He criticized the lat- 
est conviction, for receiving 1 1 
billion lire in the Enimont affair, 
as another case of whal he called 
“shameless political persecu- 
tion.” 

“I never received any po- 
litical funds from Montedi- 
son.” Mr. Craxi said in a state- 
ment sent to news agencies. 
“Nobody has said I did, and no 
one can prove the opposite of 
what I am saying.” 

Mr. Bossi' s party was in a 
coalition government for seven 
months last year. He built his 
northern-based party’s appeal 
on its assault on political cor- 
ruption and sought to brush off 
his conviction. 

Two important figures at the 
center of the scandal both com- 
mitted suicide in the same week 
of July 1993. Gabrieli Cagliari, 
the former ENI chairman, 
hanged himself in Milan's San 
Vittore jail, and Raul Gardini, 
die Femizzi chairman, shot 
himself. ( Reuters . AFP) 



White Fanners PlaSi 
South Africa Action 

Talk With Us, Leader Says 


Lctmtin MBdtWTto Auodaal ftt» 

Former Prime Minister Giulio Andreotti of Italy heading for court in Perugia on 
Friday. He is on trial for instigating the murder of a journalist, Nino Pecorefli, who bad 
gathered damaging evidence of a Mafia affiliation against the political leader. 


Reuters 

JOHANNESBURG — 
White South African farmers 
warned the black majority gov- 
ernment on Friday that they 
were planning drastic action 
over grievances ranging from 
land claims to escalating crime. 

Dries Bruwer, head of the 
Transvaal Agricultural Union, 
said the government of President 
Nelson Mandela was not con- 
sulting farmers on vital issues 
like representation on local 
councils and land redistribu- 
tion. 

There are only 40,000 white 
fanners in South Africa, but 

even in the new democracy they 
represent a powerful interest 
group because they produce the 
bulk of the country’s food. 

“There’s quite a lot of things 
we can do,” Mr. Bruwer said. 
“I make a plea to the president, 
talk to die fanners, listen to 
them.” 

White fanners in the 
Transvaal Agricultural Union 
and in the Orange Free State 
province are boycotting local 
elections next week on the 
grounds that their voice will be 


swamped in the planned system 
of rural councils. 

Critics of the system point to 
the example of the Trichaj%. 
dal area where 181 white fann- 
ers fall in the same voting area 
as 25,000 blacks. The say £ 
farmers will end up paying the 
bulk of taxes without having an 
effective say in how the money 

is spent. 3 

“They are forcing a system 
on us that we don’t want,” Mr 
Bruwer said. “We are not going 
to pay levies and taxes because 
we are being stripped of powers 
over our own farms. ” 

“What annoys fanners dost 
is that there's no law and order 
anymore,” Mr. Bruwer said, 

“ You can ’t farm near a squafiet 

camp because the squatters steal 
everything they can move.", 
Mr. Bruwer said white f*®- 
ers were evicting black worters 
because of legislation that 
would give the workers own- 
ership of farm land if they had 
lived ou it for a certain periqd. 

“The government is disrupt- 
ing the good relations that farm- 
ers have always bad with their 
workers," he said. 


QUEBEC: Canadians, at Huge Rally, Implore Compatriots to Stay French Hunter 


Continued from Page 1 

acintbe, Quebec, Mr. Bouchard tapped his 
breast with his hand and said sarcastically, 
“Boom. Boom. If they love us so much, 
where have they beat all these years'?” 

The leader of the Bloc Qu£b6cois told 
his audience of enthusiastic veterinary stu- 
dents that workers were being given a day 
off, and in some cases rides to Montreal 
and flags to cany, by their pro-unity em- 
ployers. 

He reminded them that Quebec’s chief 
electoral officer had declared the discount- 
ed air feres to the rally an illegal campaign 
contribution to the “no” side. “They are 
driving a bulldozer over the laws of Quebec 
because federalism and the ‘no’ are more 
important titan respecting the fundamental 
law of Quebec,” Mr. Bouchard said. 

The pro-unity crowd heard a succession 
of upbeat messages from Prime Minister 
Jean QmStien and other leaders of the 
“no” forces who hope to wrest victory 
from the defeat that polls indicate is now 
narrowly possible. Mr. Chr&ien said Que- 
beckers were fortunate to belong both to a 


‘ ’patrimony’ ’ named Quebec and a country 
named Canada, and “we say ‘no’ to those 
who want to take Canada away from 
you.” 

The rally was the latest and largest this 
week in a succession of occasionally tear- 
ful public outpourings from the rest of 
Canada. Their mostly English-speaking 
fellow citizens are pleading with mostly 
French-speaking Quebeckers, in effect, to 
give them me more chance to make things 
right in the fragile Canadian family. 

Lyse Lacourse. a federal worker who 
took the day off to be here, said the crisis of 
a possible “yes” vote in Monday's ref- 
erendum bad brought out a side of Cana- 
dians she had not seen before. “We do 
have emotions. We are patriotic. We don't 
show it tike other countries, like the Amer- 
icans. But as Canadians, we’ve never 
shown that as clearly as today.” she said. 

“Those of us who live in Quebec get to 
vote, but the majority here won’t, so this is 
their chance to make their feelings 
known,” said Dale Sbutt. who accom- 
panied a busload of unity enthusiasts from 
the Pontiac region of western Quebec. She 


marveled that people bad come all the way BagS a Copter 
from Yukon territory to attend the festive 
demonstration. 


Whether the extraordinary expression of 
good will and concern will nuke a dif- 
ference to undecided voters is a question 
about which “no” and “yes” supporters 
naturally differ. 

Regardless of its impact, the rally 
capped a late whirlwind of activity by Mr. 
Chidden and his provincial allies to reach 
Quebec voters who may be tempted by the 
separatist momentum to abandon their tra- 
ditional hesitation about rupturing Canada 
and going it alone. 

As recently as three weeks ago. as for 
months before, polls showed the separation 
option losing to the unity side. Now the 
tables are turned. The SOM poll released 
Friday put the 1 ’yes’ ’ side at 46 percent, the 
“no" at 40 percent, and undecided at a 
sizeable 14 percent. 

The six-point spread is impressive, but 
many analysts here have begim to predict 
that the undecided voters, together with 
those who refuse to be questioned by poll- 
sters. will overcome the apparent lead. 



LEADING BUSINESS 
NEWSPAPER. 


For people who moke decisions every day, access to 
precise and comprehensive information on international 
economy and markets is vital. They need the most 
reliable source of information available. In France, they 
read Les Echos, France's leading business newspaper. 
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Reuters 

DRAGUIGNAN, France — 
A French hunter, angry at low- 
flying army helicopters, blazed 
away with his shotgun and 
brought down a four-and-a- 
half-ton troop-carrying heli- 
copter on Friday. 

No one was hurt in the in- 
cident in which the SA-330 
Puma made a forced landing 
after its feel line was cut by the 
shotgun blast. The aircraft was 
over a forest at an altitude of 30 
meters (about 100 feet) when it 
was hit, the army said. 

The hunter, a resident of this 
area of southern France where 
helicopter pilots train for com- 
bat missions, was arrested by 
police, who said he had been 
drinking. 

The army said the 16-meter- 
long aircraft, which has a four- 
man crew and can carry 15 
troops, was returning to its base 
after dropping off some soldiers 
when it was shot down. 


KOREA: 

Public Apology 

Continued from Page 1 

have only recently become free 
and democratic. 

From 1961 until Mr. Roh was 
elected in 1988, Korea was gov- 
erned under an oppressive mil- 
itary regime that brutally sup- 
pressed opposition politicians. 
Kim Young Sam spent time un- 
der house arrest in the 1980s for 
speaking out against former 
President Chun Doo Hwan. 

Since his election, Mr. Kim 
has promised to work for po- 
litical and financial reforms. He 
has pledged to bring its domes- 
tic political affairs up to tine 
standard of its world-class rep- 
utation m economic produc- 
tion. 

Rumors of a Rob slush fund 
had circulated in Seoul for 
years. In May 1993, Mr. Roh’s 
daughter, Roh So Young, and 
her husband were convicted in a 
U.S. federal court of violating 
currency laws. Prosecutors said 
they brought nearly $200,000 
in cash into the United States 
and deposited it In 1 1 banks in 
California in 1990, during Mr. 
Rob’s presidency. They were 
given one-year suspended sen- 
tences. 

Prosecutors said the cash 
came from a Swiss bonk ac- 
count. raising Korean suspi- 
cions about whether Mr. Roh 
had raised and hidden money 
during his presidency. 

On OcL 19. an opposition 
lawmaker said in the South Ko- 
rean Parliament that Mr. Roh 
had hidden millions of dollars 
in tie Shinhan Bank in Seoul. 
The next day, the prime min- 
ister ordered an investigation. 

Before the announcement 
Friday by Mr. Roh , investi- 
gators had already found ac- 
counts worth about $133 mil- 
lion — $97 million in the 
Shinhan Bank and $36 million 
in the Dong-A Investment & 
Finance Co., also in Seoul. In- 
vestigators have reviewed 
records at least 20 banks and 
financial companies searching 
for clues about the secret fund. 

Mr. Roh said in an eight- 
minute prepared speech t hat the 
money had been from corpo- 
rations. 

“It is very natural that tire 
remaining fund should have 
been returned to state coffers at 
the close of my presidential 
term, but I couldn't at that time, 
due to various situations,” Mr. 
Roh said, without any elabo- 
ration. 

A party spokesman denied 
receiving money from the fund 
and said the figures disclosed 
by Mr. Roh on Friday were 
‘shocking." 


YELTSIN: 

Talks Disrupted 

Continued from Page 1 

rials have already canceled 
state visits to China and Nor- 
way scheduled for November. 

Mr. Yeltsin's second attack 
in the last four months of “my- 
ocardial ischemia,” an insuf- 
ficiency of oxygenated blood to 
the heart muscle, will also un- 
dermine any campaign plans he 
had before the parliamentary 
elections on Dec. 17. 

Mr. Yeltsin had talked of 
marshaling democratic forces 
against the challenge from the 
revived Communist Party, 
which is leading in scattered 
polling. 

It also puts his own chances 
of re-election into further doubt 
in presidential elections sched- 
uled for June. 

The December elections now 
take on added importance as an 
indicator of the strength of oth- 
er presidential hopefuls like 
Prime Minister Viktor S. Cher- 
nomyrdin, former General 
Alexander M. Lebed and the 
liberal economist Grigori A. 
Yavlinsky, all of whom are 
leading political parties into the 
parliamentary vote. 

Diplomats and analysts sug- 
gested that despite Mr. 
Yeltsin's efforts to preserve his 
political clout by keeping open 
a bid for re-election, this second 
bout of heart trouble will be 
harder to shrug off politically. 

“There are a lot of people 
today who will be recalculating 
their political positions." a 
diplomat said. “It’s important 
to keep an eye on fee relations 
between the Yeltsin entourage 
and the Chernomyrdin govern- 
ment, to see if anyone’s edging 
that way.” 

If Mr. Yeltsin dies or suffers 
prolonged incapacity, Mr. 
Chernomyrdin becomes acting 
president and must call new 
presidential elections within 
three months. 

When Mr. Yeltsin appears 
hearty, his loyalists have 
worked to undermine Mr. Cher- 
nomyrdin's political position. 

But if Mr. Yeltsin cannot run 
again, they may quietly edge 
toward Mr. Chernomyrdin, or 
to another political heavy- 
weight, like General Lebed’s 
ally, Yuri Skokov, as a bet on 
the country's future stability. 

There was little medical in- 
formation available Friday, and 
it was all filtered through 
Yeltsin spokesmen. 

The doctors said that the sup- 
ply of blood to Mr. Yeltsin’s 
heart muscle “is still unsta- 
ble. ” but “there have been no 
signs of heart insufficiency up 
until now." which Mr. 
Yeltsin’s spokesman, Sergei 
Medvedev, interpreted this 
way: “That means the blood 
pump is working O.K.” 

Mr. Medvedev then said: “I 
stress ‘up to now.’ ” 


Mandela’s Party- 
Polishes Promises 


By Donald G. McNeil Jr. 

New York Tunes Service 


VOSLOORUS, South Africa — Wife just days go until the 
second-most important election in South African history 
Max Sisulu might have been expected to be frantically 
pressing the flesh, kissing babies, and doing everything hi 
could to make sure that his party's candidates win then- 
races. 

Instead. Mr. Sisulu. a legislator from Soweto and son o 
Walter Sisulu, lion of the African National Congress, was 
touring a tough township feat does not contain a single me o; 
his constituents, trying to determine whether his party's* 
platform, issued two years ago. is on track. 

The platform is the much-vaunted Reconstruction and 
Development Plan, fee ANC’s book-length outline for re 
building South Africa. 

Crime, housing, and how much power Zulu chiefs wfo 
retain under the constitution are big issues in Wednesday* 
voting, which will elect city councils and ward committees 
across the nation. But one thing the ruling ANC’s opponents 
have unfailingly bashed it wife is the charge feat “the ANC 
has feiled to deliver on the RDP,” as everyone calls it in the 
acronym-mad milieu here. 

That is why Mr. Sisulu was here. 

“HteANChasto<tetiveronitspromises."hesaid. “If we 
do feat, we'll win all the dectioDs.” 

Not feat he seemed worried. 

“We got 64 percent of the voce last time and we're hardly 
likely to lose feus time,” he said. 

Saki Macozoma, chairman of the ANC’s elections com- 
mission and a principal strategist, denied that the party is 
complacent, saying its national leaders will campaign hard 
this weekend. They did little before, be said, because his; 
research showed voters were more interested in the iocall 
candidates. 

Mr. Sisulu ‘s eyes are firmly on the number of houses built! 
jobs created, promises kept As fee chairman of fee Par- 
liament committee overseeing the Reconstruction and De-J 
vdopcient Plan, be is especially stung by the campaign, 
criticisms. ; 

Asked how he would treat a fellow ANC member. Jay! 
Naidoo. the cabinet minister in charge of running the plan, if 
he suspected foot-dragging, he replied: “I'll hammer him.”! 


BUDGET : A New U.S. Course i 


Continued from Page 1 


Dassault Chief 
Bloodied by Bock 

Reuters 

PARIS — The French avi- 
ation magnate Serge Dassault, 
who ts also mayor of Corbeil. 
suffered a cut forehead when he 
was hit by a stone hurled as he 
toured a riot-hit area in the 
town, which is near Paris, the 
police said Friday. 

Mr, Dassault, 70, chairman 
of Avions Marcel Dassault- 
Breguet Aviation, was hit by 
fee rock Thursday, but his in- 
jury was not serious, the police 
said. 

Mr. Dassault and his party 
came under a hail of stones 
thrown by youths as they toured 
an area of rundown public 
housing after a night of vio- 
lence there in which six po- 
licemen were hurt. 


that Republicans went too far in 
carrying out what they per- 
ceived as a mandate for smaller, 
cheaper and less intrusive gov- 
ernment last November. 

But the overall direction has 
been set in ways feat will be 
hard to reverse. 

“For the first time in 50 
years, we have changed the dy- 
namics of the welfare state," 
said fee Senate Finance Com- 
mittee chairman, W illiam V. 
Roth Jr. of Delaware. 

“Never before have we tried 
to bring about such fundamen- 
tal change," added Mr. Dole of 
Kansas. 

Similar claims resonated 
through the House. 

“I believe that we were sent 
here by the American people 
last Nov. 8 to get the American 
government out of our faces,” 
said Representative George 
Purdy Raaanovich, a first-term 
Republican from California. 

The House majority leader, 
Richard K. Armey of Texas, 
sald: 

“For 60 years, this ship of 
state has sailed in the wrong 
direction, to fee left Wife this 
vote today, we will turn the ship 
of state around to fee right.” 

The legislation reaches back 
through more than 60 years of 
Democratic social programs, 
dating back to the New Deal, to 
come up with savings necessary 
to cut taxes by $245 billion, 
reduce spending by about $1 
trillion and fashion a far more 
limited federal government 
over the next seven years. 

It takes aim at fee New Deal 
in abolishing welfare as a fed- 
eral entitlement and at the Great 
Society in ending or sharply 
curtailing fee poor’s entitle- 
ment to health care under Med- 
icaid. 

Funds for these services 
would be limited and turned 
into lump-sum block grants to 
the states, which would have 
enormous discretion over who 


gets what benefits. 

In another rewriting of the 
Great Society, it limits the 
growth of spending for Medi- 
care and opens the way for in- 
creasing privatization of fee 
huge health program for fee el- 
derly by encouraging benefi- 
ciaries to join health mainte- 
nance organizations and ofeei£ 
private health care organiza- 
tions. • 

Farm subsidy programs dat- 
ing back to the Dust Bowl years 
of the 1930s are also targeted 
for radical change if not total 
elimination. 1 

While Republicans liked io 
talk about broad themes, such 
as Mr. Dole's evocation iff 
“fundamental change" versus 
fee “status quo,” Democrats 
preferred to zero in on specifics, 
such as fee mother who wrote 
Senator Patty Murray, a Demo- 
crat from Washington state, 
feat her young son would not lie 
alive today without his Med- 
icaid-funded respirator. | 

“Every time you rum over 
another page something ekje 
ugly crawls out,” said Senator 
Kennedy. • 

But, scathing as they were & 
their criticism of individual Re- 
publican proposals, few if a ify 
Democrats revived fee themes 
of fee 19605 and 1970s thi^i 
hailed the role of an activist, 
expansive government in cuf- 
ing society's ills. ■ 

It seemed jarring when Sen- 
ator Byron L. Dorgan, Demo- 
crat from North Dakota, rose tp 
“put in a good word for what 
has been going on in this coiM 
try for the past 40 years." 

Do people really want to give 
up Medicare, electrification df 
farms. Social Security or the 
collective national will titer 
“beat back the forces of fas- 
cism and Nazism?” Mr. Dor- 
gan asked. ,[ 

” Would they go to Tegu- 
cigalpa because the mail ser- 
vice is better?” he wanted tp 
know. j 








'A Hidden 6 Comfort Women ? Chapter: The GIs 


* By Nicholas D. Kristof 

jVfH Yori Times Servic e 

TOKYO — Governments 
■have made plenty of outrageous 
requests of their citizens, but few 
.. axe as remarkable as what the 
Japanese government secretly 

-requested of tens of thousands of 

, Japanese women SO years ago. 
Six days after Japan's sur- 

. render in World Warn, the cab- 

. .inet met in the prime minister's 
, residence to discuss “urgent 
measures" that had nothing to 
■do with the atomic bombings or 
the millions of homeless people 
. or similar national crises, hi- 

k stead, the cabinet struggled with 

.how to sate the libido of Amer- 
ican “sex-starved soldiers." 


Fearing tbai the Americans 
occupying Japan would behave 
as Japanese troops sometimes 
had overseas, raping any woman 
or girl in sight, Japan's govern- 
ment set up a front organization 
to establish brothels for the 
Americans. The authorities 
asked patriotic Japanese women 
to sacrifice themselves as ‘ ‘com- 
fort women" for the Ameri- 
cans. 

, *We were told that our mis- 
sion was to be a sexual dike to 
protect the chastity of Japanese 
women," said Tatsugoro Suzu- 
ki, who was then the 25-year-old 
manager of a restaurant After 
two frantic weeks, using gov- 
ernment help to obtain futons, 
Mr. Suzuki had turned the 


restaurant into a brothel with 30 
women supplied by the govern- 
ment 

The charge to the soldier (on- 
ly Americans were admitted) 
was the equivalent of 8 cents, 
and that included a bottle of 
beer. Half the take went to the 
woman and half to the house. 

"The Americans didn't 
know this was a government 
operation," Mr. Suzuki said. 
"That was a secret.” 

The .50th anniversary of the 
beginning of the American oc- 
cupation has stimulated re- 
newed interest in that chapter of 
Japanese history, and a televi- 
sion program has raised aware- 
ness and eyebrows with its pro- 
gram on Japan’s own wartime 


briefly 
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North Korean Spy Killed 

i'fe . SEOUL — After eluding a manhunt for 
mree days, a North Korean infiltrator was 
fatally shot Friday morning when he tried to 
break through a tightening cordon of com- 
mandos on a thickly wooded mountain. South 
Korean authorities said. North Korea called 
the report a fabrication. 

The infiltrator, identified as Park Kwang 
Nam. had been on the run since Tuesday, when 
he escaped following a shoot-out that killed a 
South Korean police officer, wounded two 
others and left his compatriot, Kim Do Shik, in 
custody. 

South Korean officials promised even 
tighter security in the wake of the incursion 
and of another last week in which a North 
Korean infiltrator was shot and killed near the 
border. (AP) 


that he had met with Mr. Asahara and decided 
to resume work on the case. 

Mr. Asahara was called into court Thursday 
to answer questions about why be had dis- 
missed Mr. Yokoyama. The firing forced a 
delay in the trial, since Japanese criminal trials 
cannot start if the defendant has no lawyer. 

The delay on the eve of the trial caused a 
sensation in Japan, where many have been 
anxiously awaiting the trial's start. 

Many people suspected the cult had or- 
chestrated the delay, and Mr. Yokoyama fu- 
eled those suspicions when he said cult mem- 
bers had urged him to remain in a hospital for 
at least a month after a car accident last week- 
end. 

Mr. Asahara, 40, is accused of several 
crimes, including conspiring with followers to 
carry out the subway nerve gas attack, which 
killed 12 people and sickened more than 
5,500. {AP) 


Japan Will Aid Burma China Confers on Rights 


TOKYO — Japan is ready to resume de- 
velopment add to Burma despite reports of 
serious human rights abuses there, the 
Japanese Foreign Ministry said Friday. 

Officials from Japan and Burma will ex- 
change documents on Japan’s grants, totaling 
1 .62 billion yen (Si 6 million), in Rangoon on 
Monday. 

Japan, which is Burma's largest donor, sus- 
pended aid in September 1988 following a 
military crackdown. Since then, Japan had 
limited help to small-scale humanitarian aid. 

Following the release of the opposition 
leader Aung San Suu Kyi in July, Japan agreed 
to restore development aid. 

Amnesty International said thousands of 
dissidents remain imprisoned. (AP) 

* Cult Leader Set for Trial 

TOKYO — A religious cult leader charged 
in a nerve gas attack on Tokyo’s subways 
rehired his lawyer Friday, two days after he 
had dismissed him in what was widely seen as 
an attempt to delay the trial. 

Shoko Asahara. leader of the Aum Shin- 
rikvo cult, filed documents reappointing Shoji 
Yokoyama as his lawyer, a court official said. 
Mr. Yokoyama said in a television interview 


HONG KONG — Chinese officials con- 
ferred with their Hong Kong allies Friday after 
a proposal to trim civil rights in the territory 
drew protests not only from C hina 's detrac- 
tors, but also from some supporters. 

An unusual gesture to Hong Kong public 
opinion, the meeting appeared intended to 
limi t die damage caused by a China-appointed 
committee's proposal to curb the Bill of Rights 
after (he British colony reverts to Chinese rule 
in 1997. 

About 100 members of Hong Kong’s pro- 
China camp sat down to tea with three visiting 
Chinese officials at the offices of the Xinhua 
press agency, which operates as China’s un- 
official embassy in Hong Kong. 

The deputy director of Xinhua. Zhang Jun- 
sheng, said the meeting was called in response 
to “die large amount of discussions that fol- 
lowed after the proposals and ideas were made 
public." 

The proposal would repeal the power of the 
1991 Bill of Rights to override other laws and 
annul amendments to other laws granting 
greater freedom of speech, broadcasting and 
assembly. 

Mr. Zhang referred to die proposal as pre- 
liminary, but there was no indication that 
China intended to reject it. (AP) 


prostitutes. Internal documents 
of the front organization, the 
Recreation and Amusement 
Association, show that 55.000 
women served in it 

The figure includes some 
women who were secretaries, 
but presumably the great ma- 
jority worked as prostitutes. 

"This really was necessary at 
the time, because we didn't 
know what kind of soldiers 
would come," said Tsunenori 
Ono, who was then a 29-year- 
old police official detailed to 
oversee the brothels. "It really 
seemed crucial to build this sex- 
ual dike.” 

The American military au- 
thorities nominally banned pros- 
titution but made few efforts to 
enforce it. The Americans be- 
came agitated only wben vene- 
real disease rates soared, leading 
them to declare the Recreation 
Association brothels off-limits 
in March 1946. 

As a result, the association 
decided to close down. Other 
brothels, privately owned, did a 
booming business, but the 
Japanese government's role as a 
procurer ended after seven 
months. 

In the last few years, the world 
has learned a bit about the Ko- 
rean. Chinese and even Dutch 
"comfort women” who were 
forced to provide sex for the 
Japanese army abroad. Yet the 


Japanese government's efforts 
to gather Japanese prostitutes on 
behalf of American soldiers is 
much less known, although sev- 
eral Japanese-language books 
have been written about the 
episode. 

There is, of course, an enor- 
mous difference in that the 
overseas “comfort women" 
were mostly Korean teenagers 
who were dragged away from 
their homes or fields and forced 
into front-line brothels. 

The Japanese women mostly 
volunteered for the job. albeit 
out of economic desperation, 
and they were paid several times 
the going rate in other brothels. 

especially at the beginning, 
the Japanese women were pri- 
marily working prostitutes. Lat- 
er. war widows and other wom- 
en signed up because they had no 
other way to feed their families. 

The association's internal 
documents, gathered by a 
Japanese writer named Akira 
Murase, who has written a book 
in Japanese about the brothels, 
refer to the prostitutes as 
"Okichi.’' It is a term laden with 
sacrifice, for Okichi was a 16- 
year-old girt sent in 1857 to be 
the mistress of the first Amer- 
ican consul in Japan. Okichi was 
reviled by Japanese for her in- 
timacy with an American, and so 
in despair she eventually 
drowned herself. 



Emmanuel Duuml'A^m-c Fuik* Panic 

HIGH-WATER DAYS IN THAILAND — A Buddhist monk fording a street in 
Bangkok on Friday. Some 231 people have died in Thailand's worst floods in decades. 


Colombo Calls for Cease-Fire 

Sri Lanka Sets Terms as Army Advances 


The Associated Press 

COLOMBO — As thou- 
sands of Sri J-anfom troops ad- 
vance toward die rebel 
stronghold, the government has 
laid down conditions for resum- 
ing peace talks, a state-run 
newspaper repotted Friday. 

President Chandrika Ban- 
daranaike Kumaratunga Has de- 
manded a cease-fire, the sur- 
render of some of the Tamil 
separatists' aims, and an agree- 
ment to negotiate within a spe- 
cific time frame, the Daily 
News said. 

The paper quoted a speech 
Mrs. Kumaratunga made 
Thursday at a meeting of die 
Asia Society of New York. She 
had traveled to the United 
States for the 50th anniversary 
of the United Nations. 

In April, the rebels broke a 
cease-fire, and fighting in the 1 2- 
year civil war for a Tamil home- f 
tend has sharply escalated. Since ■ 
then, ai least 3.500 people have \ 
been killed, including 1,200 sol- 
diers and 1,600 guemllas. 


“We were foolish not to lay 
down conditions" during the 
last peace process, the paper 
quoted the president as saying. 

Mrs. Kumaratunga said she 
still believed the war should 
end with apolitical solution, not 
a military one. 

In July, the government pro- 
posed giving provinces far 
more power to rule themselves, 
thereby allowing the Tamil mi- 
nority more autonomy. Bui the 
government has refused to dis- 
cuss its proposals with the 
rebels until they stop fighting. 

Meanwhile, the army, 
equipped with better weapons 
and the government's new de- 
termination, has amassed more 
than 35.000 soldiers in northern 
Sri Lanka, where most Tamil 
rebels are based. 

Troops have advanced to 


within eight kilometers (five 
miles) of Jaffna City, the rebel 
stronghold. 

Thousands of Tamil civilians 
reportedly are fleeing front-line 
areas. The military says 127 
soldiers and 500 rebels have 
been killed, and 310 soldiers 
and 1,500 rebels wounded in 
the offensive. 

Last week, the rebels blew up 
the country’s two largest oil de- 
pots in Colombo, the capital. 
They also have attacked Sin- 
halese villages outside the war 
zone, killing at least 109 civil- 
ians in the last week. 

In the offensive, Sri Lankan 
troops are equipped with new 
guns, boats and aircraft ac- 
quired after the April truce end- 
ed. Most of the arms came from 
Russia, Britain, China and East- 
ern Europe. 
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Argentina Cleans Up 


Twenty years ago, the Argentine mil- 
itary personified state terror, in the 4 ‘dirty 
war” that began in 1976, more tha n 
10,000 Argentines vanished into the mil- 
itary’s concentration camps, suffered un- 
speakable torture and were never seen 
again . Today the Argentine military is 
professional and respectful of human 
rights and civilian control. The largest 
challenge to Latin America’s new demo- 
cratic leaders is how to control their 
militaries; the Argentine transformation, 
led by the army chief of staff, General 
Martin Balza, deserves their attention. 

General Balza carries authority within 
the military in pan because of his conduct 
during the FaLkJands War of 1982, in 
which he was a genuine hero and then 
a prisoner of British forces. He first 


sprang to world notice last April with 
an extraordinary televised address in 


an extraordinary televised address in 
which be acknowledged, that the mili- 
tary had tortured, killed and robbed dur- 
ing the dirty war, and said that soldiers 
who gave or followed immoral orders 
were committing crimes. (He himself 
spent the worst years of the war studying 
in Peru.) The speech helped push 
Argentina’s president, Carlos Saul Men- 
em. to abandon his defense of the mil- 
itary's dirty war conduct 


Since taking over the army in 1991, be 
has brought important reforms. It is now a 
volunteer army, and women are soldiers. 
Half the students at the new Army Uni- 
versity are civilians, and it has an almost 
all-civilian staff, countering the military's 
historic tendency to function in a self- 
enclosed bubble. The army is also a fre- 
quent participant in foreign peacekeeping 
missions. In Cyprus, Argentine troops 
have served in close association with 
troops from Britain, Argentina's historic 
enemy and the victor in the Falklands. 

Today it is hard to find active-duty 
Argentine officers who identify them- 
selves with the repressive military of the 
dirty war. Predictions are dangerous in a 
country that has seen 1 1 military coups in 
the last century, but experts say that civil- 
ian control of die military is stronger today 
than ever in Argentine history. 

There is no better indication of the 
value of General Balza’s ideas than the 
harsh criticism they have drawn from 
military leaders in other Latin nations. But 
the response inside Argentina proves they 
can attract military support. They are good 
for the citizenry, good for constitutional 
government and, ultimately, good for the 
military establishments themselves. 

— THE NEW YORK TIMES. 


A Bad Hand 


Pep quiz: When a powerful U.S. senator 
plays purer with a group of lobbyists, what 
are the statistical odds that the senator will 
ever suffer a prolonged losing streak? 

The New York Times revealed on 
Thursday that Senator Alfonse D’Amato, 
chairman of the Senate Banking Com- 
mittee, used to play host to long-running 
Thursday night card games in his Capitol 
office. In these contests, the senator was 
pitted against lobbyists for the Securities 
Industries Association, Citicorp, credit 
unions and other industries regulated by 
the Banking Committee. 

Senator D’Amato says that he was 
probably a net loser, and that die poker- 
playing ended at least four years ago be- 
cause of his lack of spare time. Other 
players recalled that he did well (par- 
ticularly when playing his favorite vari- 
ation, die Alfonse Cross), and that there 


were games as recently as 18 months ago. 
The public will have to judge whose mem- 
ory is better, and whether Mr. D’Amaio is 
right when he says the games were harm- 
less social occasions. 

The worst aspect of the poker story is 
not the suspicion that securities lobbyists 
may have taken an occasional dive while 
playing against the man they were paid to 
influence. Rather, the Thursday night 
games are a stark example of Mr. D'Am- 
ato’s cozy relationship with the financial 
industry. “These people were all my 
friends,” he said when asked about his 
fellow poker-players. "2 wish I had more 
opportunity to spend time with my friends, 
but I don't” 

Meanwhile, the nation's investors, 
who rely on Mr. D’ Amato to protect their 
interests, may have to settle for solitaire. 

— THE NEW YORK TIMES. 


Labor’s Chance 


In the 1950s, one out of three employed 
Americans belonged to a union. Now it's 
fewer than one out of six — and in die 
private sector, fewer than one out of 10. 
That enormous erosion of membership 
and power has happened because of 
changes deep in the economy and is the 
background to die forced resignation last 
summer of Lane Kirkland as president of 
the AFL-CIO and the election this past 
week of John J. Sweeney to succeed him. 

One great contribution of the AFL-CIO 
under Mr. Kirkland and Thomas R- Don- 
ahue, whom Mr. Sweeney defeated, was 
its valiant work on behalf of human rights 
indie United States and around due world. 
But die collapse of the Soviet empire 
seemed to diminish die political impor- 
tance of the unions' weak abroad, and for 
some years the great issue within the labor 
movement has been its shrinking base in 
the United States. 

Mr. Sweeney promises to invest much 
new money and energy in organizing. He 
says that he's prepared to use a kind of 
abrasive and confrontational tactic that 
the labor movement hasn't often em- 
ployed in recent decades. Here in Wash- 
ington, Mr. Sweeney and his Service Em- 


preserve some balance in the market 
for labor. 

Whether anything like that happens de- 
pends on unions’ ability to work with a 
generation of young Americans who are 
better educated than their parents and 
much more skeptical about large orga- 
nizations. Mr. Sweeney’s job is not to lead 
the labor movement back to the glory days 
but to address the questions of people who 
are badly shaken by die transformation of 
the companies that employ than. 

— THE WASHINGTON POST. 


Other Comment 


U.S.-Japan Relations 


One would think that the top priority 
following the vicious gang rape of a 12- 
year-old would be concern for the girl’s 
health plus a determination to secure the 


maximum penalties for the perpetrators. 
Yet somehow the rape of an Okinawan 


ployees International Union are known 
for their Justice for Janitors campaign. 


for their Justice for Janitors campaign, 
which, for example, blocked the Ro- 
osevelt Bridge during rush hour one 
morning last month to protest the im- 
pending cuts in the city budget It’s open 
to question whether that style of advocacy 


is going to win unions much sympathy. 
But some of Mr. Sweeney's achieve- 


ments ore notable. Under his leadership, 
over the past 15 years his Service Em- 
ployees Union has nearly doubled its size. 
Thai violates all of the common wisdom 
about the future of labor unions, for his 
members are precisely the people — not 
highly skilled, waking for low wages in 
the service sector — who are said to be 
most difficult to reach. 

Organized labor may now have a his- 
toric opportunity before it. although it sim- 
ilarly violates the common wisdom even 
to hint it. Waves of layoffs and corporate 
downsizings have persuaded a lot of mid- 
dle-class workers that they are more vul- 
nerable than they thought, and the stag- 
nation of middle-class wages is generating 
a rising uneasiness and resentment. 

At a time when politics is swinging 
toward reduced responsibilities for gov- 
ernment mad leaving more decisions to 
markets, there may turn out to be a new 
appeal in the idea of collective action to 


zet somenow tne rape ot an Ulan a wan 
girl, [allegedly] by U.S. troops stationed 
there, has become mixed up with calls for 
a redefinition of the U.S.-Japan Security 
Alliance in which that unfortunate child 
lias become a useful pawn. And it should 
serve as a warning shot across the VS. 
bow that its confrontational approach 
on trade issues may have unfortunate 
implications for a nascent Japanese 
nationalism that has the potential to 
make today's disputes look like a golden 
age of harmony. 

Already there is no shortage of signs 
that the partnership — “the most im- 
portant alliance in the world,” says the 
Clinton administration — is not what it 
once was. The demonstrations in Ok- 
inawa against the U.S. bases are only part 
of the story. Within the United States, 
Japan-bashing has become a bipartisan 
spon, mirroring increasingly nationalistic 
calls from prominent Japanese for Japan 
to dump Uncle Sam and go its own way. 
And we find it hard to believe that 10 or 
15 years ago, a Japanese Finance Min- 
istry would have withheld information 
from the Fed about the continued trading 
in bonds by a Daiwa Bank dealer who had 
racked up Sl.l billion in losses. 

We think we have made it clear by now 
that the primary responsibility for this 
state of affairs rests with the Clinton 
administration. 

— Far Eastern Economic Review 
{Hong Kong ) 
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W ASHINGTON — The first law of 
peacekeeping is that when vou have 


YY peacekeeping is that when you have 
real peace, you don’t need peacekeepers. 
When both parties are in military 
equilibrium and have no intention of 
fighting each other — Israel and Egypt, 
for example — peacekeepers are nice to 
have but they are mere window dressing. 

The second law of peacekeeping is that 
where there is no peace, sending peace- 
keepers is a disaster. When the parties 
remained unreconciled — as in Beirut or 
Somalia, for example — peacekeepers 
simply become targets. 

The third law or peacekeeping is that 
Americans make the best targets. If you 
are unhappy with the imposed peace, 
there is nothing like blowing up 240 
Marines or killin g 18 U.S. Army Rangers 
to make your point. Killing Americans is 
a faster way to victory than killing your 
traditional enemy. 

From which follows one of the rare 
absolutes in foreign policy; Never send 
peacekeepers — and certainly never send 
American peacekeepers — to police an 
ongoing, unsettled war. Yet President Bill 
Clinton long ago committed the United 
States to sending 25,000 peacekeeping 


By Charles Krauthammer 


troops to police a Bosnian peace. 
He made this offer in his usual 


He made this offer in his usual foreign 
policy way: unreflective offbandedness in 


the service of expediency. And now, as a 
Bosnian agreement of sorts approaches, 
his bluff is about to be called. Must tire 
country go along with his folly? 

If iq the coming peace talks at an air 
force base in Dayton, Ohio, Richard Hol- 
brooke can manage to get the Serbs, the 
Croats and die Bosnians to agree to a real 
peace, one they will he satisfied with and 
truly respect, that would be wonderful. 
But why would we need Americans to 
police such a peace? Such a peace could 
be policed by Fijians ot Pakistanis or 
Canadians wearing UN blue helmets or 
some other multinational attire. 

Why are die Bosnians demanding 
American ground troops instead? Because 
none of the three vengeful, irredentist 
parties expects anything resembling a real 
peace. They are not even pretending. 
Croatia, for example, announced just last 
Tuesday that if it does not get eastern 
Slavonia by the end of November, it will 
go to war with Serbia to get it 

At Dayton, the parties may grudgingly 
sign on to a "peace” that all know will 
amount to a limited, temporary cessation 
of hostilities — a hiatus long enough to 
allow the quick interposition of heavily 


armed NATO and American ground 
troops. And then what? 

And then, insanely, we Americans 
have made ourselves parties to the con- 
flict- There will be no avoiding it 

Whom are we going there to fight. 
Congress asked administration spokes- 
men al hearings recently. The admin- 
istration answer, just rogue elements of 
the different militias who might violate 
the agreements their political leaders had 
signed. But if any of the three parties sent 
regular troops against us, we would pre- 
sumably just give up and get out 

As it giving up and getting out can be 
accomplished without needless casualties, 
self-inflicted humiliation and grave ten- 
sions with allies who might be left behind. 
And as if the job of housebreaking over- 
ambitious “rogue” militias is the job of the 
U.S. Army and not of the Balkan parties' 
own political and military leadership. 

And wtaal kind of neutrality — the one 
indispensable for any peacekeepers — are 
we bringing to the conflict? Our sym- 


Let's be clean U.S. troops will be in 
Bosnia not to peace-keep nit to protect 
the Bosnian government side. Our job 
will be to serve as human trip wires for the 
Bosnians. If Serbs or Croats move agaiost 
the Bosnians, they will henceforth have to 
roll over the bodies of Americans first — 
and risk involving the United States even 
more heavily on the side of the Sarajevo 
government 

Bosnia is about to see the transformation 
of an impotent UNPROFOR (UN Pro- 
tection Force) into a heavily armed US- 
PROFOR (U.S. protection force). And the 
administration knows it Secretary of De- 
fense William Perry boasts thai our force in 
Bosnia will be " * the meanest dog in town.” 
But real peacekeepers are not supposed to 
be mean dogs. Real peacekeepers, like the 
ones in Sinai or Cyprus, are warm poppies. 
Their job is to carry binoculars and smile 
and reassure everyone. You send a heavily 
armed infantry when you are going to 
protect and enforce. 

It is hard to think of a greater folly than 


pathies for the Bosnian government side trying to enforce a peace among unm- 
ans pretty obvious, particularly to the Serbs conciled Balkan enemies. It is a folly dot 
who have been on the receiving end of President Clinton's fitful meanderings 
NATO air strikes and U.S. Navy cruise on Bosnia have backed us into, a foQy 
missiles. Even more absurdly, the admin- that must be firmly rejected now before 
istration intends to simultaneously “peace- it is too late, 
keep” p nti arm and train the M uslims . Washington Post Writers Croup. 


Don’t Throw Good Money After Bad Politics in the Mideast 


J ERUSALEM — Ever since the 
Middle East peace process be- 


J Middle East peace process be- 
gan four years ago in Madrid, 
mere has been a quiet, but fun- 
damental, tussle among the 
peacemakers. On one side are 
those who think politics are the 
key to the future of the Middle 
East; on the other, those who 
think economics are the panacea. 

In the “economic” camp there 
is a lot of talk about ambitious 
measures to buttress the peace 
agreement between Israel and its 


By Marwan Bfehara 


neighbors with free-market poli- 
cies. Economic and trade uber- 


cies. Economic and trade liber- 
alization, it's said, will translate 
into a more rigorous private sec- 
tor, enhanced standards of living, 
broader popular participation and, 
hence, into a force for lasting po- 
litical change in the region. Middle 
Easterners, like people who dwell 
in other prosperous regions, would 
have vested interests in stability. 
Profiting from peace, they would 
be disinclined to make war. 

Those who give primacy to pol- 
itics argue that such a vision, at 
least in the Middle East, is naive. 
They claim that only a sound 
agreement based on justice, law 
and, of course, security require- 
ments — plus political reform and 
democratization — will enable the 
present formal peace to develop 
into a stable environment that nur- 
tures economic progress. 

This disagreement was evident 
during the fust regional economic 
summit meeting in Casablanca, 
Morocco. It remains so on the eve 
of the second regional economic 
gathering, which will convene 
this week in Amman, Jordan. 
And, despite a lot of economic 
hype, the year just passed sug- 
gests that the long-neglected ad- 
vocates of "politics first” may 
well have been righL 

In fact, the economic benefits 


of the peace process have always 
been oversold. And the inability 
to live up to popular expectations 
could jeopardize even the poli- 
tical agreements that already have 
been mode. 

For starters, we can forget the 
"peace dividend” Military bud- 
gets arc growing, not shrinking. 

"Security needs do not disap- 
pear overnight,” says Caio Koch- 
Weser, World Bank rice pres- 
ident for the Middle East and 
North Africa, “and even more 
modest force levels can be ex- 
pected to incur new costs as they 
are modernized” 

Thus, shortly after their peace 
agreement with Israel, the Pales- 
tinians find themselves spending 
most of their budget on security. 
Jordan is about to become better 
armed than ever before. Lebanon 
is expected ro devote consider- 
able resources on. its army, to en- 
able it to assert its control over the 
militants in the south. 

And as for Israel. Egypt and 
Syria, all three maintain that their 
security needs reach beyond their 
borders. With powerful historical 
rivals like Turkey and Iran on the 
near horizon, and internal Arab 
relations in a jam, the Arab states' 
perpetual sense of insecurity will 
translate, as always, into higher 
defense spending. 

Second there's tide matter of 
privatization and economic lib- 
eralization. According to the op- 
timists, reduced external threats 
should allow policy reforms that 
were previously resisted, and as 
regulations and controls are 
eased, the private sector might be 
given more room for initiative. 

But 16 years after peace with 


tries. Run, as they are, by retired 
military men and friends of the 


Israel, Egypt has yet to privatize 
the bulk its state-owned compa- 


com pa- 


military men and friends of the 
ruling party, they are either 
“sold’ ’ to their managers at a very 
low price — or promptly go bust 
— or they are kept under gov- 
ernment protection. 

For Syria’s Ala wife regime, 
economic liberalization would 
entail further empowerment of 
the Sunni majority. Genuine de- 
mocratization and far-reaching 
economic deregulation could eas- 
ily lead to the demise of President 
Hafez Assad's regime, and he 
knows iL Among tire Palestinians, 
Yasser Arafat has moved swiftly 
to control much of the self-ruled 
areas' economic activity. 

Then comes the question of 
economic integration, which is 
supposed to benefit all the re- 
gion's economies, including the 
weakesL Eberhard Rhein, the Eu- 
ropean Commission's director for 
the Mediterranean, Near and Mid- 
dle East, stressed at a recent Mid- 
dle Eastern economic gathering 
that “ideally ” the parties "should 
progressively set up a system of 
regional free trade in which Israel 
wifi have to take the lead.” 

But it's not dear that Israel 
wants or needs most of its neigh- 
bors’ exports. And die increasing 
focus of its trade is die big markets 
of Europe and Asia, not the dusty 
souks in its backyard. 

With more than $70 billion in 
gross domestic product, which 
equals the combined total of all its 
neighbors, Israel is even more of a 
powerhouse in the region eco- 
nomically than it is militarily. 
And it, alone, stands to make 
great gains from opening up the 
regional economy. The Amman 
summit meeting will, among oth- 
er things, accelerate this process. 


Lastly, it's hard to be optimistic 
about the flow of foreign aid and, 
most importantly, international 
private investment, which are 
both desperately needed every- 
where except in Israel. World 
Bank officials say a substantially 
higher level of donor support is 
unlikely. 

And in 1993, all the Arab coun- 
tries combined, with the excep- 
tion of Saudi Arabia and embar- 


goed Iraq and Libya, garnered 
only $337 million in funds from 
international capital markets; that 
is, roughly 0.4 percent of the total 
$80 billion raised by all devel- 
oping countries. 

Investor skepticism is fueled 
by doubts about the ability — or 
desire — of governments to carry 
out self-reform, promote individ- 
ual freedoms and regulate mar- 
kets equitably. ( 

Even areas where some fragile 
economic progress does appear to 
be under way, such as tourism 
developments in Israel and Jor- 
dan, remain dreadfully vulnerable 
to die unrest and terrorism that 
spring from continued political 
instability. Further incidents like 
recent suicide bombings in Israel, 
or the 1994 attack in the Hebron 
mosque, would shake the con- 
fidence of the most optimistic in- 
vestors. 

And the central points of po- 
litical friction, Jerusalem and Is- 
raeli settlements, show no sign 
that they will just fade away. They 
are political, moral and religious 
issues. Failure to resolve them has 
been a plague on the region for 
generations, and they won’t be 
cured by economic placebos. 

In fact, more violence is a cer- 
tainty. In the Arab world as a 
whole, die forces opposing the 
current peace process are on the 
march and showing no signs of 


fatigue. Disillusioned Pales tinians ' 
in the diaspora, Jordanian labor : 
unions, all tne Egyptian opposition " 
parties, Syria's government and : 
probably most of its population,' 
and the people of the Gulf com- “ 
mined by faith and their traditions ** 
to oppose Zionism — all are im- ^ 
easy with die existing peace ac-- 1 
cords or actively hostile to them, •' 
The problem is not just Islamic ’* 
fundamentalists. Opponents of” 
the peace include nationalists and 
leftists. And under such circum- ,' 
stances, democratization, which’ 
is supposed to help peace, could •; 
unleash even stronger opposition " 
to it i 

Advocates of the "economic" 
approach preach a gospel that 1, 
“democracies don't make wars." , 
But in the Middle East, there’s - 
no reason at all to believe that real ' 
democracies would make real, 
peace. And thus far, the dose of * 
‘‘normalization' ' given the Arabs/ 
by their leaders hasn’t so mudr'- 
been doled out with a silver spoon 
as rammed down their throats^ 
with a feeding tube. , 

The spectacle of continued vi- • 
olations of human rights in Arab 
states after the signing of peace : 
agreements, coupled with an utter j 
failure to address the problems of 7 
hundreds of thousands of stateless “ 
Palestinian refugees in Jordan, ‘ 
Syria and Lebanon, will be looked * 
at as too clear and present a risk ‘J, 
for many serious investors. And 
not without cause. As most busi-^ 
ness people know, but some of the . 
region' s leaders seem to have for - J 
gotten, there's no sense throwing ~ 
good money after bad politics. 


The writer, director of the, 
Jerusalem Council on Interna -j 
tional Relations, contributed thi$ 
comment to the Internationa 
Herald Tribune. ■ .^4 


Next on the World Court’s Docket: Are Nuclear Arms Legal? 


N EW DELHI — The Inter- 
national Court of Justice in 


1 v national Court of Justice in 
The Hague will start public hear- 
ings Monday on a case that will 
have a profound impact on die 
future of nuclear disarmament 
The judges have to decide 
whether the threat or use of nu- 
clear weapons is prohibited in any 
situation under international law. 

While international conven- 
tions have been created that out- 
law chemical and biological 
weapons and certain convention- 
al arms considered to be inhu- 
mane, the true weapons of mass 
annihilation continue to be treat- 
ed as legitimate — a position 
strengthened by the indefinite ex- 
tension in May of the NPT. die 
Nuclear Nonproliferation Treaty, 
which is intended to stop the 
spread of nuclear arms. In effect, 
the NPT legitimizes (he arsenals 
of foe five declared nuclear pow- 
ers: foe United States. Russia. 
China, Britain and France. 

The World Court ruling, due to 
be announced by the end of Jan- 
uary, bolds the key to disarma- 
ment because there is no inter- 
national agreement outlawing the 
threat or use of nuclear weapons. 
Nor can such a pact emerge m the 
foreseeable future since it would 
conflict directly with the strategic 
interests of the leading powers 
and their allies. 

The security of the major pow- 
ers remains inextricably linked 
to nuclear weapons. Four of the 
five declared nuclear powers con- 
tinue to pursue offensive military 
strategies based on the first use of 
nuclear amis; die fifth, China, has 
pledged it would not be the first to 
strike buz has said such a policy 
specifically excludes its foe, India, 
which Beijing clearly suspects ei- 
ther has a secret stockpile of nu- 
clear weapons or could quickly 
build them if the need arose. 

A ruling from the world's 
supreme judicial organ that the 
threat or use of nuclear weapons 
is illegal would provide the legal 
and moral basis for general nu- 
clear disarmament The cause of 
disarmament has been hurt as a 


By Brahma CheOaney 


result of exaggerated claims 
about the significance of various 
nuclear arms reduction accords 
and by U^.-Russian failure to 
begin negotiations on deep cuts. 

The court will consider two 
questions. The World Health Or- 
ganization, an affiliate of foe 
United Nations, asked foe court in 
May 1 993 to rule on the following 
question: “In view of foe health 
and environmental effects, would 
the use of nuclear weapons by a 
state in war or other aimed con- 
flict be a breach of its obligations 
under international law, including 
the WHO constitution?” 

In December, the UN General 
Assembly adopted a resolution 
asking foe court to consider the 
question: “Is the threat or use of 
nuclear weapons in any circum- 
stance permitted under interna- 
tional law?" 

The unambiguous nature of the 
questions has matte this a historic 
case. If the judges were to find foe 
threatened use of nuclear weapons 
in any situation illegal, it would 
open to question the lawfulness of 
tne major powers' deploying nu- 
clear weapons outside their own 
territory. The issue is doubly im- 
portant at a lime when expansion 
plans of the North Atlantic Treaty 
Organization call for new East 
European members to allow the 
possible stationing of nuclear 
arms on their territory in exchange 
for coming under the protection of 
the alliance's nuclear umbrella. 

The future of civilization will 
always be uncertain while nations 
with nuclear weapons pursue mil- 
itary strategies that rely on first 
use of such arms. China, NATO 
and Russia continue to deploy bat- 
tlefield nuclear weapons. The 
world has been fortunate to escape 
further atomic destruction since 
Japan was bombed in 1945. 

The United States has consid- 
ered re -employing nuclear arms 
on several occasions. Former 
President Richard Nlxob ac- 
knowledged in 1985 that there 
were three other instances, be- 


sides Vietnam, when be had con- 
sidered using nuclear weapons. 

The Hague and Geneva con- 
ventions state that when a weapon 
or method of warfare is not specif- 
ically forbidden, the “dictates of 
public conscience” shall apply. 
The court, implicitly acknowl- 
edging the extralegal naiure of the 
case, has agreed to entertain 
"declarations of public con- 
science" from citizens’ groups. 
More than a million such indi- 
vidually signed declarations are 


being presented to the court, say- 


ing that foe threat or use of nuclear 
weapons would "violate interna- 
tional law and human rights, and 
as such is contrary to the dictates 
of public conscience." 

Before the oral hearings were 
scheduled, countries were allowed 
to make written submissions. Six 
nations, including four of the five 
declared nuclear powers — the 
United States, Russia, France and 
Britain — submitted that the use 
of nuclear weapons was not un- 
lawful. arguing that such arms 
drew legitimacy from existing 
treaties, including the NPT. 

Twenty-eight states said that 
the threat or use of nuclear 
weapons was illegal. Nine coun- 
tries, most of them under the pro- 
tection of the U.S. nuclear um- 
brella, declined to address the 
issue of legality: instead, they 
sought to question the competence 
of the court, or the appropriateness 
of the forum, to rale on the matter. 
Ironically, Japan — the only state 
ever to have been a victim of an 
atomic bombing — prepared a 
similar submission. However, its 
leak to the Japanese press caused a 
national furor and forced Tokyo to 
reverse its position. 

That China failed to make a 
written submission is no surprise, 
since its clever diplomacy calls 
for safeguarding its nuclear 
prowess while pretending to side 
with nonnuclear states and their 
concerns. More conspicuously 
absent is a submission by Canada, 
the chief sponsor of foe indefinite 


extension of the NPT — an act the 
court has been told legitimizes 
nuclear weapons. 

If the court were to declare the 
threat ot use of nuclear weapons 
contrary to international law, it 
would strike at foe very roots of 
nuclear deterrence. Although di- 
rect and immediate impact on cur- 
rent nuclear doctrines and strate- 
gies cannot be expected, the 
ruling would help remove the le- 
gitimacy of nuclear arsenals and 
strengthen a proposed resolution 
from foe Nonaligoed Movement 
in the UN General Assembly, 
which calls for negotiations on a 
convention to set a deadline for 
eliminating nuclear arms and for 
pledges of nonuse by holders of 
such weapons in the meantime. 

The court's ruling will be in the 
form of an advisory opinion. It 
will be up to the UN General 
Assembly and the WHO to decide 


bow to implement the decision^ 
But whatever the outcome, it.wflj? 
have far-reaching implications? 
for the rule of law, the conduct^ 
of warfare and foe future pf! 
the United Nations and nuclear? 
disarmament '•*'! 


... 


The writer is professor of 
curity affairs at the Center for'i 
Policy Research, an independent.! 
think tank in New Delhi, tie con -2 
tributed this comment to the 7frfl 
temational Herald Tribune. - ' jl 


Letters intended for pub- 
lication should be addressed 
“ Letters to the Editor" and 
contain the writer's signature, 
name and full address. Letters 
should be brief and are subject 
to editing. We cannot be re- 
sponsible for the return of un- 
solicited manuscripts. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1895: Cuban Rebels 


MADRID — The Impartial pub- 
lishes an account of an interview 
between its Cuban correspondent 
and Marsha] Martinez Campos. 
The Marshal stales that he should 
be conciliatory and indulgent to 
those rebels who submit to his 
policy. Referring to the United 
States, he said it would not surprise 
him if they recognised the rebels as 
belligerents when the internal pol- 
icy of the United States required it 
That did not alarm him, for then 
Spanish vessels could arrest all 
suspicious vessels and in the event 
of the United States sending troops 
to aid the rebels, there would be a 
real battle. 


hold up his hands. Andrew Hoi- ' 
lacher, tending bar, offered to pro- . 
duce the money of the cafe. While * 
covered by foe intruders, he \ 
opened a nil bur produced a re- s 
volver instead or money and \ 
opened fire, quickly shooting both 
bandits in the head, but not before : 
he himself was shot in the side. He 
will recover but the bandits will * 
probably die. 


1945: Small Evacuees 


1920: Heroic Barman 


NEW YORK — A scene rivalling 
foe Wild West plots of some pop- 
ular moving pictures was staged in 
Hollacher saloon cm Columbus av- 
enue. Two bandits enterred the 
cafe and ordered the barkeeper to 


LONDON— “Operation Stork," 
the code name by which the British# 
designate their evacuation of Ger- J 
man children from Berlin, had its , 
D Day when 1 277 young Berlin- ' 
ers were bundled into 53 omnibus- 
es and sent off to rural areas in • 
northwest Germany for the winter. ; 
The British are carrying out an • 
evacuation on the grounds that the , 
childrwiarebetteroffoutofalafgje : 
city in difficult times and that they ’. 

will be better fed and better housed ; 
in a rural community. The evac- ^ 
nation is on a voluntary basis. *-• 



k 
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Arts & Antiques 


Dealers Rule Chinese Art 

Eskenazi Show Underlines Power Shift 


^stH 


By Souren Melikian “ d* region of £ 1 20 , 000 . 

_____ A Belgian bought a fourth 

nurinw m figure — slightly smaller. 

hain«? • ~ No power Jess expensive — the 

S“ n ? c “ ever Perma- asking price was £1 10.000. 

,n *** an market This was the second time in 


L uaiance ls ever perma- 
nent in the art market 
any more than in other 
world contests. But for Chinese 
art specialists performing in 
auction houses, change cannot 
come too soon. In the past five 
years, dealers have been gain- 
ing the upper hand in the con- 
Ljntation on the Chinese art 
front. 

As the elite of the collecting 
world, mixed with a few dis- 
tinguished guests from aca- 
deme. streamed into Eskenazi' s 
private viewing of “Early Chi- 
nese Art: 8th Century B.C. — 
9th Century A.D.“ on June 5, 
the thoughts of auction house 
specialists mixing with the 
crowd must have taken a nos- 
talgic turn. The sight of the 47 
works of art included in the 
selling show, which opened to 
the public on June 6 and ended 
on July 8, might have reminded 
them of the good old days when 
auction houses led the race and 
dealers trailed well behind. As 
Eskenazi ’s monthlong show 
came to an end. his sales added 
up to more than £4.5 million ($7 
million), more than either 
Christie’s or Sotheby’s early in 
June. In the next two months, 
works valued at £2.5 million 
more were sold, raising the total 
far above that of the two hous- 
es. 

This is nor sutprising. Noth- 
ing in their auctions came any- 
where near some of the extraor- 
dinary pieces seen at 
Eskenazi ’s. 

indeed, no public sale held 


modeled without resorting to 
molds, these too reveal a new 
aspect of Tang ait. A standing 
lady of the court with a subtle 
expression on her features and 
an unusual posture — the hands 




Fairs Overtake 
Other Outlets 


By Souren Melikian 


five years that a new school of instead of being concealed in 
Chinese sculpture was thus re- the sleeves according to Chi- 


vealed in a dealer’s gallery. 

James LaJIy of New Yoik did 
it first. In a selling exhibition 
that opened on May 31 and last- 
ed until June, 23, 1990, Mr. 
LaJIy displayed a group of six 
wooden figures, probably dar- 
ing from the 8th century A.D. 
Carved with a fluid elegance, 
these were very different from 
Tang pottery figures, tbe only 


nese tradition, are crossed, one 
hand clutching the other wrist 
in the age-old Iranian attitude of 
deferential waiting — was sold 
to a Japanese agent. With a 
price tag said to be more than 
£500.000. this sets a world 
record for Chinese unglazed 
terracotta figures from Tang 
China. 

The other two figures were 


r 'Tk "T"EW YORK — Last 

|\ I year, a new five-day 
I Fine Art fair opened 

JL ^ on May 13 at the Ar- 
mory. the New 'York venue for 
ambitious commercial an 
shows. There was little fanfare 
and the presentation was un- 
derstated. But it was a major 

> event. 

Walking through the orderly 
avenues without frills, visitors 
familiar with the yearly fair 
held in early March at Maas- 
tricht were struck by a sim- 
ilarity in tone with the paintings 
section. A big difference lay in 
the fact that in New York the 
focus was exclusively on the 
fine aits, as opposed to ob- 
jects. 

The second difference was 
one of quality. It was surpris- 
ingly high. 

At Richard Feigen’s. one 
could gaze at a rare triptych of 
the Cologne or Mainz school 
with a “Lamentation of 
Christ” in the center. Saint Bar- 
bara on the left wing, and Saint 
Catherine of Alexandria on the 
right wing. Last seen publicly in 
1950 in Indianapolis at die John 
Herron Art Museum, in the 
show “Holbein and his Con- 
temporaries,” it was then as- 
cribed to a painter dubbed the 
“Master of the Krainbuig Al- 
[, ‘ «' Jek. tar.” Now it is merely called the 

work of an anonymous master 
‘ working somewhere between 

Cologne and Mainz in tbe late 
|ggglg|in* 1480s. 

. ' ,‘«\ -''Jar This is a rarefied picture of a 

kind one expects to be shown 
behind closed doors in a gallery 
jj.ljiijaco. rather than in a fair. 

n dynasty. On Bob Haboldt’s stand, 

there was another rarity, the 
fine ability to see beauty, but portrait of a young black boy 
one that all those who live with dressed in 18th century French 


ones that would provide a basis even more interesting but they 


for comparison. 

Here, the success story was 
even more clear cut. At tbe 
opening, a lady of the court and 
a man in a double-breasted tu- 
nic were bought by a collector 
for a price close to $600,000. 
All six figures went within 
days. By the end of the show, 
Mr. Laliy said, sales added up 
to about $5 .5 million. This was 
at the time when the art market 


had the commercial misfortune 
of depicting men, not women. 

These seem cheap, by com- 
parison. at around £60.000 
each, paid by a New York col- 
lector. 

For strangeness, however, 
the prize goes to a Han wooden 
figure with a face suggestive of 
20th century Expressionist 
sculpture under the influence of 
African art Another New York 


Eskenazi s monthlong show score all the more remarkable, 
came to an end. his sales added In a follow-up that is reveal- 
up to more than £4.5 million t$7 mg of the way in which the 
million), more than either market operates, two more 
Christie’s or Sotheby’s early in Tang wooden figures turned up 
June. In the next two months, in November on the stand of 
works valued at £2.5 million Gisele Croes of Brussels at the 
more were sold, raising the total Paris Antique Dealers Bien- 
far above that of the two hous- nale. They were arguably even 
es. more beautiful and were sold at 

This is not surprising. Noth- once. The prices were said to be 
ing in their auctions came any- respectively $100,000 for a 
where near some of the extraor- wonderful but poorly preserved 
dinary pieces seen at feminin e statue of which the 
Eskenazi ’s. lower part has shredded away, 

indeed, no public sale held probably as a result of humid- 
within the living memory of ity, and $120,000 for a standing 
collectors ever offered a major figure of a court lady, hands 


crisis was brewing, making the collector who could not aitend 


c »mp of figures revealing a 
hitherto unknown school of ear- 
ly Chinese sculpture. 

Six gray earthenware 
dancers, retaining most of their 
original polychromy. did pre- 
cisely that.’ Dating from the 
Western Han period (209 B.C.-9 
B.C.). they may well be the work 
of a single artist. The stylization 
of the bodies, the expressions on 
their inscrutable masks and the 
feel for movement set them apart 
from any known Han figures. 
On the opening night a Swiss 
connoisseur bought three of 


folded over her robe. The buy- 
ers. Gisele Croes said in an in- 
terview. were a Swiss and a 
Belgian collector. 

There is an ironical footnote 
to the Tang group discoveiy- As 
Mr. Lolly candidly said later, 
the group lay in a dark comer in 
Hong Kong for two years, 
available at a fraction of the 
prices later paid for single 
pieces — no one quite knew 
what it was. Apparently, the 
doubts have now evaporated. 
So have the pieces. 

The string of surprises in 


them at one go. each with a price Chinese sculpture does not stop 

there. In June this year, Eske- 
nazi showed a group of three 
terracotta statues with painted 
polychromy that displayed a 
level of sophistication and pre- 
cision hitherto unknown in 
Tang earthenware figures, 
glazed or unglazed. Entirely 
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the show was fascinated. He 
wanted to see the piece before 
committing himself, and hav- 
ing done so in mid-September, 
acquired the $100,000 object 
forthwith. 

It ail highlights the reasons 
why dealers are getting ahead 
of auctions. Firstly, no auction 
house expen could have taken ft 
upon himself to put up in his 
sale these previously unknown 
groups of sculpture. The fear 
that potential buyers might be 
too surprised and scared would 
have inhibited him. And. as- 
suming that the auction house 
expen would be prepared to 
take the gamble, the vendor 
would not. 

Secondly, the Hong Kong 
dealers want instant cash. For 
them, the auction house pro- 
cedure spread over months sim- 
ply won’t do. They only let 
them have the lesser stuff ihai 
they cannot sell to their Amer- 
ican or European colleagues. 

Thirdly, the way in which a 
gallery operates lends itself 
much better to selling hitherto 
unknown objects that require 
research and double checking. 
The psychological pressure of 
having to say irrevocably 
“yes” as the hammer comes 
down is too stressful. 

The story of a striking parcel- 
gilt cosmetic casket described 
by Eskenazi as a Tang object 
dating from the nud-9th century 
is illuminating in this respect. 
Even before the private viewing 




A massive bronze taotie mask and ring handle, from the Han dynasty. 


of June 5, the curators of the 
Museum of East Asian Art in 
Cologne, who had received the 
catalogue, all got excited about 
it. 

By the opening day. they had 
even found a generous donor 
willing to step in to match the 
phenomenal price tag, 
£800.000 or thereabouts. 

They asked Giuseppe Eske- 
nazi what evidence he had that 
the piece was authentic. The 
dealer had none, aside from 
whaihis own eyes told him. and 
the connection with two other 
caskets of related shape and 
decoration found in proper ex- 
cavations in China. 

Eskenazi submitted the cas- 
ket for analysis to Burbeck Col- 
lege, which is pan of the Uni- 
versity of London. The gilding 


was found to contain the right 
traces of metal mixed with the 
gold used for gilding at that 
period. Examination under an 
electronic microscope con- 
finned th3t the tooling marks 
were right, too. for a piece that 
was first done by casting and 
then by hammering into shape. 
Such a process is lengthy — no 
time limit can be set for sure — 
and therefore difficult for an 
auction house to resort to. By 
the end of July the transaction 
had been finalized, after the 
show ended. 

Yet it is not just in resolving 
the problems relating to authen- 
tication that dealers find them- 
selves in a better position. 

The factor that ultimately 
gives them the advantage is 
their “eye,” that hard-to-de- 


objects acknowledge instantly. 

In June 1994, James Lally 
sold in the area of $120,000 

Continued on Page 9 


court costume done by Marie- 
Victoire Lemoine in March 
1785. It is believed to depict a 
young page at tbe French court 
named Zamor. The price was 


not gigantic — $225,000- — and 
an American museum bought 
it. 

Equally unusual was a mag- 
nificent pastel done by 
Delacroix in 1855. The free 
study of seething vegetation 
and flowers in springtime done 
in the garden of Antoine Berry- 
er at Augerville near 
Malesherbes, was priced at on- 
ly $85,000. partly because that 
is not the style usually asso- 
ciated with Delacroix., but part- 
ly too because the dealers were 
making a conscious effort to be 
attractive to buyers. 

If the first New York Fine 
An Fair looked fine, the second 
one held last May was aston- 
ishing. This time, the world's 
leading dealers came cn masse. 
Martin Summers and Desmond 
Corcoran, the two partners who 
own the Lefevre Gallery, a 
world power in the Impression- 
ist and Modem Masters market, 
were there. 

So were Julian Agnew of Ag- 
news and Tim Bathurst of the 
Artemis group. Nor was their 

S resence the result of some sud- 
en English craze for the El- 
dorado of the New World art 
market. Leading French gal- 
leries that had missed (he first 
fair were there too — Hugueite 
Berfes. Philippe Brame of 
Brame & Lorenceau, and a few 
more. 

Hus could not be accounted 
for by a sudden desire to get 
exposure to the American clien- 
tele. Mrs. Bet&s and Philippe 
Brame have been traveling to 
(he United States for more than 
four decades. Their names are 
well known here. So is that of 
Waring Hopkins, an American 
who has been dealing out of 
Paris in the Gal eric Hopkins 
Thomas for two decades, and 
was at the fair last year and 
this. 

The need for such well- 

Continued on Page 9 
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Chinese Gilt Bronze Behhook, ca. 2nd Centuiy B.C. 
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The Most Valuable Substance 
on Earth 



UNIQUE UNUSED 2c MISSIONARY 
ESTIMATE: $500,000 

The November 29, 1963 issue of Life magazine devoted a full 
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Collectors Still Want Impressionists, but Only the Best Works 


By Souren Melikian 


N EW YORK — The 
market for Impres- 
sionist and Modem 
Art is booming, but 
die message is lost, drowned in 
the numbers of pictures unsold 
because they are unsalable. 
Never was the fundamental vig- 
or of a sector so clouded by the 
pranks played by speculators 
and by the excuses tossed about 
by auction house PR offices ea- 
ger (0 prove that they can do no 
wrong. 

Last spring, that vigor was 
repeatedly demonstrated in 
sales held at Sotheby’s and 
Christie’s from May 8 to 10. On 
May 8 at Sotheby's. 44 of the 46 
pictures were snapped up by the 
buyers, as if nothing could 
quench their thirst for Impres- 
sionist and nor-so- Impression- 
ist art. 

If one lot could have been 
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doomed in the context, it was 
the oil sketch of a man’s head 
seen three-quarters back by De- 
gas, who did it while in Rome in 
1857. The paint surface does 
not cover pan of the canvas, 
which is always a handicap. Yet 
the sketch went over its high 
estimate, ending up at$129,000 
on account of its shea 1 beauty 
— this period of die artist’s 
career is underrated because it 
precedes Impressionism and is 
therefore not seen as “charac- 
teristic ” of his oeuvre. 

But as goods get rarer, buyers 
are extending their search far 
beyond the limits of what is 
“characteristic-’’ The early 
phase of Picasso's work, dis- 
regarded in die early 1970s. is 
now treated as top-grade mer- 
chandise. Had the portrait of the 
artist's friend Angel de Soto, 
painted in 1903, inastyle that is 
more academic than Fauve, 
been offered then, it might not 
have sold. On May8, it brought 
a mind-boggling $29,152^00. 

A little later, the yearning for 
pictures by famous artists that 
can be claimed to be “impor- 
tant.” even if they do not rank 
among their masterpieces, was 
highlighted by the $14,852^00 
paid for Matisse's portrait of a 
bare-breasted woman seared 
cross-legged, arms raised over 
her head, “La Pose Hindoue." 
While the picture may not be 
his greatest, it set an auction 
record for the artist 

True, some paintings were 
allowed to sell under the lowest 
estimates. But far from pointing 
to a weakness of the market 
these illustrate the desperate 
shortage of goods for sale — in 
the old days they would never 
have been allowed in “Part 1” 
evening auctions. 

A portrait whose sole merit 
ties in Cdzanne's signature 



rejection of the daubs, of which 
there were quite a few. 

Thai verdict was borne out 
two days later when Christie’s 
dispersed the collection of Mr. 
and Mrs. Ralph Colin and sold 
every single one of the 76 pic- 
tures and drawings for a total 
£34.5 million ($22 million). 
Here too, records were set with 


works that were not the greatest 
within die concerned artist's 


This Picasso portrait sold for $29 million. 


Sotebj. 1 . 


must be considered miraculous- 
ly well sold at $376,500 even if 
this is less than the expected 
$500,000 to $700,000. 

In short, the sale of the uneven 
collection formed by Donald 
and JeanS tralem was a resound- 
ing commercial success. 

Because Sotheby's had prob- 
ably committed themselves to 
obtain a global price, Simon de 


Puiy , while conducting the auc- 
tion, had the freedom to lower 
reserves on the spur of the mo- 
ment as individual works clear- 
ly overestimated came up and 
let the market follow its natural 
course. That night, the natural 
course meant instant readiness 
to buy anything good and will- 
ingness to pay gigantic prices at 
the top, matched by an instant 


oeuvre. 

That was the case with 
Modigliani's *'Nu an collier.” 
painted in 19 17, which lacks die 
vigor and depth that the artist 
managed in the next three years 
of ms life, but sold for 
$12,432,000. 

Dealers bought avidly. Ernst 
Beyeler of Basel acquired Joan 
Miro's “Au Cirque,” dating 
from 1925. for $1 ,927.500, and 
later indulged in the pleasure of 
retrieving a Dubuffet, “Le gai 
savoir,” painted between July 
31 and Aug. 2, 1963, which he 
had sold to the Colins on Nov. 
28,1964. 

Collectors were just as eager. 
Their keenness could be gauged 
by the surprising success of a 
superb but highly "uncommer- 
cial” Vuillard. The interior 
scene, done in dark tones, fea- 
tures the artist's own family 
having a meal in 1892. Austere 
and rarefied. Ihe work, which 
could easily have failed to find 
a buyer at its estimated level, 
was hotly disputed and sold to 
an American collector for more 
than $1.5 million. 

The pleasure of buying 
woks out of the market for 
decades played its part. But, 
contrary to the cherished tenet 
of the artistically illiterate, die 
fact that these were “single- 
owner collections” was not per 
se a significant factor, as could 
be seen when the 68 Impres- 


sionist paintings and drawings 
from the estate of Mrs. John 
Barry Ryan came up at Sothe- 
by’s on May 9. Of these one- 
quarter failed to find takers. 

No one wanted a confused 
view of Auvers painted by Pis- 
sarro in 1877. It went under at 
$875,000 against an estimate 
improbably set at $1 ,250,000 to 
$1,750,000. A small oil sketch 
of “Le Vieux Port, Marseille" 
by Renoir, clearly a failed essay 
left lying in a comer of i be 
artist’s studio, dropped dead at 
$170,000. its $400,000 to 
$600,000 estimate scornfully 
ignored. 

Failures such as these were 
not remotely related to any 
“weakness' ’ in die market, as is 
so often claimed when low- 
grade art is bought in. Sand- 
wiched between the spurned 
Renoir and the discarded Mon- 
et, another Monet landscape 
with the church at Vernon, 
painted in 1883. very pleasing 
but not unforgettable, edged its 
way up to a huge $3,742,500. 

The late June sales in London 
clinched the demonstration. 

. Never did the market appear 
readier to absorb any good 
works of the Impressionist and 
early 20th century schools. 

Equally, its propensity to kick 
out die no-hopers now being 
pumped into die auction circuit 
by owners convinced that the 
growing demand for good pic- 
tures warrants the upgrading of 
duds, was matte glaringly dear. 

On June 26. Christie's big 
brass looked crestfallen as their 
Part 1 auction ended with 31 
it of lots stranded. But 
>ked at dispassionately, the 
sale could not have done better. 

Ironically, the one work that 
can be argued to have been 
slightly undersold is the one 
that pleased them the mosL The 


view of the Rouen cathedral 
done by Monet in 1894. which 
went up to £7,591,500 is one of 
the most beautiful ever in the 

series of cathedral facades done 

in changing lights. On the other 
hand, no connoisseur would 
have looked twice at most of the 

rejects. But with final sales 
adding up to over £27 million, 
there was no question of a 
shortage of cash on the market. 
A day later, Sotheby's topped it 
with a £28.1 million auction. 

If 26 percent of the pictures 
were unsold, this is essentially 
because they were, indeed, ut- 
terly undesirable. Who wants to 
live with a kitsch picture of a 
peasant girl rolling ber eyes as 
she carries on her arms a small 
goat, even one enhanced by 
Gustave Courbet’s signature? 
That this elicited no bids is a 
compliment to the marker. 

Not that buyers are unwilling 


to make allowances. Siza^e 


Gauguin landscapes of the 

tian period have become a rar- 
ity. 

“Tahitiennes pribs d'un ruis- 
seau," done in 1893. suffers 
from an excessive expanse of 
green with little detail painted in, 
probably because it was aban- 
doned before being finished. In 
an earlier age, it would have had 
a rough ride. Sotheby's man- 
aged to get £5.5 million for it 

In anutshelL demand has nev- 
er been so high. Supplies, now 
thinning to a trickle, will prob- 
ably have dried up, or nearly so, 
within the next two decades. 

The market in effect, is wind- 
ing down when looked at from 
the cultural historian's perspec- 
tive. As it does so, the better 
works are snatched up and the 
number of duds passed off as 
presentable pictures rises. And 
so does the percentage of un- 
wanted debris. 


Opening a Time Capsule Near Rome 


By Roderick Conway Morris 


R OME — Seven years 
ago, after lengthy ne- 
gotiations. Prince 

Agostino Chigi 

agreed to sell his historic sum- 
mer Palazzo at Ariccia, com- 
plete with its contents, to the 
local municipality for 7 billion 
lire ($4.4 million). 

Ariccia is one of the Caste Hi 
Romani, the 13 little towns thai 
dot the picturesque, volcanic 
Alban hills that rise abruptly 
from the plain just south of 
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Rome. The area’s lakes, vine- 
covered slopes and refreshing 
breezy climate made it a pop- 
ular summer resort in ancient 
Roman times. During the Re- 
naissance. popes and the Ra- 
man nobility favored the region 
again, building numerous villas 
and palaces — the most famous 
of which. Castel Gandolfo, is 
still die Pope’s official summer 
residence. 

Palazzo Chigi. which is dose 
to Caste! Gandolfo, occupies a 
spectacular position by a deep 
gorge overlooking the plain and 
the sea. The building takes up 
an entire side of Aricria’s spa- 
cious piazza, on the opposite 
side of which stands the great 
baroque sculptor-arc direct 

Bernini’s homage to the Pan- 
theon in Rome, the church. of 
Santa Maria dell’Assunta. Be- 
hind the palazzo is a wild wood- 
land park, which, with its 
ravines, grottoes and fountains, 
captured the imagination of 
many a romantic writer and 
artist who passed this way when 
the old road to Naples and the 
south of Italy wound its way 
through Airicia. 

What makes the public ac- 
quisition of the palace signif- 
icant is not just the budding's 
architectural aspects but the 
fact that, internally, it is an ex- 
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traordinaiy time capsule, in 
which astonishingly little has 
changed since the Chigi, who 
originally came from Siena, 
bought the house in the mid 
17th century and, with the help 
of Bernini and his team, trans- 
formed die old medieval and 
Renaissance castle into a grand 
baroque edifice. 

Over the centuries, the Chigi 
gained a reputation for closely 
guarding the privacy of this re- 
treat and when, for example, the 
German poet Goethe came here 
in 1878, he had to content him- 
self with 'peering through “a 
little lattice gate” into the park. 
This secretiveness was main- 
tained into the most recent 
times and turns out to have been 
combined with a reluctance to 
alter almost anything from the 
times when, between 1655 and 
1667. the Chigi Alexander VII 
sat on the papal throne (during 
whose reign the family bought 
the palace in 1661. attracted, 
among other things, by its prox- 
imity to Castel Gandolfo). 

“Even the last Principessa 
was very possessive about the 
place and so virtually nobody 
was allowed in,” said the ar- 
chitect Francesco Fetrucei, who 
is now in charge of the state- 
assisted 6 billion lire restoration 
program. Mr. Petrucci wrote a 
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ion thesis on Palazzo 
i. and became an important 
contributor in the efforts to buy 
and preserve the building and 
its gardens. 

“When I was studying the 
palazzo, I got to know the 
prince a little and did what I 
could to persuade him of the 
enormous value of leaving this 
legacy intact,” Mr. Petrucci 
said. “There is no question that 
he would have mark- more mon- 
ey by selling off the contents 
piece by piece, but he had the 
sensibility to understand what a 
unique case it represented as it 
was.” 

Although repair and restora- 
tion will continue for at least a 
couple of years, for the first 
time both the park and parts of 
die house are now open on re- 
quest to the public throughout 
the year (and the park without 
advance booking on Saturdays 
and Sundays from May to Oc- 
tober next year). 

Curiously an exception was 
once made when the palazzo’s 
jealously guarded portals were 
opened for Luchino Visconti to 
shoot scenes for his master- 
iece “Hie Leopard” (1963). 
'isconti was obsessive about 
authenticity and had spotted in- 
teriors here that he could no 
longer find even in Sicily. “The 
point is that the Visconti, too, 
were an ancient noble family 
and had a villa at Castel Gan- 
dolfo. so the two families knew 
each other." Mr. Petrucci said. 





Amzahna 


The summer dining room in the Ariccia palazzo. 


Stepping inside the palazzo 
is like passing through a time 
warp. Some rooms have their 
original stamped leather wall 
coverings, a Spanish fashion in 
vogue in Italy in the 17th cen- 
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tiny (tile stamps used to man- 
ufacture them have even been 
found stored in a lumber room). 
Perhaps the most charming 
room is the bright and aity sum- 
mer dining room with its del-’ 
icately frescoed walls and 
abundant tronipe Voeil bird life 
and rustic vistas. 

The preserved-in-aspie coerf- ^ 
istence of the pious and the sen-" 
sually risqu6 in an aristocratic 
household whose members 
were constrained by their rank 
to behave with decorum in pub- 
lic but were free in certain cases 
to indulge their chosen peccar 
dilloes in private is striking. - 

The paintings in tile palazzo 
alone, many of which have never 
been catalogued, promise not 
only to bring to life the past 
personalities of the household, 
but also to clarify the styles anfl 
attributions of several leading 
artists. ' 

It is now intended that Palaz- 
zo Chigi should become both a 
museum and a center oi 
baroque studies, and a venue for 
lectures, conferences and con- 
cern of music from the period. 
Palazzo Chigi and its park caii 


be viewed by appointment by 
to Mr. 


, — a Di Felice at the 

une di Anicia (tel: 06 
934851). 


RODERICK CONWAY MOR- 
RIS is a writer in Venice. \ 
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Forbidden Art of the Soviet Era 


By Dana Micucci 


m B 


N EW YORK — The 
world's largest and 
most comprehensive 
collection of Soviet 
nonconformist an has found its 
way from the cramped apart- 
ments and studios of more than 
900 Soviet dissident artists to a 
sleek museum in New 
Brunswick. New Jersey. 

From October through 
March, hundreds of works from 
the Norton and Nancy Dodge 
Collection of Nonconformist 
Art from the Soviet Union, 
many of them never seen before 
in public, will be on view at the 
Jane Voorhees Zimmer li Art 
Museum at Rutgers Universi- 
ty- 

The museum will serve as the 
new permanent home for the 
collection's 12.000 paintings, 
sculpture, works on paper, and 
photographs. 

They were created by such 
ivotal artists as Eric Bulatov, 
ya Kabakov, Oscar Rabin, Ev- 
genii Rukhin, Grisha Bruskin, 
and Komar and Mel amid dur- 
ing the three decades when un- 
official art flourished in the So- 
viet Union, beginning with tbe 
cultural thaw initiated by Nikita 
Khrushchev in 1956 and ending 
with Mikhail Gorbachev and 
his policy of glasnost, or open- 
ness, in 1986. 

Nonconformist Soviet art 
comprises works that deviated 
from the official socialist realist 


style sanctioned by the Com- 
' 1934 


A painting on the theme of Adam and Eve by Evgenii Abezgauz. 


muni st Party in 1934 to glorify 
the accomplishments of social- 
ism. 

Dissident artists worked in a 
variety of media and styles, 
ranging from abstraction, pho- 
torealism and expressionism to 
conceptual, performance and 


sots art (the satirical Soviet ver- 
sion of pop art), but they were 
denied access to exhibitions 
and materials and often worked 
under constant threat to their 
lives and livelihoods. 

Their works incorporate so- 
da! and political commentary 
as well as forbidden subject 
martens such as eroticism and 
religion. 

“In the '60s and 70s, the 
works of Soviet poets, rausi- 
rians and filmmakers were be- 
coming more accessible to the 
West, but art was rather ne- 
glected, mainly because it was 
more difficult to export and 
didn't have the support struc- 
ture of dealers and museums 
outside the Soviet Union,” says 
Norton Dodge, professor emer- 
itus of economics at the College 
of St. Mary’s in Maryland, who 
began collecting noncon- 
formist art on a research trip to 
the Soviet Union in 1962. 

“I began meeting artists and 
visiting their apartments, where 
I found a lot of terrific ait that I 
feared might be lost if a more 
oppressive totalitarian regime 
were to take over. So I started to 
collect these works with the 
hope of preserving an important 
chapter in art history." 

Mr. Dodge amassed his col- 
lection at considerable personal 
risk, whether transporting the 
works himself or relying main- 
ly upon a network of Soviet 
artists, diplomats and foreign 
art dealers who appealed to the 
authorities' need for hard cur- 
rency and spirited tbe works out 
of the Soviet Union for him . 

While he continues to collect 
Soviet nonconformist art 
through 6migr6 artists and con- 
tacts within the former Soviet 
Union, Mr. Dodge feared for 
his safety and stopped making 
trips there in 1977, when he 


organized an exhibition from 
his collection at the Arts Gub 
of Washington, D-C. 

Mr. Dodge's passion for col- 
lecting nonconformist art was 
fueled by his desire both to in- 
troduce the art to the West 
through exhibitions and to help 
the artists themselves. 

“I admired the courage of 
these men and women who 
risked their jobs, their freedom, 
and in some cases their lives to 
create independent ait in an op- 
pressive environment," says 
Mr. Dodge, whose collection is 
worth an estimated $17 mil- 
lion. 

“Many of these artists were 
poor and living in obscurity. 
Some were arrested and mur- 
dered. Their art was part of the 
struggle for artistic freedom in 
the Soviet Union. And I believe 
that it played a crucial role in 
bringing the whole communist 
system crumbling down.'’ 


not only important artistically 
but also socially and political- 
ly,” Mr. Cate adds. “It’s a ma- 
jor cultural document of Soviet 
underground artistic activity 
during the last 30 years of the 
Gold War. Anyone interested in 
what happened at that time in 
the Soviet Union will have to 
study this collection.” 

For Mr. Dodge himself, the 
collection offers some com- 
pelling lessons for the future of 
the former Soviet Union and of 
the West 


“I hope people take away 
from this exhibition an under- 


M R. Dodge stored 
tbe thousands of 
works in his col- 
lection in several 
barns at his Maryland farm be- 
fore donating them to the mu- 
seum at Rutgers University, 
fulfilling bis original intention 
to find a permanent home for 
the art that would encourage 
scholarly research. 

“The Zimmerii museum is 
the perfect venue for the Dodge 
Collection because of our al- 
ready existing strength in tbe 
field of Russian art,” says 
Phillip D ennis Cate, the mu- 
seum's director. The ZSmmerli 
already is home to die George 
Riabov Collection of 15th to 
20th century Russian art, and 
that collection “provides an ap- 
propriate context for the Dodge 
works,” he says. 

"Tbe Dodge Collection is 


standing of how the struggle for 
freedom of artistic expression 
makes civilization possible.” 
he says. “These artists have 
shown us that well-crafted, 
powerful and beautiful art can 
emerge from the cruelty, fear 
and stultifying effects of po- 
litical oppression.” 

Selections from the Dodge 
Collection will travel in 1997- 
1998 to the Musfie d'Art Mod- 
eme de la VTUe de Paris, the 
Stedelijk Museum in Amster- 
dam, London's Hayward 
Gallery, and tbe State 
Tretyakov Gallery in Moscow. 


DANA MICUCCI is a journalist 
in New York who specializes in 
the arts. 
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SURREALISM 


How Dealers’ Collections Gave New Life to Chinese Art 


IN AMERICAN ART 


Continued from Page 7 


■what was the most wonderful 
Han object seen by this observ- 
er in the market in a decade — a 
£uge bronze door-ring held in 
us mouth by a stylized mask, 
half taotie, half feline. It must 
originally have been attached to 
some enormous hardwood or 
stone door giving access to a 
■ funerary chamber. It is very big. 
utterly surprising, but does not 
for a second raise questions as 
to whether it is authentic or 
noL 

Objects of this caliber never 
turn up at auction these days. 

There, the image of Chinese 
art now is. on die contrary, 
harmed by the mass of none- 
too-fine, none-too-well-pre- 
served objects, of which some 


sell and others do not. Auctions 
have now tunned into a grand 
bazaar-style lottery. Auction 
houses cannot help it. Like the 
famed dinosaurs, they need a lot 
of grass to feed their bodies 
while dealers can live off a slim 
diet of a few superb pieces. 

Some, like Jean -Michel 
Beurdeley in Paris, have en- 
tirely built their reputation on 
their discerning taste. Whether 
a rarity like a bronze openwork 


ensign of sorts of the Happe- 


ned now in the Mus6e 
nuschi, or a pair of Han hu-rype 
vases with chamfered sides that 
might be worth $8,000, Beur- 
deley just does not have 
mediocre pieces. The most bat- 
tle-hardened old art market 
warriors are receptive to such a 
display of objects chosen for 
perfection, even if the objects 


are not " important" 

Some newcomers to the deal- 
ing scene are also leaving their 
mark. In London, the Oriental 
Art Gallery founded in Septem- 
ber 1 992 by Roger Keverne and 
Ben Janssens, formerly of 
Spinks, and Gerard Hawthorn, 
is the latest success story in tbe 
field. 

They cast their net far and 
wide, from Warring States 
bronzes of the 5 th and 4th cen- 
tury B.C. to scholar's objects of 
the I8th and 19th century, but 
never so wide perhaps as in a 
remarkable June 1994 selling 
show. 

Among the early pieces, a typ- 
ical Keverne object was a unique 
model of an early Han belt hook, 
the extremity shaped like some 
mythical creature's head seen 
sideways, with the beak of an 


eagle and the ears of a baL It was 
a collector's dream. Never mind 
the £5.200 asking price. It sold 
within hours of the opening. 

But one could also see objects 
such as an unusual pair of squat 
baluster covered vases in Gut- 
ton enamels of the 1 8th century. 
The floral decoration on a deep 
yellow ground and the shape, 
which betrayed a certain Eu- 
ropean influence, made the pair 
look like some curiosity straight 
out of the Grunes Gewolbe in 
Dresden. A Berlin collector 
bought the £9.000 pair of vases. 
At that price, their rarity and 
their importance to the history 
of the interaction between Eu- 
ropean decorative art and Chi- 
nese art in the 18th century 
made them a bargain. 

In a nutshell, the wheel has 
turned foil circle. In the 1970s. 


auctions allowed collectors to 
view in one hour what would 
have taken months to look at in 
dealers' galleries. Now. going 
io Chinese art auctions is all too 
often like looking for a needle 
in a haystack. 

The auction houses are be- 
ginning to fight back. But it will 
be an uphill struggle. Christie's 
sale of Sept. 21 in New York 
was seen by collectors and deal- 
ers as a financial success but it 
sent mixed signals. The first 
part, with a long title on the 
catalogue cover that began 
“The Hardy Collection of Ear- 
ly Chinese Ceramics, etc.,” had 
164 lots, of which 20 percent 
remained unsold, the rest 
adding up to $ I million. 

It impressed no one. "Acou- 
ple of fine collectors divorced, 
each keeping the pieces they 


liked best Christie's got the 
rest ' ’ one dealer commented. 

The “Important Chinese Ce- 
ramics and Works from an 
American Private Collection" 
that followed added up to $2.9 
million, but 30 percent of the 
lots found no takers. 

The trade, including Eske- 
nazt got several of the finest 
pieces -It operated as a vetting 
committee, weeding out the 
dross to cream the best for an 
elite of collectors. 

As long as this state of affairs 
persists, dealers will continue 
to leave the apparent show to 
the auction houses while run- 
ning it for real behind semi- 
dosed doors. 


November 16,1995- January 27,1996 

Color catalogue available, 22pp. 
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Fairs Become Preferred Place to Sell — and to Buy 


Continued from Page 7 


-known dealers is not so much 
Tor exposure to the United 
States: it is, simply, to boost 
sales.And sell they did. Mr. 
Hopkins said he sold 21 paint- 
ings ranging from S22.000 ta 
Berthe Morisot sketch) to 
.5500.000 (a Pissarro). 

“ The fact is that fairs are be- 
coming a new way of life for 
dealers. At first art fairs were 
chiefly seen as a highly effec- 
tive response to the ability that 
auction houses have to attracT 
>1 media attention, and thus to get 
free advertising. 


W hereas galleries 

are permanent fix- 
tures, a fair is an 
event and, as such, 
worth covering. For small gal- 
leries particularly, the publicity 
is vital. Without the New York 
Fine Art Fair, dealers with lim- 
ited capital but a good eye and 
pome very good drawings like 
-Flavia Ormond of London (who 
had brought a delightful portrait 
of a little girl in red and black 
chalk by Ubaldo Gandolfi), or 
Martin Moeller of Hamburg 
(who started a few years ago 
.Juid has charming drawings of 
the 1 8th and 19th century), 
might never have received so 
much attention. 

More importantly, however, 
ihe art fair is now emerging on a 
world scene characterized by 
dwindling supplies as the deal- 

. . ' i.- .. hnifinn luonnnn 


to sell at auction can harm their 
pictures — the whole world 
witnesses the failure — that 
danger does not exist at an art 
fair. Everybody is aware that 
pictures displayed at a fair may 
sell only over a period of 
months. 

Some would see this process 
as a slow-motion auction, mi- 
nus the auction hazards. 

A third factor is boosting the 
art fair versus the auction sys- 
tem but also versus selling from 
a gallery. In a fair, buyers have 
all the time they need to study, 
reflect, and seek advice. 

Once a picture is reserved, no 
self-respecting dealer will offer 
it to a third party. At auction 
you cannot "reserve" a paint- 
ing. At a given moment, the 
buyer must make up his mind 
there and then, under enormous 
pressure. It does nor allow him 
to step back and take a long 
breath as he can in an art fair. 

On the other hand, in contrast 
to what happens behind the 
closed doors of an art gallery. 


where it is possible but more 
difficult and more embarrass- 
ing to come with an adviser, the 
danger in which a beginner left 
to his own devices finds himself 
is avoided in an art fair. 

The beginner can send in a 
consultant to look at the picture 
— the dealer won’t even know 
about iL Not least, the picture 
hanging on a stand in the fair is 
seen by other dealers who, 
among them, muster some of 
the best “eyes" in the art 
world. If there is the slightest 
suggestion that something is 
wrong, the rumor gets around. 
On top of the official vetting, 
this operates as a secondary 
screening. The de facto guar- 
antee that buyers thus enjoy in 
such high-level fairs as the New 
York Fine Art Fair or the Es- 
pace Branly An Fair in Paris is 
just about the besr to be had 
anywhere. 

Will the success of the fine 
art fair formula lead one day to a 
diminished role for the tradi- 
tional way of selling from the 


gallery? This is not inconceiv- 
able. Art lovers do not browse 
in galleries for hours as they 
used to. In tbe art market as in 
other places, time has become 
the most precious commodity. 
The battle will be won by those 
who offer the most in the min- 
imum amount of time, with the 
best guarantees. Top art fairs 
seem to fit these requirements. 

Dealers such as Mr. Hopkins 
already say that 40 percent of 
their business is done through 
fairs. For private dealers, such 
as licensed professionals who 
work from home by appoint- 
ment. fairs have long been an 
essential outlet, the one that 
puts them on the map. 

The novelty is that galleries 


wi 

such as Richard Green of Lon- 
don, who sells both Old Masters 
and Impressionist and Modem 
Masters in the top drawer cat- 
egory, should now play the art 
fair card to its utmost. 

Those who used to be ultra- 
private by natural inclination, 
like Huguette Berfes of Paris, 
have been forced to overcome 
their inhibitions. They can be 
seen at the major Fine Art fairs 
— Maastricht in March, New 
York in May. Paris in Septem- 
ber, if the Espace Branly ex- 
perience inaugurated this year 
continues. 

The trend is probably irre- 
versible. If the 1950s were the 
decade when the auction houses 


sprinted to the front line of the 
art race, the 1990s might well 
turn out to be the decade of the 
art fair. 


ers' ultimate trading weapon 
i. Far 


against auction houses 
more can be shown in an art fair 
ihan in any auction house dis- 
play rooms, and to better effect. 
Buyers are treated to the equiv- 
alent of a super auction. Ven- 
dors are increasingly willing to 
Jet dealers have their goods on 
Consignment in fairs, and that 
.helps raise the quality- 

i They know that while failure 
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Portraiture in Persian Art 


Glorifying the magnificent artistry of the 16th 
through J9rh centuries 

November I6tii through December 15. 1995 



Alex Gallery 

1 1 East 57th Street, New York 10022 
(tel.) 212-486-3434 • (fax) 212-223-4409 


19th and 2CMii Century 


PMVAIE ART DEAURS ASSOCIATION 

1996 Directory and Appraisal Service 




For information zritc: 

PO Ben 872. Lenox Hill Station, New York. NY 1002 1 
Tel/Fax: 212-741-7264 





A DEL S O N <5 ALL E R I € S; 

The Mark Hotel '25 East 77th Street New York 10021 
Third Floor Tel (212) 439-6800 Fax (aia) 439-8870 
Monday - Friday &30 - $30 Saturday- by appointment 




'Gold of Asia: Ancient to Tribal' 

9 Nown&er 1995 
HflfW E Jen au Lac 
Utoquai 45, Zurich from 5 p.m. 

Over 200 lots of wearable rings, necklaces, 
bracelets as well as amulets and important 
figures from the tribal and ancient worlds of 
I.T .-..1 Indonesia. Philippines. Thailand. 
Cambodia. China well as pre-Columbian 
From S25 lo S200.000 
Full colour rardfauw available 

Vieiomg <.9 fin-ember 

Frank Sternberg AC. SchanzeiuEMse in 

CH-aoOl Zurich. Swtoeri^d j. 

Td,: 141-1) 252 3088 - Fax: 141-1) 2 52 4 Q «,7 / y 
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ORIENTAL ANTIQUES 


Wa buy and mH Japanese Antiques of 
tho Edg and Mil Period* 

Rna Satauna. brail, Japanese daisome. 
bronzes. SsrrxxaJ awanls. Mnp and aimor. 

(I4t> canwy trough ieth canuy) 
FLYING CRANES ANTIQUES, LTDl 
1050 Second Avenue, Gaiety #55 
New Yock. N Y. 10022 
Tot {212)223-4600 - Fax (212)2234801 


Suzanne Biederberg Gaffery 
OZ Voorburawal 223 Amsterdam 
tel: 31 .20,6245455 fax: 68? 1 374 1 


Drawings and Works on Paper: 

Baithus, Bissier, Blake, Cardenas, Dubuffet, Ernst, 


Giacometti, Kupka, Kubin, Kuper, Steinberg, 

.Others. 


Szafran, Tobey and 1 


Claude Bernard Gallery, Ltd. 

900 Park Avenue, New York, NY 10021 
Tel: (212) 988-2050 Fax: (212) 737-2290 
By Appointment 


Bicentenaire de ITnsticuc de France 

AUJOURD’HUI ! 


L’ACADEMIE DES BEAUX ARTS 

du 20 occobre 1995 au 7 janvier 1996 


ESPACE PIERRE CARDIN 


1-3 avenue Gabriel 
75008 Paris - 42 66 17 30 
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Three of the many self-portraits Arnold Schoenberg made when he turned to painting at a crucial point in his career. : 

Arnold Schoenberg’s Many Faces 


By Michael Gibson 

International Herald Tribune 

P ARIS — Although Arnold Schoen- 
berg was acknowledged by his 
peers as one of the major young 
talents of his day, starting in 1907, 
at the age of 33, he went through a life- 
crisis in relation to his art, his social po- 
sition and his personal life. It was then that 
he turned to painting — an art he practiced 
quite intensively for several years and nev- 
er entirely gave up. 

The revealing little exhibition of 70 
paintings and drawing at the Mus6e d' Art 
Modeme de la Ville de Paris (to Dec. 3), 
provides an unusual insight into a critical 
phase In the history of Western culture and 
of the composer's own creative life. 

Schoenberg had just begun venturing 
into the terra incognita of nontonal com- 
position and his new work had been re- 
ceived with outrage. He was not sure of 
where he was going and he had not yet 
elaborated a theory to steer by — that 
would only come much later, in the ’20s. 

Meanwhile the surorising — almost ter- 
rifying — novelty of his music had com- 
pletely cut him off from contemporary 
audiences. He was frequently and viciously 
attacked in the press which published nu- 
merous caricatures of him, many of them 
viciously anti-Semitic. 

Nor did the man’s intransigent character 
sit well with his colleagues. All this made it 
increasingly difficult for him to provide for 
t his family. Casting about for other ways of 


earning money, he thought for a while that 
painting might be the answer. 

The family crisis arose our of his friend- 
ship with Richard Gersti. A gifted young 
painter nine years bis junior, Gersti had 
approached Schoenberg in 1906 to paint his 
portrait Schoenberg accepted. 

In the summer of 1908, Schoenberg 
caught his wife Mathilde in bed with Ger- 
sti. They both immediately left the house. 
The composer threatened suicide. His pupil 
Anton von Webern, acting as mediator, 
persuaded Mathilde to return to her fam- 
ily_A lew months later, Gersti. seated be- 
fore a minor in his studio with a rope 
around his neck, drove a knife through his 
heart. His death haunted the composer for 
many years. 

Schoenberg — self-taught even in music 
— was an extraordinarily gifted man with 
die highest possible idea of his calling. He 
perceived himself, potentially at least, as a 
genius. In other words as a man who sees 
tiie future: in effect a prophet. As can be 
seen from his self-portraits, and from 
works evolving out of this form which 
show only staring eyes in an abstract space, 
this matter of vision is of supreme im- 
portance. The eye here is clearly a symbol 
for the spiritual insight Schoenberg knew 
was his by right. 

His paintings have an obvious amateur- 
ish awkwardness about them. The hand 
failed to keep up with the idea. But they also 
reveal they man's fierce intensity, his anx- 
ietyO, his burning desire to bring forth anew 
world. What the self-portraits also reveal is 


the poignant efforts of an exceptional per- 
sonality, assaulted on every side, uncom- 
promisingly striving to define himself in his 
prophetic capacity as be looks critically at 
his reflection in the mirror. 

One of the more affecting self-portraits 
(painted in 1911) shows the composer 
walking away from the viewer, stoop- 
shouldered, bald, hands joined behind ms 
back and holding a cane (the rod of Moses, 
no doubt), stumbling stubbornly down the 
murky street of his own time. Small, almost 
unnoticeable sparks dance about his bead. 


M ANY of the paintings evoke a 
mood — often a dark and 
haunting one: dark streets, 
somber sand dunes, a shape- 
less obscurity — precisely the sort of world 
in which only a selfless seer with burning 
eyes can hope to find his way. 

In 1911, Schoenberg received an un- 
expected letter from the painter Vassily 
Kandinsky who had recently attended one 
of his conceits: “Our aspirations and our 
ways of thinking and feeling have so much 
in common,' * it declared. 

It was the beginning of a friendship. 
Kandinsky also praised Schoenberg’s 
paintings: “Schoenberg deplores his ‘de- 
fective technique,' ” he wrote. “Schoen- 
berg is wrong — he is not dissatisfied with 
his pictorial technique but with his inner 
desire, with his soul from which he de- 
mands what it cannot give him. This is a 
dissatisfaction I would wish every artist — 
for all times." 
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= THE LEFEVRE GALLERY= 

Important 1 9th & 20th Century Paintings 

Alex Reid & Lefevre Ltd 
30 Bruton Street • London • W1X 8 JD 
Tel: 0171-493 2107 • Fax: 0171-799 908S 


Surrealism 
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auction sales 

IN FRANCE 


DROUOT RICHELIEU 

9, Rue Drouot, 75009 Paris - TeL: (1) 48 00 20 2a 


Monday, November 6 & Tuesday, November 7 , 1995 

Rooms 5 & 6 at i 15 p.m- ISLAMIC ART - ORIENTALIST 
PAINTINGS. Expen: M. Lucien Arcache. Erode TAJ AN, 
57. me des Mathurins, 7SQ0H PARIS. Tel.: U) 53 50 30 30 - 
Fax: (!) 53 30 30 31. 

Wednesday, November 8, 1995 

Booms II at 2:15 p.m. JACQUES ROUET COLLECTION - 
OLD PIPES - CIGARETTE-HOLDERS - CERAMIC 
(Montexeau, Creii, Chois> p -le-Roi) - HISTORICAL MENUS. 
Experts: M. O. Bore, M*. G. Lefebvre assisted by Louis 
Lefebvre. M. .A. Nicolas. Erode TAJAN, 37. rue ties Mathurins. 
75008 PARLSTd.: « 1 » 53 30 30 30 - Fax: ( I ) 53 30 50 31. 

Thursdcy, Nov embe r 9, 1995 

Rooms 5 & 6 at 2:15 p.m. OBJETS DART & 1&", 19- Century 
FURNITLliE. Experts: MM. O. Le Fuel and R. de I’Espec*. M. 
J.-P. Dillee. M. G. DiDee Etude TAJAN, 37, rue des Mathurins. 

75008 PARIS. Tel: CD 53 30 30 30 - Fax: (1) 53 30 30 31. 

In NEW YORK please cnntaa Ke 3 ) Ntusonrouge & Cn. 
Inc. 16 East 65th Street, fifth flrmr. N.Y. 10021. Phone: 
(212) 737 35 97 • "37 3* 13 - Fax: f312> 861 U 34 . 

Tuesday, November 14, 1995 

Room 10 at 2:00 p.m. MODERN PAINTINGS, ART 
NOUVEAU ART. ART DECO. MULON-BOBERT, 19. rue 
de la Grange Riteliere, 7S004 PARIS, Tel.: UI48 0Q99-H- 
Fax: 0)480098 58. 

Wednesday, November 15, 1995 

Room n at zm p.m. COLLECTORS 1 CIRCUS POSTERS. 
MILLON-ROBERT, 19. rue de la Grange Bateliere. 

75009 PARIS. TeL ( 1> -i 8 W 99 H - Fasc » \ M80098 58. 

Sunday, November 19, 1995 

Room 10 at 2:00 p.m. QUILTS AND PATCHWORKS. 
MILLON-ROBERT, 19. rue de la Grange Baieliere, 
7WW PARIS. TeL (!) 48 00 09 +t - ftue t H 00 98 58. 

Monday, November 27, 1995 

Rooms 5 & 6 at 2:00 p.m. OLD MASTER PAINTINGS. 
FURNITURE AND OBJETS D ART. RUGS - TAPESTRIES. 
MILLON-ROBERT, 19. rue <le la Grange Rateiiere. 
TSrmy PAWS. Tel.: ( I HH U0 V) m - fax: i I HH 00 *« 5R 



A bronze seated figure from the 13 th or 14th century is one of the African masterpieces on show in London . 


L 


By Alan Riding 

New York Times Service 

ONDON — The Royal Academy 


The show includes pieces that have long Notscxpris 
been appreciated outside Africa: the terra- secretary of 
cotta Lydeoburg heads from South Africa. Academy, de 
which have been dated between AD. 500 scope of the 


of Arts heard all sorts of reasons for and 700; power figures, known as nail 


Not surprisingly, Norman Rosenthal, the 
secretary of exhibitions at the Royal! 
Academy, defends both die contents and 
scope or the show. “Art is what you call! 
it,” he said In an interview. “We have tried 


not organizing its new exhibition, fetishes, from Central Africa; the Benin, to find objects that transcend the function' 


for which they were made. We wanted to 


“Africa: The Art of a Continent." bronzes from Nigeria, many of them three for which they were made. We wanted to 
The show would revive the debate about centuries old. But a good number of the show an Africa that had an incredible cul- 
whether work done by African craftsmen objects have never been displayed before or ture going a long way track. We’re not 
was realty art It was certain to remind were found in private collections in France, saying everything about Africa, but we Ae 
people that after centuries of plundering, Britain, Belgium and Germany (Africa’s saying something about the affinities and, 
much of Africa's best art is no longer to be main colonial powers) or discovered in differences between African ait. ' ’ 


people that after centuries of plundering, 
much of Africa’s best ait is no longer to be 


found in Africa. And there was die big dusty storerooms in European museums, 
question: By tackling an entire continent. Only about one-quarter of the pieces were 
was not a forma colonial power once again borrowed from African museums. 

“talking down" to Africa? What gradually overwhelms the visitor 

But the Royal Academy went ahead is the variety of styles and materials (wood, 
anyway. This exhibition, which was or- bronze, clay, ivory and stone) and the sheer 
ganized as the central event of a three- versatility of the artists, 
month festival of African aits in Britain At times it is impossible not to see near- 

called Africa 95, presents 830 examples of abstract wooden and stone carvings of hn- 
tbe artistic legacy of hundreds of African man figures through Western eyes, espe- 
tribes, dynasties and subregions from pro- dally when, confronted by the African orig- 


What gradually overwhelms the visitor I of African-American studies and pbi- 
is tbe variety of styles and materials (wood. * losophy at Harvard University, ack 
bronze, clay, ivory and stone) and the sheer dressed some of the same issues, noting 


I N the exhibition 's catalogue, Anthony 
Appiah. a G hanaian who is a professor 
of African-American studies and phi- 
losophy at Harvard University, ack 


that until tins century Africans had do 


tbe artistic legacy of hundreds of African 
tribes, dynasties and subregions from pre- 
historic times until early tins century. 


At times it is impossible not to see near- concept of being African and had no word 
>s tract wooden and stone carvings of hn- for art in their languages. But he asked 
an figures through Western eyes, espe- rhetorically, “If African art was not made! 
ally when confronted by the African orig- by people who thought of themselves as 


inais of the masks and columns later made Africans, if it was not made as art and if it; 


It has been hailed by British critics as a by Picasso and Brancusi- But invariably 


turning point in the West's understanding 
and recognition of African art 

Until now, African pottery, wooden 
carvings and textiles had been viewed es- 
sentially as handicraft because, it was ar- 
gued, the religious, military, sexual or dec- 
orative functions of the works suggested 
that they had not been created as art, to be 
appreciated for their own sake. 

Even after “primitive” African art in- 
spired Picasso, Brancusi, Braque, 
Modigliani and Henry Moore earlier this 
century, ir was its magical and mystical 
quality that counted most. But at the Royal 
Academy, objects made by African hands 
are separated from their cultural context 


these works suggest a dimension of mys- esthetic vision, can w 
tery, imagination and even mischief that this assemblage of ra 
goes beyond what the eye can see. But this exhibition 

A red quartzite female torso made in sion of one man, Tom 
Egypt around 1350 B.C., her body visible and longtime student 
through a delicately carved veil tied neatly was chosen as its min 
under one breast, is profoundly sensual. A “When I set off on . 


reflects, collectively, no um'taiy African- 
esthetic vision, can we not still profit from-' 
this assemblage of remarkable objects?” i 
But this exhibition does reflects the vi-* 


sion ofoneman,Tom Phillips, 58, a pain ter 
and longtime student of African ait, who' 


amcipal curator, 
on my travels two years* 


wooden body mask in the shape of a worn- ago, I didn’t know if there was African an| 
an’s chest and stomach, made in Mozam- as such,” he recalled. “But now I think* 


an’s chest and stomach, made in Mozam- 
bique in the late 19th century, is realistic to 
the point of carrying ritualistic tattoos. 


there is a way of looking at Africa where/ 
you see the artistic continuity, especially iff 
you go back in history. There are con-* 

century, it was its magical and mystical A SEX-HEADED healing figure tinuities that stretch thousands of miles.’ ' j 

quality that counted mosL But at the Royal f\ from Zaire looks out for e\al in This reasoning enabled him to take on the 1 

Academy, objects made by African hands /"A all directions. And a delightful whole continent With West African art al-! 

are separated from their cultural context JL A. array of wooden headrests diows ready fairly well known outside Africa, for 
and can be judged simply as art. “This is ton even the business of protecting a com- example, Phillips was eager to show art from! 
great art, all of it, and this is one of these plicated coiffure can be turned into ait. eastern and southern Africa as weD as the! 
rare exhibitions that change perception and But the sheer sweep of the exhibition has early Roman and later Islamic art of North' 


rare exhibitions that change perception and But the sheer sweep c 

understanding forever,” William Packer raised some questions, 
wrote in the Financial Times. “We shall “One senses overwei 
□ever look at African art In our old in- this exhibition, irrespor 
nocent, patronizing naivete again.” mental ignorance." snip 

The exhibition, which runs through Jan. Evening Standard's art 
21 and will travel to the Guggenheim Mu- concluded that the exb 
seum in New York in June, states its case by ceremony and rite, of be 
opening with an ax found in Olduvai Gorge eye, of humor, tendeme 
of Tanzania. Estimated to be one and a half societies thaz came of as 


exhibition has eaxty Roman and later Islamic art of North' 
Africa. 

vanity behind Not everything is present here. It proved' 
ty and firnda- impassible to show examples of Masai body 


mental ignorance.” sniped Brian Sewell, the painting or the mud architecture of 71m- 


Evening Standard’s art critic. Yet even he 
concluded that the exhibits “tell of awe. 


babwe and Mali. And tbe Royal 
reluctantly decided not to exhibit 1 


Academy! 

terra-cotta- 


seum in New York in June, states its case by ceremony and rite, of beauty and cultivated statues from the ancient city of Djenne in ( 
opening with an ax found in Olduvai Gorge eye, of humor, tenderness and pleasure, of what is now Mali because they had probably ’, 
or T£Uizama. Estimated to be one and a half societies tfaai came of age and declined.” In been stolen in post-colonial times. The’ 
million years old, this is the oldest known fact, only one reviewer, Simon Jenltins, a British Museum, which has a strict policy of', 
object shaped by man. Seven sections fol- political columnist, refused to regard the not showing stolen or smuggled art objects ■ 
low, dealing successively with ancient works as art ‘They look exotic, exciting, threatened to withdraw 87 African works ' 
Egypt, East Africa, Southern Africa, Cen- colorful, but primitive.” be wrote in tbe lent to the Royal Academy if the Djenne 
tral Africa, West Africa, the Sahara and Tunes of London. "But we are not supposed sculptures were shown without Mali’s per- ' 
Northern Africa. to say that’* mission. That permission did not come. 


to say that’ 


BOOKS 


THE PILLARS OF HERCULES: 

A Grand Tour of the Mediterranean 

By Paid Theroux . 509 pages. $2750. 

Putnam , 

Reviewed by John Ash 

L IKE a lot of people, I don't travel as 
much as I’d tike. Reading travel books 
is a good way of making up for this, es- 
pecially if you are reading about places you 
are never likely to visit, but it can be 
equally fascinating to read about places 
you know well. It can often happen that the 
writer seems to be describing a place on 
another planet 

With this in mind. I turned immediately to 
the secticm of “The Pillars of Hercules ” that 
deals with Turkey. I was richly rewarded. 

Approaching Istanbul on the cruise ship 
the Seaboume Spirit from the southwest, 
Paul Theroux describes the city's skyline, 
and then announces impressively; “We had 
crossed the Golden Horn.” Well, no, we 
hadn’t. We couldn’t have. The Golden Horn 
lies cm the far side of old Istanbul. It is a 
narrow inlet crossed by three bridges. One of 
these U the Galata Bridge, and very soon 
Theroux tells us: “I walked down to the 
Asian side of the Galata Bridge and looked 
for the Seaboume Spirit on the quay ar 
Kadikoy.” 

This is deeply confusing; There is no 
“Asian side” of the Galata. which crosses 


from one place in Europe to another place 
in Europe. Kadikoy, however is in Asia, so 
where was Theroux exactly? Clearly, he 
travels intuitively, disdaining maps and 
guidebooks. 

Theroux writes very well, however, so I 
set aside my misgivings. I hurried on with 
him to Syria, where he told me that he took 
a bus to Qal'at Saman. the stupendous 5th 
cemtny shrine of Stent Simeon Stylites. I 
looked forward eagerly to his description of 
its great octagon, its four radiating basilicas, 
its baptistery and so on. But concerning 
these things Theroux had nothing to say. He 
took the mis, offered a few generalizations 
about pilgrimages and shrines, and then 
took the bus bade 

By now I was thoroughly baffled, so I 
decided to stmt again at the beginning. On 
page 44, X found an explanation: “My 
lowest points were visiting churches and 
ruins.” Theroux is entitled to his pref- 
erences, but it might have occurred to him 
or his publishers dial someone who is 
averse 10 churches and ruins is less titan 
ideally equipped to write a book about the 
Mediterranean. 

It is perhaps not surprising that Greece 
should be a nightmare to such a person, but 
even so Theroux's one-sentence dismissal 
of that country and its entire people fairly 
takes the breath away: “The whole of 
Greece seemed to me a cut-price theme 
park of broken marble, a place where you • 


were harangued in a high-minded way 
about Ancient Greek culture, while some 
swarthy little person picked your pocket " 

Theroux is famous for his curmudgeonly.' 
verve, but this is not that It is famous and 
ugly. 

It is probably inevitable that a book that " 
tries to cover the entire Mediterranean- 
coasdine should occasionally lapse into 
superficiality and irritable, kneejeik judo- ■ 
ments. When the subject isTorremoUnos w 
Corfu this hardly matters, but when Th- 
eroux turns his attention to the wreck of the - 
former Yugoslavia it becomes seriously * 
damaging. He asserts (twice) that th£ 
proudly Orthodox Serbs are Protestants 
and claims that the beautiful Ottoman 
krijp * Mostar was “blasted apart fi- 
mindless Serbian artillerymen.” I am 
Mimirer of the Serbs, but it was the Bosnia* 
Croats who were responsible for this 
ens surely tave tbe right to expea a tiw&.- 
wnter to be reasonably wdi-inwS 

about the regions he is traveling in 

^ narrative 

snidded with scenes that stick inthTml?' 

He excels m the depiction of certSrthSi* 
holes: the Costa del Sol in driving „- 11 - J 
Albania with its hordes of shriek^! S n ' - 
gars, pervasive filth. bnmHwi 
and insane profusion of concrete bur*^' 

John Ash the author of 
wrote this for The Washington Post^" 
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77m index tracks U.S. doSar values of stocks Ik Tokyo, Now York, London, and 
Argentina. Australia, Austria, Belgium, BrazM, Canada, Chile, Danmark, Finland, 
Franca. Germany, Hong Kong, Italy, Mexi c o, Netherlands, Now Zealand, Norway, 
Singa p ore. Spain, Sweden, Switzerland and Venezuela. For Tokyo, No w York and 
London, the index h composed ot the 20 top issues in hums of market cqp r tefcari on. 
otherwise the ten lop stocks ere tracked. 
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Energy 

121.72 125L88 -0.93 

Capital Goods 

131-52 

131.87 

-027 

UtiBbes 

123.48 123.71 -0.19 

Raw Materials 

138.10 

139.12 

-0.73 

-Finance 

11105 114.55 -2.38 

Consumer Goods 

12826 

12927 

-0.78 

Services 

114.63 114.499 40.11 

MtsceBaneous 

133.71 

134.64 

-0.89 

For more mlormatian about the Index, a booklet « available free of charge. 


Wnte to Tri ! Index. 181 Avenue Charles da GauBo. 92521 NeuBiy Cedes. France. 
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Price Set 
For Sale 

OfENI 

Itafy Selling 20% 
Of Energy Giant 


Creipifcrf by Ovr Staff FwmDaprsrhes 

MILAN — The first part of 
the initial public offering of the 
Italian state-owned energy gi- 
ant Ente Nazi on ale Idrocarburi 
SpA will be worth about 10 
trillion lire ($6.25 billion), the 
government said Friday. 

The Treasury said it would 
sell about 20 percent of its stake 
to investors worldwide starting 
Nov. 21 at a price between 
5,250 lire and 6,000 lire per 
share. 

Final pricing of the offering 
will be set Nov. 19. the Trea- 
sury said. 

The sale of shares in ENT is 
the start of one of the govern- 
ment's most important priva- 
tization operations. ENTs 
shares will be listed in Milan 
and New York. 

“The fact that there is a lot of 
uncertainty in the Italian market 
meant the issuers had to bring 
ENI out at a lower price than 
they would have liked." said 
Richard Lewis, European fund 
manager at Worldlnvest Ltd. 

Italy’s all-share Mibtel Index 
has declined 10 percent since 
the beginning of September. 

The Treasury said one-quar- 
ter to one-half of the shares 
would be offered to individual 
investors in Italy through a pub- 
lic offering. But each investor 
must buy a minimum of 1,000 
shares, and die rest of the of- 
fering will go to Italian and 
foreign institutional investors. 

"Through this operation we 
have reinforced our internation- 
al credibility,” Industry Min- 
ister Alberto Clo said. 

ENI is one of Europe’s 
largest energy firms, with an 
array of oil, gas, mining and 
chemical interests around the 
world. ( Knighi-Ridder . 

Bloomberg , Reuters) 


Little Cheer for Profits 

They’re Up Again, hut Is Peak Past? 


By Kenneth N. Gilpin 

New York Times Sernce 


NEW YORK — U.S. corporations are gen- 
erally reporting better- than-expected profits 
for die third quarter, continuing a successful 
string that goes back two and a half years. 

But this has not been enough to prevent 
nervous investors from sending stocks down 
sharply some days this past week. Some are 
apparently worried thar while earnings are up, 
die pace of growth slowed in the third quarter. 
That slowing is expected to increase in the 
final three months of the year — even though 
the government reported Friday that the econ- 
omy grew at a surprisingly robust 4.2 percent 
rate in the third quarter. 

Earnings among the companies that make 
up the Standard & Poor 500 Index jumped 1 6.8 
percent in the third quarter, according to Zacks 
Investment Research. The increase is the 1 0th- 
straight quarter in which earnings exceeded 
expectations and the 14th of double-digit 
growth in per share earnings for the com- 
panies. 

But investors may focus more on the spot- 
tier performance during the summer quarter. 
Perhaps more important, the rate or profit 
growth at many of the largest companies 
slowed significantly from the second quarter, 
despite what seems to have been a rebound in 
economic growth. 

Worries about the near-term sustainability 
in the stock, market’s advance may also help 
explain an apparent slowing in October sales 
of mutual funds that invest primarily in stocks. 
The slowdown followed a three-month run-up 


that made the third quarter the strongest in the 
history of the industry. 

“In the aggregate, third-quarter profits are 
good," said Thomas McManus, an investment 
strategist at Morgan Stanley & Co. “Some 
companies continue to provide big, positive 
surprises. But more companies are starting to 
trip over the earnings bar than previously. At 
this time of the year, that raises caution among 
portfolio managers." 

All of the returns are not yet in. But as the 
list of reporting companies lengthens, it is 
apparent that the third quarter was a difficult 
one for cyclical industries, such as automobile 
manufacturing and home furnishings, as well 
as for producers of basic materials like paper 
and steel. 

But despite a notable stumble by Inter- 
national Business Machines Corp., profits at 
most other high-flying technology companies 
stayed high. A fairly benign interest rate en- 
vironment helped financial service compa- 
nies. Oil companies posted very strong gains . 
An exceptionally warm summer pushed up 
profits ar utilities. 

Still, the overall profit increase paled against 
the 24 percent increase in the first quarter and 
the 23.6 percent rise in the second. 

Ben Zacks of Zacks Investment said an- 
alysts expected earnings growth to slow fur- 
ther in the fourth quarter, to an estimated 13.7 
percent. “This is what has everybody con- 
cerned," he said. 

“I think the problem starts in the fourth 
quarter," said Charles Clough, chief invest- 

See PROFITS, Page 12 


Peugeot Sees Profits Double 


Bloomberg Business News 

PARIS — PSA Peugeot Citroen SA, France’s 
largest carmaker, said Friday its net profit almost 
doubled, to 1.33 billion French francs ($266 
million) in the first half of the year, held back 
from further gains by a strong Bench franc 
relative to other currencies. 

The company, which ranks third among Eu- 
ropean carmakers, swung to a net profit of 688 
milli on francs in die first half of last year. 

Peugeot confirmed that sales rose 3 percent in 
the first half, to 86.43 billion francs, as the 
strength of the franc against currencies in several 
of its main markets offset the boon of gov- 
ernment cash-back incentives. 


Franc Surges 
As Chirac Vows 
To Cut Deficit 


The outlook for the full year was tarnished, the 
company said, by a weak third quarter. 

The incentive program introduced by former 
prime minister Edouard Ball ad ur ran out at the 
end of June. Prime Minister Alain Juppe rein- 
troduced a similar program at the beginning of 
October. 

Peugeot said the car market in Western Europe 
showed no signs of recovery in the third quarter, 
with demand declining in France and Spain as 
car-buying incentives came to an end. 

In Western Europe as a whole, registrations 
are likely to be slightly higher this year, Peugeot 
said. Further improvements in productivity and 
cost reductions are also expected. 


CiwrpdnlbyQxr SuffFnmtkrrctihn 

PARIS — The franc rose 
sharply against the Deutsche 
mark Friday, as the market 
cheered President Jacques 
Chirac's pledge to make deficit 
reduction his top priority. 

In a television interview 
Thursday night. Mr. Chirac said 
the French would have to brace 
for two years of austerity, and 
that public deficits would be 
slashed in time for France to 
join European monetary union 
in 1999. 

To meet the criteria for mon- 
etary union, EU members must 
cut their public debt to 3 percent 
of gross domestic product. 
France’s deficit stands at about 
5 percent of GDP. 

Jean-Paul Betbeze, director 
of economic research at Credit 
Lyonnais, said Mr. Chirac’s 
statements constituted “the 
start of a turning point," since 
“for the first time, he clearly 
assigned priority to reducing 
deficits over any other objec- 
tive," including the struggle 
against unemployment. 

The mark weakened in late 
trading in New York, to 3.4710 
francs, from 3.5180 at the end 
of trading Thursday. The price 
of the benchmark 10-year gov- 
ernment bond rose sharply, 
pushing its yield down to 7.34 

g ercent from 7.42 percent. 

locks slipped, however. The 
CAC 40 index fell to 1,74238 
from 1,754.12. 

Mr. Chirac's pledge to make 
cutting the public deficit a pri- 
ority could spell a sharp rally 
for the franc and bonds, said 
Darren Williams, an economist 
with Merrill Lynch & Co. 

“Last night he clearly stated 
thar the reduction of deficits 
was the priority of priorities," 
he said. 

Investors have been selling 
the franc for the last month on 
the view that the government 
cannot cut public deficits and 


unemployment at the some 
lime. Some thought France 
would cut interest rates at the 
cost of devaluing its currency 
against the mark.'' 

Mr. Chirac moved to quell 
such speculation. Citing 
France’s low inflation and 
record trade surplus, he said 
there was "no objective reason 
to devalue the franc." 

Some traders said the franc 
was unlikely to rally much 
more in the near term, because 
investors now want to see 
whether the government deliv- 
ers a tough reform package on 
social security. The 66 billion 
franc (S13.44' billionl shortfall 
in the welfare system will ac- 
count for a sixth of public 
deficits this vear. 

Mr. Chirac's statements 
were immediately welcomed 
by the governor o'f the Bank of 
France, Jean-Claude Trichet. 

Mr. Trichet said "the clarity 
and the definite nature of the 
strategic guidelines put forth by 
the president " were "a very im- 
portant factor in creating con- 
fidence.” He indicated that the 
central bank would accompany 
such restoration of confidence 
by cutting interest rates. 

Jean-Franqois Mercier. an 
economist at Salomon Brothers 
Inc., pointed out that public 
opinion could be a problem. 
“The next few months will no 
doubt be marked by labor ten- 
sions and wage demands, but 
the government will probably 
not yield to the pressures." he 
said. 

A poll published in Le Point 
magazine showed that just 14 
percent of the French are sat- 
isfied with Mr. Chirac, down 
from 21 percent a month ago. 

Mr. Oiirac said he had not 
been "elected to be popular," 
and indicated that since he is to 
stay in power for seven years, 
be has enough time to apply his 
program. (Bloomberg. AFP ) 


ECONOMIC SCENE 


In U.S . , the Greatest Divide Is Income 


By Keith Bradsher 

New fori Times Service 


WASHINGTON — The income gap 
between the rich and poor was wider in 
the United States during the 1980s than in 
any other large industrialized country, 
according to the most comprehensive in- 
ternational study ever released on income 
distribution. 

While Britain, France, Italy and Ire- 
land all had highly paid elites, the gap 
berween the high-paid and low-paid 
Americans was wider in the mid-1980s 
than in these countries or a dozen other 
countries included in the study. The re- 
port was commissioned in 1991 by the 
Organization for Economic Cooperation 
and Development. 

The study, released cm Friday, also 
suggests that the relatively high levels of 
’ inequality in the United States persisted 
into the early 1990s. 

Income inequality has become a tody 
debated and politically charged topic. Pre- 
vious studies, contested by some conser- 
vative economists, have suggested that the 
income gap grew in the 1980s. 

But the new study is considerably more 
comprehensive than earlier attempts and 
addresses many criticisms aimed at them. 
It also lavs out a new methodology for 
analv/.ine income inequality. 

The \tudv ranked countries in terms of 
comings disparity on the income : scale. 
For example, an American adult who 
-barely made it into ihe top 10 percent of 


after-tax income earned 5.9 times as much 
in 1987 as an individual who just fell into 
the bottom 10 percent, according to die 
study. The ratio in Finland, the country 
with the least inequality, was 2.59. 

Inequality rose markedly in the United 
States, Japan, Australia and Britain, and 
showed modest increases in five Euro- 
pean countries during the 1980s, the 
study found. But inequality was little 
changed in five other European countries 
and Canada, and actually fell in Italy and 
PortugaL A shortage of reliable data 
makes it difficult to establish rankings 
before the mid-1980s. 

The inequality rankings depended 
partly on the criteria. The broadest mea- 
sure of after-tax income showed that the 
United States had the highest level of 
inequality between the top 10 percent and 
bottom 10 percenr of individuals by in- 
comes. But income was slightly more 
concentrated in the top 5 percent of fam- 
ilies in Ireland than in the United States, 
and income was still slightly more con- 
centrated in Ireland when interest pay- 
ments, dividends and other non-wage in- 
come was excluded. 

The study avoids conclusions about the 
causes of the widening inequality and 
makes no recommendations on what, if 
anything, should be done about it. 
Economists have offered many theories 
for the growing inequality, including the 
spread of computers, cutbacks in welfare 
programs and growing trade with low- 
wage countries. 


Many conservatives have argued that 
high levels of income inequality may not 
be bad if the rich invest their savings 
productively, contributing to a faster pace 
of economic growth. 

"The existence of income differences 
does not necessarily have policy impli- 
cations," the study said. “The importance 
of die results for policy depend on social 
judgments, including the trade-off between 
the level of income and its distribution." 

Douglas J. Besharov, a resident scholar 
at the American Enterprise Institute, a 
conservative research group, said that 
while income inequality appeared to be 
rising in Europe and the United States, 
comparisons between countries with dif- 
ferent economic systems were tricky, 
even with detailed data. 

The study defined income as all wages 
and salaries, dividends, interest payments 
and private cash transfers, such as child 
support and pensions, as well as govern- 
ment cash transfers, such as Social Se- 
curity. It also included government ben- 
efits and took taxes into account 

The study excluded health benefits, 
such as private health insurance, Med- 
icaid and Medicare, as well as free or 
nearly free government-provided health 
care in Europe. It excluded large invest- 
ment gain s, such as from the sale of a 
house or stock. While some U.S. gov- 
ernment measures of income include 
these gains, most foreign countries do 
not and the study's authors left them out 
to allow for more reliable comparisons. 
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Daiwa to Disclose a Restructuring Plan 


Reuters 

OSAKA, Japan — Daiwa Bank said 
Friday it planned to announce a “com- 
prehensive" restructuring plan next week 
that it hopes will help repair the damage 
done by a scandal over losses on unau- 
thorized bond trading. 

Some analysts thought the move would 
help Daiwa Bank put the affair behind it. 
But others were skeptical, afraid that con- 
tinuing LT.S. investigations into the affair 
could bring more trouble for the bank's 
business and management. 

“My understanding is that the bank wifl 
unveil a comprehensive restructuring plan 
by the end of October," a Daiwa Bank 
spokesman said. 

"We hope the restructuring plan will take 
the bank beyond the bond trading loss into a 
new era," said the spokesman, who de- 
clined to give details of the plan's content. 


In late September, Daiwa disclosed that a 
trader, Toshihide Iguchi, made $1.1 billion 
losses on unauthorized U.S. Treasury bond 
deals during an 1 1-year period ar its New 
York branch. 

The daily Nihon Keizai Shim bun reported 
Friday that Daiwa's restructuring plan 
would include an overhaul of personnel and 
administrative policies as well as tighter 
monitoring of overseas offices to prevent 
similar incidents. 

The paper also reported that Daiwa, 
which U.S. authorities criticized for failing 
to reveal its U.S. Treasury bond trading 
loss in New York for two months, would 
submit a report next week to Japan’s Min- 
istry of Finance explaining the delay. 

Daiwa has said it delayed telling reg- 
ulators of die loss for fear Mr. Iguchi would 
flee and thwart an investigation. 

Jason James, a strategist at James Cape! 


Securities in Tokyo, said that whatever the 
fine details of Daiwa’s restructuring plan, it 
would probably help Daiwa's image and 
share price. 

The bank suffered further blows this 
week when Japan's Pension Fund Asso- 
ciation said it would stop giving Daiwa 
Bank new funds to manage because of 
"doubts about Daiwa's risk manage- 
ment." Another blow came from the debt- 
rating agency Standard & Poor’s Coip.. 
which lowered its ratings on some $3 bil- 
lion of Daiwa debi. 

“I think a restructuring plan will mark 
the start of a new era at Daiwa Bank 
because the bank will presumably rigor- 
ously overhaul its internal organization." 
Mr. James said. 

“Daiwa Bank’s reputation won’t be 
tarred for ever, and that’s partly because of 
this restucturing plan." Mr. James said. 
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Markets Yearn for a United Canada 


PROFITS: Has Peak Arrived? 


Continued from Page 11 


By Anne Swardson 

Washington Post Service 


TORONTO — As the people of Quebec 
prepare to vote Monday on whether to sep- 
arate from Canada and form an independent 
nation, proponents of unity are retying on a 
surprising ally: Wall Street. American in- 
vestors learned during the Mexican peso 
crisis early this year that foreign money can 


influence government policy. 

Of Canada and Paid 


$100 billion worth of imports from the 
United Stales every year, not to mention the 
Florida vacation taken by 1 million Cana- 
dians annually. As a result, exchange rates 
mean far more tnihft average Canadian than 
they do to the average American. 

“If you're in New York or Montana or 
wherever, the chances of you basing your 
Mercedes-buying decision on the ex.- 
ite with 


change rate with the German mark are 


Source: Btoomberg, Reuters 


Intcnaboiud Herald Tritune 


Very briefly; 


U.S. Investigates Paper Companies 


WASHINGTON (Bloomberg) — Paper companies are die 
target of a federal investigation of alleged collusion in newsprint 
pricing, the Justice Department said Friday. “The antitrust di- 
vision is looking at the possibility of anticompetitive practices," 
said Gina Talamona, a Justice Department spokeswoman. 

Soaring newsprint prices have prompted complaints by news- 
paper publishing companies and have been blamed for low profits, 
which have prompted closure of some newspapers and layoffs. 

* Time Inc-’s Money magazine plans to investigate charges made 
against correspondent Dan Dorfman in Business Week magazine. 
U.S. authorities are investigating Mr. Dorfman, a CNBC-TV 
correspondent, and his relationship with a stock promoter who 
; tips for his television reports. 


ister Jean Chretien 
Martin, his. finance minister, seem to be 
hoping it win influence votes — that Que- 
beclcers will choose to stay in Canada in part 
to avoid the economic consequences of a 
financial pullout by foreign investors. 

“Probably a little bit of panicking is to 
their advantage,” said Marc DeBIois, man- 
ager of investment services for the Mon- 
treal-based financial-planning service of 
TJE. Financial Consultants. 

Canada’s financial markets have taken a 
beating over the past two weeks as investors 
have moved their money elsewhere. The 
value of die Canadian dollar has fallen 
about 2 percent, and the Toronto stock 
market has dropped about 5 percent since 
Oct 13 in response to polls showing a 
separatist surge. Mr. Chrdtien said the de- 
cline was doe to “political instability,” and 
Mr. Martin told r epo t tent that “die madcets 
are telling us they don’t like separation. 
They fear the harmful consequences.” 

Those consequences could be very real 
for die average Quebec resident, and the 
average Canadian When the value of the 
Canadian dollar falls, anything bought in 
American currency becomes more expen- 
sive. For the people of Canada, that includes 


‘Neither Canada nor 
Quebec can afford the 
outflow of investment that 
can be triggered by fears 
of political instability. 9 


pretty slim,” said Patti Croft, senior 
economist with the brokerage firm CEBC 
Wood Gundy. "Probably most Canadians 
could tell you where the Ga natfj an dollar js 
trading at any time." In afternoon trading 
Friday, the benchmark TSE 300 stock in- 
dex fell in early trading. Stocks recovered 
in the afternoon and the index was up 16.56 
points, at 4330.73. The Canadian dollar 
rose to 73.42 US. cents from 72.97 cents. 

[The latest poll showed on Friday that 
Quebeckers favoring secession led their 
federalist opponents 46 percent to 40 per- 
cent, with 14 percent undecided, Bloomberg 
Business News reported from Toronto.] 

The Quebec separatism crisis has again 
highlighted the fact that the government of 
Canada and the government of Quebec are 
both heavily dependent on foreign in- 


vestors to lend money to finance their large 
budget deficits. When those foreign in- 
vestors — many of whom are American — 
become concerned about the safety of their 
investments and move diem elsewhere, the 
stock, bond and currency markets suffer. 
The potential breakup of a nation — the 
separatists have a slim lead in the latest 
polls — apparently raises such concerns. 

“How bad could tilings get if Quebeck- 
ers vote yes next week for independence? 
We got a taste yesterday.” the Toronto Star 
editorialized on Tuesday. “The Canadian 
dollar slumped, Quebec stocks were 
dumped, and an air of near-panic pervaded 
the market. And that was mac jitters. A 
veritable ‘black bole’ looms if Quebeckers 
actually do go ahead and vote to break up 
the country next Monday." 

Opponents of separation say that if Que- 
bec votes to leave, the financial conse- 
quences will be enormous. The Canadian 
dollar could fall from its current level of 73 
U.S. cents to between 60 cents and 65 
cents, they say, as domestic and foreign 
investors sell Canadian stocks and bonds. 
If it declines that much, Canada’s central 
bank would have to raise interest rates 
sharply to lure money back to prop up the 
currency; that could trigger a recession. 

“Neither Canada nor the province of 
Quebec can afford the kind of massive 
outflow of investment capital that can be 
triggered by fears of political instability," 
wrote Richard X. SchmeeHc of the Canadian 
merchant banking firm CAI Advisors. 
“Quebec, which already has a high debt 
burden, will suffer most.” Foreign in- 
vestors hold an estimated 40 percent of 
both Quebec's debt and Canada's debt 


Strong GDP Report Helps Dollar Rise 


mem strategist at Merrill Lynch 
& Co. ‘ ‘We are looking for sort 
of a weak profit level in 
1996.” 

While an earnings slowdown 
may furrow some brows, it 
comes as no surprise. Indeed, 
given the length of the current 
expansion, economists and an- 
alysts have been impressed wrm 
the fact that corporaa profits 
have stayed so strong for so 
long. As a percentage of gross 
domestic product, corporate 
Its are the highest they have 
. in more than two decades. 
At rfiis point in the business 
cycle, you would expect profit 
growth to slow," said Gordon 
Richards, chief economist at the 
National Association of Man- 
ufacturers in Washington- “The 
largest gains in profitability of- 
ten occur early in the cycle." 

Even thrmgh a slowdown 
may be expected, few analysts 
are suggesting that profits in the 
fourth quarter and into nut year 
are about to go into decline. 

In large measure, that is be- 
cause the underlying factors 
that have generated such big 
increases over the last few years 
remain in place. 

Inter est rates are relatively 
low, keeping a lid on borrowing 
costs. Wage rates are still under 
control, and inflati on is still 
fairly tame. 

“Profits have been this 
strong for this long because 
most of this growth is from the 
effectiveness of capital, which 
is replacing people," said Don- 
ald Ratajczak, director of the 
economic forecasting project at 


composite index, which is 
heavy in technology issues, 
closing up 7.96 points at 
1,025.55, while the American 
Stock Exchange index was off 
137 points at 514.40. 

Braids closed up sharply, with 
the benchmark 30-yearTreasury 
rising 21/32 to 106 30/32, which 
lowered its yield to 635 percent 
from 6.40 percent Thursday. 
The rally came despite a 


Commerce Department report 
product 


that the gross domestic 
grew at a 4.2 percent annual rate 


U.S. Stocks 


in the third quarter, significant- 
ly higher than analysts had fare- 
casL 

But fears that prices might be 
rising because of the rapid 
growth were offset by moderate 
increases in two key inflation 
measures, also released by the 
Commerce Department. 


Technology stocks helped 
propel the bonds-driven rally. 


Confute by Oar Staff Fm Dbpatch* 

NEW YORK — Strong U3. economic 
i franc and calm in 


* Est£e Lander Cos. will sell 13.98 milli on Class A shares in its 
Initial public offering in the price range of $22 to $24 a share, 
according to the Securities and Exchange Commission. 

* Samuel Zell, through a group he leads, has made a new offeT in 
the bidding war to acquire control of the bankrupt Rockefeller 
Center. Equity Office Holdings LLC offered $1 .03 billion in cash 
and a $ 135 mi lli on note with a 6_5 percent interest rate for the $ 1 3 
billion mortgage on the New York landmark. 


* Westinghouse Electric Corp., which is buying CBS Corp„ 
posted a loss of $52 million for the third quarter, reflecting sales of 
unite and charges to cover a dispute with the Philippines. 

( Bloomberg , Reuters ) 


data, a recovering French 
Mexico helped push the dollar up against 
most major currencies Friday. 

Comments by U.S. Treasury Secretaiy 
Robert E. Rubin, who said he foresaw no 
need for additional aid to Mexico, helped 
bo til the Mexican peso and the dollar, 
traders said. 

In the United States, the dollar was 
buoyed by a stunning surge in gross do- 
mestic product, which grew at an annual 
rate of 4.2 percent in the third quarter, 
compared with growth of just 13 percent in 
die previous quarter. Inflation, in separate 
readings, was considered tame. 

“It’s the best of both worlds: strong 


growth and low inflation. You can’t ask far 
anything better than that," said Margaret 
Kndarauskas, a foreign-exchange analyst 
in the Boston office of Technical Data. 
“That was probably the biggest factor 
helping the dollar.” 

Traders said rumors that President Boris 


FOREIGN EXCHANGE 


N. Yeltsin of Russia would resign because 
of his health also buoyed the dollar. 

The dollar rose to 1.4085 DM from 
13905 DM, and to 101.80 yen from 
10137. It slipped, however, to 4.8825 
FTCnch francs from 4.8883. The franc 
surged following comments by President 
Jacques Chirac that cutting France's bud- 


get deficit would be a top priority. 

The dollar rose to 1.1380 Swiss francs 
from 1.1305 francs. The pound fell to 
$13780 from $13835. 

The Mexican peso singed on Mr. Rubin’s 
comments as the effect of overnight peso 
interest rates of over 50 percent kept in- 
vestors from selling the currency. The dol- 
lar fell to 7.065 pesos from 7335. 

The dollar continued to draw support 
from Mr. Yeltsin’s health problems. The 
Russian president was rushed to a Moscow 
hospital Thursday with a heart problem. 

“The Yeltsin factor is supp o rtin g die 
dollar,” one analyst said. Political uncer- 
tainty in Russia hurts the mark because of 
Germany's close ties with its eastern 
neighbor. (AP, Bloomberg) 


tools we are putting 
into people’s hands are better, 
and the returns are going to 
people who make the tools, not 
to me people who use them.” 


■ Bonds Inspire Stocks 
Bonds and technology issues 
set the pace for gainers in mixed 
markets on Friday, news ser- 
vices reported from New York. 

While the Dow Jones indus- 
trial average closed up 37.93 
points at 4,741.75, declining is- 
sues edged out gainers on the 
Big Bond by a 1 l-to-10 ratio. 

Broader market indexes also 
were mixed, with the Nasdaq 


\ the bonds-driven : 
igh-tech issues “have’aUj 
just reversed their last severer 
days of weakness,” said 
Richard Meyer of Ladenburg. 
Thalmann & Co. 

Among the gainers, Mi- 
crosoft closed up 2 at 100 and 
IBM rose Vi to 96 3/8. 

But Integrated Circuit Sys- 
tems skidded 214 to 12 after a 
brokerage dropped its recom- 
mendation for the chip maker. 

Producers of industrial com- 
modities such as paper and 
chemicals were buoyed by the 
Commerce Department growth 
report International Paper 
closed up 1 at 37, and Cater- 
pillar gained 7/8 to 54V4. 

“If the economy is doing 
better, that’s going to be great 
for earnings, ’ ’ said Steve Mind- 
nich of Jefferies & Co. 

AlliedSignal shares rose 2 
43% after it announced that 
third-quarter net income rose 15 
percent, to $217 million, with 
auto parts the only division 
whose profit feU. The company 
also said it would cut 3, 100 jobs 
in its automotive division and 
might sell its car anti-lock unit 

Among other gainers. Baby 
Superstore shares closed up 2% 
at 43% after an investment ad- 
visory firm raised its already- 
strung recommendation. 

(AP. Bloomberg) 
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AngloAs-Coro 

210 

206 

200 

212 

AngtaAm Gold 

29750 

297 

297 

29950 

AnjjtoAmHid 

190 

46 

in 

4575 

IB 

46 

194 

4650 


2350 

2250 

2350 

2350 

De Bern 

102 

10050 

101 

102 

DifefcnWn 

41.25 

4} Of 

41.15 

4150 

FreegoU 

FtftfalBk 

34 

28J5 

33 

28 

34 

28JS 

3450 

28 

Gencnr 

1290 

1165 

1285 

1280 

GF5A 

96 

96 

96 

97 

iscor 

355 

340 

163 

343 

Joteriea Ind 

47 35 

41 J5 

47 J5 

4835 

Hoof Gold 

3SJ5 

35 

15 

36 

UbertyLBe 

95 

9425 

95 

95 

Nedcor 

52 

52 

52 

5335 

RmntmmdtGf) 

31 JS 

3150 

3175 

3235 

RkJwnxmt 

51 

50 

51 

51 

RusIPlaflnum 

63 

63 

63 

63 

SA Breweries 

12150 

119 

11950 

123 

Sro>i>l 

69 

65 

68J5 

7035 

Sosol 

3085 

3050 

3075 

3135 

SBK 

139 

139 

139 

1® 

Tloer Oats 

61 

61 

61 

61 

Att Motet lodix: 576167 





Kuala Lumpur 



High 

Lew 

OMt 

Prev. 

ScrtNewautte 

585 

580 

584 

583 

ScolPovrrr 

355 

351 

354 

354 

Seres 

146 

184 

185 

185 

SewraTitait 

650 

640 

642 

640 

She* Trap reg 
Sebe 

Cj | JMrii feMlM 

740 

737 

1.96 

376 

647 

735 

735 

193 

149 

641 

7 26 
7-32 
194 
335 
565 

785 

M3 

186 

333 

647 

jiMtai Bum 

Sro» [WH] 
SmirtiKBnedA 

Smiths Ind 

535 

STD 

575 

577 

SftdtiBK 

956 

940 

940 

940 

Stand Charter 

583 

4.94 

S 

583 

Sun AUcnce 

378 

370 

334 

375 

Tate A Lyle 

447 

441 

445 

447 

Taa) 

386 

381 

382 

106 

Thames Water 

535 

5.15 

519 

520 

Thom EMI 

1432 

1450 

1441 

1430 

31 Group 

406 

481 

484 

484 

TIGroop 

435 

418 

433 

434 

Tamkkrs 

252 

246 

247 

251 

TSBGronp 

170 

343 

348 

346 

umerar 

1230 

1115 

1279 

1232 

UMBisartts 

238 

240 

171 

237 

UtsKews 

5.12 

580 

589 

514 

Vendoroeuts 

547 

559 

561 

540 

Vadakne 

241 

343 

254 

240 

Wtaureod 

6.10 

682 

687 

688 

WBomHdgs 

330 

115 

3.17 

121 

Wobeiey 

397 

390 

395 

385 

Yorkshire Bee 

885 

877 

885 

090 

Zen bcd 

-1188 

1134 

1182 

1139 

FT-SE lOOtariB M97JO 






High 

Low 

dose 

Prev. 

Cdn Tire A 

14* 

13*i 

lilk 

13*% 

CdnlftSA 

23* 

Z3Vi 

23Vk 

23ft 

CfrWTKtaS 

7 

6ta 

7 

6*1 

Crums ve 

20 

20 

20 

204% 

biiMuli UIP 

NX 

NT. 

NT. 

77 

Gaz Metro 

ITyi 

12H 

ish 

13 

Gt-West Lbeca 

2» 

2516 

35V, 

25*1 

HeesbTtlBq) 

12ft 

1214 

19k 

12ft 

Hudsora Bay 

2M 

23M 

2416 

24ft 

irooxa 

72* 

2214 

23 

73ft 


15ta 

15Vi 

15K 

1644 

Lobkne Cos 

2616 

26*8 

7M 

2644 

Mofcon A 

Z1M 

TO* 

2m 

71*4 

Natl Bk Canada 

1M 

HIM 

10*k 

1014 

OshmwA 

75ftl 

2m 

2 m 

714% 

PancdnPettm 

dh 

4M 

4Z6 

43 

Power Corp 

19* 

1BH 

19*k 

19 

Power Fkrt 

2916 

29W 

39* 

39* 

QoebeairB 

19V 

18M 

19W 

15ft 

Rogers Comm B 

l3ta 

1216 

131% 

12ft 

Royal BkCda 

29* 

28H 

2944 

28ft 

Scan Canada 

M 

W 

M 

644 

Sheri CdaA 

39% 

39k 

3944 

4D4% 

Soottxun 

14 

1314 

14 

131% 

StefcoA 

5* 

5te 

511 

5ft 

Triton nm A 

4.10 

4 

4.10 

4 


MsM* Mae anus 
PmtoGBnjy 


P ra wn * aim 


Kfcom 
Mol 
Mol Inti 
PubricB 


5J me Ctal 
Telekom i 


TflfHfQO 
UWEnj 

&MHi 
MnWil 



22 

2180 

2190 

2190 

0* 

434 

430 

477 

432 

Ifl 

21 

TIL® 

2030 

2030 

tpF 

630 

655 

AM 

670 

*F 

450 

448 

450 

450 

arid 

1270 

1250 

1250 

1240 


650 

5® 

640 

650 

id 

1830 

18J0 

1830 

1830 


950 

950 

95S 

950 

eera 

1650 

1598 

16 

1590 

Indta: 96244 





A* into Sec 


TIMAkwon 
1 Farm Bk F 


Thai Form. 
TMTetepb 
Did Comm 
SET Mac 1171 A1 
1270.14 


Bangkok 



416 

408 

416 

416 

258 

254 

256 

262 

too 

99 

9950 

100 

230 

228 

220 

230 

1373 

1342 

1360 

1372 

7450 

T150 

74 

7150 

C25 

4475 

45 

45 

204 

198 

704 

198 

169 

lit 

168 

169 

318 

314 

314 

318 


MX Mes 2096X8 
Pterion: 2131X4 


Cotter l 


HutdomakJ IF 
Kerim 
KnoeBF 
iuxp.f 
K yaenmF 
MehoBF 
MetoSeriaB 
iPlfF 
lA 


Than** Od 24 


Bombay 


A»K Cement 
GrarimM 
HM«g Ind 
Indus! Lews 
rncam Holds 

rrc 

Larsen Toaoro 
Retkmcelnd 
Tote Cns Loco 
Tahj Iron Si 


3070 

2860 

2895 

3030 

6D2 

S96 

602 

600 

987 

WO 

964 

980 

Si 

570 

628 

554 

s 

636 

S56 

293 

278 

JB 

300 

270 

26750 

249-50 

284 

253 

23950 

243 

261 

*17 

409 

fll 

414 

246 

237 

7® 

252 


Rcoota 
Stockmann A 
UnhraaicA 
VrimetA 
HEX General Mne 1896X4 
fmftesimxi 


Helsinki 



173 

171 

172 

174 

3350 

32J0 

3280 

32® 

127 

127 

177 

128 

5350 

5270 

5270 

Tl/fl 

395 

380 

380 

375 

352 

345 

345 

253 

111 

109 

109 

111 

107 

185 

IBS 

188 

159 

157 

157 

159 

243 

237 

341 

241 

68 

4450 

6650 

6770 

24 

2290 

a 

2340 

79.10 

7750 

7BJ0 

7990 

241 

241 

241 

241 

10.70 

1050 

1050 

1050 

125 

118 

IB 

123 


Abbey Nan 
Ailed Dcmeai 
Aoglan Wafer 

sssss 

AsdoGrow 
Assoc Br Foods 
BAA 

33?* 

BAT Ind 

BaftSCBtfcMd 

BKT 

Sloe drete 
BOC Group 
BtflH 


Hong Kong 


BkEaslAaki 
Comoy Pacific 


Preston: 341442 


SEES’ 


aun Estates 
atlcl 



Brussels 



Arbed 

3000 

29® 

29® 

2995 

Barm tad 

3290 

3745 



BBL 

47B0 

4760 


Betaiert 

21450 

20500 

21700 

3145D 

CUR 

11800 

11775 

BUI 

Bbfl 

CMB 

2100 

2075 

■ ,'1 

»iH l 

Cocker* 

1S1 

154 

w*fl 

at ■ * 

Crjiuyl 

72® 

71 B0 

7210 

7260 

Defuse Lion 

1126 

HID 

1116 

1176 

EtocMM 

6400 

6450 

6480 

6490 

Etodrirtna 

2005 

2770 

2800 

2815 

Farits AG 

3000 

3065 

3080 

3080 

GIB 

11® 

1136 

1136 

11® 

GBL 

37® 

3725 

37® 


Gan Banaoe 
UaraiM 

9350 

3370 

9310 

3760 

9350 

3270 

93® 

3400 

Kredeftxmk 

7270 

72® 

7260 

7380 

Marane 

NX 

N.T. 

NX 

1000 

Pefraflno 

0800 

0700 

B7W 

fttlQ 


3345 

3330 

33® 

33® 


345 

345 

345 

345 

RofoleBetoi 

SacGeriB^ 

5300 

5200 

52® 

5330 

7175 

2145 

2175 

2185 


14625 

14400 

14525 

14700 

Tmcndtrio 

10050 

9960 

99® 

101H 

TiocibM 

10675 

10550 


107110 

UCB 

33000 

32825 

33050 

Unton MWere 

1B40 

1600 

18® 

1845 


— cPodfte 

Con Else Par 

“ -- 1BK 


Copenhagen 


7jSS 7.55 
27.20 24J5 

JUS IDXS 
43J0 4180 

41 4020 

JH5 *■“ 

2170 2X45 

15® 15JB 
2050 23 

exc U0 

20.7S 20JS 
4-40 4-55 

3M0 3190 

12® 1270 

AA50 6X75 
470 660 

4W1 48 

6-60 6,50 

1975 19.30 

12® 1140 

S4J0 25-95 
960 9.« 

1140 1120 

4-95 4J8 

11150 111 

42.10 41.90 

2005 1775 

15.95 1570 
1540 16J0 
_ 6 595 

29,90 2965 

ns am 

138 
US 

SITS 60 
405 195 

6 580 

4X5 4.40 

aas 5775 

6 5B5 

71.10 30JD 

2605 2190 

1270 1260 

isssas 5 "- 75 


Greot Engle 
Guangdong biv 
Guoa Groan 
Hong Long 
Hong Song Bk 
Hcnoasan in* 

H onda so n Ld 
HKRM1 
HKAktmfl 
HK China Gas 
HK Electee 
HK Storing Hits 
UK Telecomm 
itopew ei Hdgs 
HSBC HOgs 
Hutchison Wft 
Hyson Dev 
Johnson El 500 
Miramar Hotel 
Noll Mutual 
Not VMS 

Oriental Press *.,* 
Oriental TeSnaw 240 
ShangrHii &30 
SHKngas 
ShwiTrrtHifB* 

Stan Land Co. 

Sth China Posl 
Strict PacA 
Trim She Tsoi 
TV Broadcasts 
Wharf Hdgs 
Wttefltocfc 


HasdownHdg 

HSBCHUgs 


Land Sec 
upon* 
r 9*3 1*1 

UgdGeniGrp 
Unyds Abbey 
Uoyds£3c 

LonctaiElec 
Lucas Ind 

a 5 ™ 




CntaMvB 
Oorteo 
DRiDmkeBk 
(KSvMdboqA 
05 1912 A 
Era) Astatic Ce 

aSMB 

5SMSVCB 

NvoNonflskB 

OocBomelerB 

5dflhnBerB 

re»Dem*B 

iMdonearfcA 

Stack IMM la 

ftwMcasm 


290 277 
247 340 
361 355 
NX N.T. 


106000 106000 
147 139 


142 


146 

685 681 

361 326 

604 59062 
277 27445 
249 24450 
: 25571 


277 

246 

361 

NX 

106000 

140 

485 

143 

685 

327 

sa 

275 

24570 


279 

243 

359.16 

160000 

109500 

14529 

4SS 

14460 

685 

330 

60671 

276 

247 


Jakarta 


Astro Inll 
BoittaPodflc 


2750 36Q0 

1600 1600 


Mr* % ^ 


8400 B3S0 
10680 10550 
2900 2875 

Indosst 7725 7675 

KntaeForao B100 7900 

Smopaem 22900 22200 

(Mec«9U7 

: 497.19 


CaoposBtt 
Previous: 4! 



RtaSosl 
Read HI 
RsdoM 
Rentes Hubs 
RMC Group 
Ro*sRo*e 
JBkSa 


Ron* Bk Sal 

fiSlte 


Ednden 


London 



535 

499 

532 

535 

5.13 

5 

£07 

£16 

545 

£53 

£53 

592 

3J7 

332 

334 

330 

236 

239 

234 

235 

193 

1 

UJ3 

1 

6.93 

690 

630 

7 

492 

433 

492 

4X6 

7^5 


791 

736 

697 


£52 

£54 

534 


534 

531 

255 

2fl 

2.52 

254 

267 

253 

256 

294 

290 

200 

298 

284 

839 

033 

156 

899 

532 

591 

551 

590 

496 

291 

393 

4X5 

276 

273 

274 

274 

7.13 

733 

7X6 

7.18 

432 

436 

499 

461 

247 

237 

291 

242 

437 

499 

4® 

470 

134 

t-61 

19% 

141 

370 

£63 

397 

371 

333 

335 

339 

127 

935 

920 

992 

9X2 

4.12 

403 

4X6 

412 

592 

£15 

£21 

£27 

199 

193 

195 

198 

935 

934 

9AS 

9-50 

191 

198 

1 99 

190 

690 

397 

s 

6X0 

396 

6X2 

191 

9sa 

9J5 

$ 

B92 

974 

9X6 

973 

ns 

335 

333 

331 

ns 

330 

333 

335 

146 

194 

196 

196 

244 

208 

292 

294 

648 

637 

£32 

639 

2.17 

3J0 

114 

1U 

798 

797 

792 

7X8 

833 

838 

895 

834 

672 

691 

671 

673 

435 

427 

434 

415 

133 

237 

230 

228 

537 

493 

499 

£02 

534 

556 

£50 

591 

190 

193 

196 

194 

147 

190 

194 

196 

978 

995 

9.13 

934 

778 

793 

774 

777 

132 

3.05 

3X9 

111 

4S4 

373 

471 

423 

133 

199 

191 

192 

575 

£67 

570 

573 

030 

8J3 

833 

832 

US 

1JI 

193 

194 

675 

697 

692 

674 

A5B 

451 

45S 

457 

775 

792 

798 

799 

935 

897 

PJS 

9X8 

136 

192 

136 

1X3 

43 


425 

427 

336 


390 

162 

9J5 


9JC 

9J8 

933 

9® 

we 

Ml 

490 

484 

485 

487 

636 

233 

a 

629 

233 

£37 

2X7 

1138 

597 

1190 

593 

UJO 

5X5 

w 

132 

UB 

1X2 

1X4 

4B7 

470 

477 

476 

634 

6.16 

630 

636 

135 

190 

1JB 

1X0 

571 

595 

596 

59 6 

392 

3SI 

3X9 

Hi 

4J1 

680 

$ 

417 

677 

434 

679 

1® 

237 

338 

391 

932 

991 

998 

9X1 

113 

399 

112 

115 

560 

593 

£54 

558 

KL36 

HUS 

10LU 

1030 

130 

133 

136 

1X9 

5.10 

LOB 

5X8 

£18 

ug 

UB 

8X3 

333 

180 

373 

378 

3X1 

413 

405 

413 

410 

1109 

1290 

1295 

1215 



Madrid 



Acerinox 

12900 

126® 

136® 

129® 

ACESA 

1155 

1135 

1150 

1155 

Afuenfcjna 

BBV 

4400 

3690 

4350 

36® 

4390 

3685 

4430 

3720 

BanestO 

aw 

815 

820 

818 

BtmUrfer 

104® 

1(000 

10400 

10®0 

Bco Centra Hfsji 

2530 

3500 

2515 

2550 

Bco Exterior 

2800 

2855 

2B® 

1880 

Bco Popular 

18500 

18370 

18450 

185® 

BcoSordonder 

5300 

51® 

5230 


CEPSA 

3150 

3030 

31® 

30® 


61® 

6010 

61® 

61® 

Drogadn 

EwSo 

1990 

5970 

15® 

5800 

1570 

S97D 

16® 
srr o 

FECSA 

710 

700 

A S 

710 

Fomeate Const 


8360 

8750 

GaNrioral 

HUrodCortatt 

164® 

3600 

15950 

3570 

164® 

3590 

16250 

3630 

toertn® 

901 

887 

900 

904 

Pryca 

2500 

2500 

2550 

25® 

Ripsol 

3575 

3530 

3555 

36® 

SrrflonnBec 

794 

776 

708 

792 

T(taoct*rc 

4065 

3950 

39BS 

4025 

Teletentai 

1505 

14® 

1500 

1510 

Union Fenoso 

557 

5a 

550 

559 

Volenc Cement 

1505 

1505 

1505 

1510 

Stack Beta* 
Pravtoes 29299 

taOee 29192 




Manila 



AyataA . 

en.ee 

19® 

20 

20 

ArataUmd 
Monte SecA 

30.50 

1« 

2850 

141 

df 

2990 

1® 

MefroBank 

49790 

490 

490 

495 


1175 

11-25 

ViS 

1175 

PMLongDH 

1615 

15® 

1630 

SonMMHA 

SanMtaMB 

® 

»J0 

5990 

60 

96-50 

85-50 

86 

8690 

5M Prime Hdg 

7 90 

730 

790 

790 

PSE fabCC 2312J4 
Prertaas: 254227 





Mexico 



Ttantay.oa.as 





AttaA 

7390 

7210 

7390 

7590 

CemeiB 

21X0 

20.15 

20X0 

2130 

QfroC 

7X0 

6X6 

7X0 

7X0 

EmpresosICA 

6400 

5990 

64X0 

64X6 

BnpModamo 

2£IS 

24® 

2495 

25.15 


1150 

13X0 

1330 

14® 


3590 

■won 

3SXQ 

3550 

TrfcvteaCPO 

59X0 

5590 

5830 

50X0 

TteMaxL 

TrfbosaCFO 

996 

9J6 

994 

996 

2220 

2190 

2175 

2170 

Beta tadee 2187.18 




Prertour 228484 






Milan 




13780 

13410 

135® 

13635 

BcaCMWlM 

325 

90W 

31® 

3165 

BcoNroAerteol 

1200 

1170 

1197 

1145 


11450 

112® 

112® 

112® 

Bco S Romo 

1409 

13® 

1357 

1382 


4030 


3990 

4000 

Benetton 

16600 

163® 

164® 

CredKoBctaB 

1X32 

1761 

17® 

1817 

EnWtem Aug. 

3158 

31® 

31® 

3190 

Flat 

SITS 

5035 

5115 

5070 


7200 

6500 

6700 

67® 


36800 

36050 

364® 

366® 

IHt 

too 

4570 

4570 

4(50 

taceroenri 

10170 

98® 

$8® 

10050 

itriga 

MeSabam 

4250 

10550 

3905 

10300 

41® 

1Q27D 

'4215 

10350 


1154 

1092 

1117 

11® 

Ofvettt 

11X1 

11® 

1175 

1185 

PtreS 

2040 

1990 

20® 

2005 

AAS 

162M 

1S8DQ 

15070 

16120 


WOO 

9205 

9315 

9390 


8475 

BIM 

84® 

8435 

SME 

3730 

3530 

35® 

3710 


N.T. 

N.T. 

N.T. 

28® 

Slet 

45a 

4415 

4455 ’ 

4535 


300 

2345 

2385 

2410 

Taro Ante 

19490 

18000 

TO® 

171® 

MiBTHemntlretetrr 9211X0 



PifttetSi 9265X8 







Oslo 



AterA 

79 

18 

1470 

76 

1® 

1450 

7890 

12fl 

14® 

78 

1990 

14X0 

. Den Haiti* Bk 

173D 

tt 

1730 

1730 

DtNonkUrt 

290 

U9 

280 

295 

Djnokndusl 

127 

12450 

125 

126 

a 

65 

6690 

6790 

HotstodA 

179 

176 

17890 

101 

Kroemer 

264 

258 

264 

264 

LeftHoegh 

92 

« 

90 

06 

Norsk Hwba 
NockeSoogA 

248 

743.93 

24450 

2S1 

17790 

TO 

176 

173 

OKa 

325 

318 

32050 

327 

RJeberB 

NT. 

NT. 

N.T. 

134 

SdnPMmB 

SdSsted 

73 

67 

70 

67 

73 

67 

72 

67® 

UrtSlarebrA 

3170 

31.10 

3130 

3170 

OtXIate 3*53# 




Pimteuto 40091 






Paris 



Aecor 

574 

565 

567 

578 

AGF 

13£SJ 

UUO 

19690 

130® 

AlrUontde 
Abate Afsm 


794 

399X0 

803 

401 

805 

409 

Ajb 

k3 

3® 

362X0 

26570 

Bonadre 

469 

45590 

468 

461 

BNP 

18690 

102 

18450 

107 


506 

029 

492.10 

817 

506 

829 

499 

822 

Cnntftiur 

2865 

2839 

2S49 

2B63 

CCF 

23290 

73020 

231X0 

231® 

CrenaodMB 

20090 

198X0 

2® 

20040 

CwfltLxcatd 

309X0 

365 

■ vj 

390 

CrettoLyorPC 


256 

262 

2S&90 



753 


7® 

EBAaottatoe 


31290 

314X0 

31570 

EiWantaBS 


796 

006 

799 

EwoDbney 

1638 
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Pearson and MAI Win Bid 
For 5th British TV Station 


LONDON 


and MaTpLc wi?!Tn le<1 Pfemon PLC 
Britain’s fifth television ^5““ to ™ 

or hTpSSar” 

<.S346miuionj for 
stan by Jan 19 ^ 7 ^.^ 5. which wiU 

BnC . or i6 Srto^^ 70 ^ 01 

byw»“g S “™ W ™;°iS„ t0 P rofita ble 

ncjJB^^^^-oftbeChao- 

fB&SBSFS&f* «S 

towiilf^ UKTV - ^ ^ghestof four bidders. 


*r 


But Sir George RusseD, ITC chairman, said the 
commission rejected bids made by UKTV, which 
was led by Canadian broadcaster Can West Glob- 
al Communications Corp. and by Virgin Tele- 
vision, led by Richard Branson's Vir gin group, 
for failing to meet program quality standards. 

The fourth bidder. New Century, a group 
including satellite television broadcaster British 
Sky Broadcasting and Granada Group of Britain 
also passed the quality standards. 

But New Century’s bid was £2 million a year, 
compared with UKTV’s bid of £36.26 million, 
while Channel S and Virgin each made bids of 
£22 million. 

Mr. Russell said the ITC based its final decision 
on the highest offer of the two qualifying bids. 

The news lifted shares in Pearson by 4 pence, 
to 630 pence. 

UKTV and Virgin TV separately expressed 
disappointment over the ITC decision. Each 
group said it would review the decision and 
assess its options. ( Bloomberg , Reuters ) 


Aerospatiale Whms of Job Cuts 


fl/rewiAerg Business News 

PARIS — - Aerospatiale, the French aerospace 
s f Jd f^iday its work force needs to be 
trimmed by about 10 percent, or 3,100 em- 
ployees, as France slashes military budgets and a 
weak dollar hurts jet sales. 

Aerospatiale made the announcement at a 
meeting of its works council, which indudes 
re P£f sentat ives of unionized employees. 

The state-owned company, which mal«%s air- 
planes, helicopters, missiles and satellites, said 
that the overstaffing was in its space and defense, 
missile, and airplane businesses. 

U.S. defense companies, hungry for business 
as U.S. military budgets have shr unk, have in 
recent years stepped up their campaigns to sell 


military hardware in foreign export markets, 
notably the Middle East and Southeast Asia. 

And the French government, desperate to 
make spending cuts to bring public deficits 
down, is targeting defense as one area for cuts. 

Ren£ Galy-Dejean, a French member of Par- 
liament in charge of defense issues, said that he 
expected about 50,000 jobs cuts in the next two 
years in the defense industry, which employs 
about 200,000 people. 

The French government has already had to 
postpone or cancel orders for helicopters, mis- 
siles, and fighter jets. 

Many defense and aerospace co m p ani es in 
Europe have been hurt by the relative weakness 
of the dollar to European currencies. 


Gazprom Courts 
Foreign Firms 
With Bond Offer 


Bloomberg Business News 

LONDON — Gazprom, 
die world's largest natural 
gas company, said Friday it 
was near agreement with for- 
eign energy companies who 
want to buy bonds convert- 
ible to shares of the Russian 
company to raise cash for gas 
projects. 

Talks with die energy 
companies, which were not 
identified, are “at a critical 
phase now, although no deal 
has been signed yet,’’ said 
Philip Lambert, head of the 
investment banking team at 
Kleinwort Benson Ltd., 
which is advising Gazprom 
on the sale. 

The bond sale is part of 
Gazprom's plan to sell 9 per- 
cent of the company to for- 
eign investors. The Russian 
gover nm ent holds 40 percent 
of Gazprom and Russian in- 
vestors, who cannot sell to 
foreigners, hold 50 percent. 

Gazprom, valued at about 
S27 billion on the Russian 
market, is leaning toward the 
sale of bonds convertible to 
London-listed shares in three 
years rather than an outright 
sale of stock, Yergeniya Se- 
likhova, a board member, 
said through an interpreter. 

Ms. Selikhova, who was 
attending a conference in 
London, declined to say how 


much the company hoped to 
raise or when the bonds 
would be sold. 

Gazprom, which accounts 
for 28 percent of Western Eu- 
rope's gas consumption, 
postponed an earlier plan in 
March to sell shares in the 
company to selected in- 
vestors, including Royal 
Dutch/ShelL BASF AG. 
Ruhrgas AG and British Gas 
PLC. 

Part of the delay in reach- 
ing agreements has been de- 
termining how much 
Gazprom is worth. The com- 
pany hired accounting firm 
Price Waterhouse to conduct 
an audit, although complete 
financial accounts will not be 
available until 1997. 

Thai has not reduced in- 
terest by energy companies 
looking to establish or ex- 
pand links to Europe's 
biggest gas exporter, which is 
expected to get even bigger 
because it has access to re- 
serves that dwarf those else- 
where in the region. 

The bond sale may not in- 
volve tiie entire 9 percent, 
leaving some stake in the 
company for a later sale of 
shares to selected investors, 
Ms. Selikhova said. The 
money would be used to pay 
for development of Siberian 
gas fields, she said. 


Prosecutors Expand Frankfurt Trading Probe 


CmqiHed ty Omt SuffFnmi Dupartia 

FRANKFURT — The inves- 
tigation of a specialist broker 
accused of backdating stock 
trades to create instant profits is 
likely to lead to the prosecution 
of other floor dealers on simil ar 
charges, a prosecutor said. 

Job Tilmann, an official with 
:1te prosecutor's office in 
Frankfurt, said the probe into a 
30-year veteran floor specialist, 
one of 42 who set prices on the 
floor of the Frankfurt exchange, 
has turned up evidence of sim- 
ilar abuse by other brokers. 


“It is expected that this case The effort to halt insider trad- 

will lead to the prosecution of mg is pan of a government ef- 
other floor dealers.’’ Mr. fort to polish Frankfurt's image 
Tilmann said. as an international financial 

“At least one and possibly center, 
several are involved,” hie The brokers, who are called 
added. “It is also possible that Kursmakler , are employed by 
we will extend the insider probe independent brokerages and 
to other dealers.” charged by the exchange with 

The investigation was initi- setting prices each day for spe- 
ated by the year-old Federal Su- cific stocks, in roles similar to 
pervisoxy Agency for Securities those of floor specialists on 
Tradin g , which was created as American exchanges, 
part of a change in German law Prosecutors have not yet 
fast year that has made insider identified the broker who was 
trading a crime. suspended by the Frankfurt ex- 


change Oct. 16 on charges of 
manipul atin g shares. 

Mr. Tilmann said prosecu- 
tors had uncovered evidence 
that the suspended broker ma- 
nipulated SAP AG and Siemens 
AG stock prices on “more than 
1,000 occasions” to benefit 
himself and others. 

The broker is being inves- 
tigated for alleged fraud and 
falsification of data as well as 
insider dealin g, Mr. Tilmann 
said. 

Many of the trades were 
booked through Bethmann 


Bank, which has said it acted 
only as a clearing agent and did 
not benefit financially from the 
illegal transactions. 

Mr. Tilmann said prosecu- 
tors were probing the role of 
“one Frankfurt bank” closely 
involved with the broker. 

“It is impossible to say how 
long this investigation will 
take,” he said. 

“Since insider trading only 
recently became a crime, we 
have very little experience in 
these cases.” 

[ Bloomberg , Reuters) 
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Munich Re 
To Issue 
New Stock 


Bloomberg Business News 

MUNICH — Munich Re. the 
world's largest reinsurer, said it 
would raise 5S0 million 
Deutsche marks (S416.3 mil- 
lion) in new equity to maintain 
its competitive position glob- 
ally. 

‘ 'We want to set a signal thar 
we are ready to make strength- 
ened efforts’” Jorg Schneider, a 
company spokesman, said. 

Munich Re. which is offi- 
cially called Miinchener Riick- 
versichenmgs-Gesellschaft 
AG, will sell shares to existing 
shareholders at the ratio of one 
new share for 1 1 existing 
shares. Each share will cost 800 
DM, compared with the market 
price of 2,960 DM. 

In addition to the 689,410 
partially paid registered shares 
included in the rights offer. Mu- 
nich Re will sell 10.590 shares 
at market price. Altogether, the 
sale is expected to raise about 
5 SO milli on DM. 

The sale will raise Munich 
Re’s nominal capital by 70 mil- 
lion DM. to SI 3.35' million 
DM. 

Foreign regulators do not 
recognize the hidden reserves 
that strengthen Munich Re's 
capital base, Mr. Schneider 
said, and therefore the company 
is seeking to strengthen its pub- 
lished capital. 

Consolidated net profit for 
the reinsurer was 300.2 million 
DM in financial 1994. 

■ Bank Profit Rises 5% 

Bayerische Vereinsbank AG 
said Friday that operating profit 
rose 5 3 percent in the first nine 
months of 1995, to 872.6 million 
DM, as demand for mortgage 
lending buoyed sluggish credit 
income, Bloomberg Business 
News reported from Munich. 

But the bank noted that net 
interest income, the main com- 
ponent of operating profit, fell 
over the first three quarters. The 
increase came from real-estate 
financing and securities. 

Chief Executive Albrecht 
Schmidt said he expected op- 
erating profit for the full year to 
increase by at least 5 percent. 

Mr. Schmidt also predicted 
dial net interest income and 
commission income would be 
“slightly higher” than in 1994. 
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Very brief lys 


* Ferruzzi Finanziaria SpA's shares were buffeted by takeover 
rumors again on the Milan bourse; after rising 24 percent ai the 
opening bell, ihe shares ended the day down 10 percent, at 1. 290 
lire (80.7 cents). The stock rose 32 percent this week. 

* The European Union statistics office said the annual inflation 
rate in the 15-countiy bloc rose to 3.1 percent in September, 
compared with 3.0 percent a year ago. 

* Union Mini ere SA. the Belgian non-ferrous metals company, is 
launching a three-year restructuring plan involving investments of 
22 billion Belgian francs ($767.4 million) and job losses of 1,6 IS 
in Belgium and 212 in France. 

* Reuters Holdings PLC said revenue in the third quarter rose 1 5 
percent from the same period a year ago, to £677 million (SI. 07 
billion); Peter Job. the news and information company's chief 
executive, said he expected a lower rate of growth in the second 
half than in the first. 

* Prudential Corp. of Britain was reported to have said it would 
invest as much as $100 million in China in “the near future," after 
it gets a license to sell insurance there. 

* Acerinox SA of Spain said rising demand for stainless steel and 
steady raw material prices helped net profit jump 200 percent In 
the fust nine months, to 2635 billion pesetas ($216 million); 
revenue rose 33 percent, to 148.61 billion pesetas. 

* Banco Central Hispano S A said nine-month net profit dropped 
30 percent, to 22.74 billion pesetas ($18636 million), and the 
bank's shares closed 35 pesetas lower, at 23 15 pesetas. 

* Asea Brown Boveri AB, an arm of the Swiss-Swedish elec- 
trical-equipment giant ABB Asea Brown Boveri Ltd., is to 
appoint Anders Narvinger as president and chief executive 
officer next March. He replaces Bert-Olof Svanholm. 

* Daimler-Benz Aerospace AG workers staged a half-day strike 

and demonstrated to protest a restructuring plan which includes 
8.800 job cuts by 1998. (AFX, AP, Bloomberg, Reuters,) 
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Aua 96 116X0 11X50 115XB —070 

Est. sates NA Thu's, sales 12X41 
Thu's open bit 39X24 up 38 

SILVER (NCMX) 

5X00 nv o*.- ceres per »w oz. 


Oct 95 


529.1 — 11X 


Nov 95 5380 5300 539.1 —120 2 

Dec 95 5440 5260 5320 — 11X 61.974 

Jan 96 5450 5450 5337 — 11X 

Mar 96 5500 5350 539.1 — 1 M 15X06 

May 96 551X 5420 543J — 11-4 7X« 

Jut 96 5560 54*0 547 X —114 5X65 

Sen 96 5600 S58X 551.9 — 11X 7X57 

Est. sales NA Thu's, sales 14X54 
Thu's open int 105,151 off 1083 

PLATTNUM (NMERJ 
50 Iw at- doHon per nv oz. 

Jan 96 41100 402X8 405X8 -4X0 20,166 

APT 96 410J» 40400 405X8 —4X0 2JM2 

Jul 96 411X0 40700 406X0 -4X0 1x68 

Jan 97 41200 412.00 V»M —4X0 

Est. soles na Thu's, sales 2X91 
Thu'S open Irt 24,015 up 492 



PTWp 

40000 is.- certs per fa 

Dec 95 68X5 67X7 

68X2 

+ais 



Feb 96 

67X5 

6727 

67X7 



2096 

APT 96 

67 AS 

6725 

67X0 

+0X3 

408.14 

479X2 

Jun 96 
Aua 96 

63J7 

62.10 

63X2 

<1X5 

63X7 

62X2 

-<UG 


Divldands 

Company 


Per Amt rcc Pay 


uureeuLAR 

Banco Satdander , 


Bk Boston od|PfA&B 

Bfe Boston «8ptC 
Chlloener SA 
Tetadvrmlnc 


b Xl 03 IM 11-21 
. 73 11-15 12-15 

_ 137 11-15 13-15 
b .1511 11-2 . _ 

75 IM 11-21 

tKOprox amaant per ADR. 

STOCK 

n ret Albany . 5* IM 1W2 

REVERH STOCK SPLIT 

-Duff Phdpg Carp MBttl 6f a Share of Se rlM A 

pfd Stack for each common share hekL 

STOCK SPLIT 
GaSamca int 3 far2 Witt 
Quintiles Transnat2 tor 1 


Am Natl Irmirance 

RES Hotel inv 
Sara Lee 

SPECIAL 

Daff Phelps cm 

RESULAR 

Q 

3 


Company 

'3S8%F* 

gfS 0 r Ma3tockhl 
Barf" 


Per Amt Rec Pair sumo ibs.- com pw 


CW96 ... . 

ESLSdes 5X75 Thu's. soles 11X86 
Thu's open rt 62X50 up 140 

FEEDBt CATTLE (OMSt) 


Close 

LONDON METALS (LME) 

DoUors per metric ton 

lOHMiCraiW 

163flJ)0 1639X0 1654X0 1655X0 
1674X0 1675X0 1690X0 1691X0 
(bodes (Hlph Grade) 

2803X0 Si 3X0 2759X0 2763X0 
2712X0 2713X0 2746X0 2747X0 


t&ard 



AFLAC Jnc _ ^ 
Atocander BdcMn 
Allied Hanoi 


US 10-31 


.13 11-17 12-1 
72 JV9 12-7 
.195 11-17 IM 


Cantor corp 
Capstone Cap 
Church DwteN 
Colonial Props 
EnorovCorp 
Fst Fed Cop Com 

iwc Raoarces 

SQ&Pprarra 

NEnfl business 
maava Mahwk Pw 
NkmMQhwk adlPtA 

Oregon steel 
Rhone Pout Rarer 
toMevMtFbt 
Shuroard Storage 
SmTtis R»d 
Twgco Inc 
TarctuncrUCorp 

Kisrasas, 

Vamado Rity 
WDtemvtaCofP 
Wisconsin Energy 


J7 IM 11-T7 

.u im rz-rs 

M 11-5 11-15 

77 114 1V44 
X75 11-16 12-1 

.16 11-15 13-1 
.13 12-15 12-29 

■445 11-1 11-15 

.11 11-14 T2-1 
A75 11-6 11-13 
AS 11-10 12-1 
.14 1M6 127 
AO 12-15 12-H 
X5 1M0 12-1 
JS 12-1 12-14 
XO 11-8 12-1 
XD 11-10 11-24 

78 TI-6 11-30 
A 06 11-6 13-31 

AS 11-6 12-31 

73 12-1 12-15 
.14 11-18 11-30 
JO 11-18 1KJ0 
.14 11-15 11-30 
M 11-9 11*22 
.15 11-15 12-15 
M 11-7 12-8 

79 1-5 2-1 

.18 11-1S 12-15 
XS 11-7 11-17 
56 11-6 11-14 
J6 114 n-i 

7673 IM 12-1 


Now 95 6575 6477 65.12 
Jan 96 64X5 64X2 64A5 

Mar 96 62X0 62X0 6275 

Apr 96 61X5 £1X0 61X0 

May 96 61X0 61X0 6157 

Aug 97 6145 6370 63X0 

Ete. sales 1.113 Thu's, safes 
Thu's open irt 11,142 off 30 

HOGS(CMBt) 

40X00 Bs^-amb per fa. 

Dec 95 4475 4475 4455 

Feb 96 4775 4647 4770 

Apr 96 47.15 46X7 47X5 

Jufl96 51.90 51X0 51X7 
Jul 96 51X5 51X0 51X0 

Aua 96 51X0 50X0 51X0 
Est. sides 4726 Thu’s, sales 
ThiTsaoenfr* 28X11 up 383 

PORK BBJfS (CMBt) 

40X00 teL- cents oer fa 

Feb 96 61.17 5970 61X7 

Mar 96 <1X0 5977 6090 

MayJfi fi-S 

■ Jul 96 62.90 61X0 C70 

Aua 96 6070 

‘ Est, sales 1X63 Thu's.sote 
Thu'sopenW 7JM up 3t 



703V, 

685X0 


703X0 

683X0 


705X0 

685X0 


+1.10 5792 
+0X5 737 

+ 0X0 220 

+0X0 538 

57 

1,943 


oowwBt ; IWWI in Canadm feeds; »- 
mortWy; o m amter t y; 


Food 


s*. -V% 

ft-ii 


- 5V,» 

3*% 3Wu +Vn 

St M% +m 

ill 


5 s ,; H ,s =a 

1758 191% 179% 18%% +5* 


2319 


3%* —'A 
Vu — V« 


Stock Tablet Explained 

Soles flouras are urerfftclaL Yearly Mohs and laws reflect the previous 52 weafcs . 
pH* the current week, but not Hie latest fradJrs day. Where a split or stack dividend 
amount km 1o 25 percent or men has been paid, the year's htoh-km raime end 
dividend art shown tor the new stocks only. Unless otherwise noted, rates of dlvl- 
dends art annua! disbursements based on the latest declaration, 
a— .dividend also extra (s). b— annual rate of dividend plus stack dividend, c— 
nquMatlradfVMeniL cW — ctfled.« — new ytarlv tow. e — divfdcnd declared or paid 
. in precedlM 12 months. I— annuOl rate, Incrvased On last dectaratlan. a — dividend 
ib ConocHon funds, sUbledt to U% itotHwidence tax. I— dividend declared after 
spllt-up or stdek dMdend.1 — dividend paid thii y*ar,oml»t#* deterred, er no octlan 
taken at (ateridtvldend m*etkm.h— dividend declared or poM this year, an occu- 
mutoitve Ism with dividends in arreora. A— iww tout Id the eat 52 weeks. The 
nibh-tow ranee bedim with the start of tradlna. M— next day delivery, p— Initial. 
■ dMdend.F/«-» Art e * eo m lnos rotto. r —dividend teetered or paid In preceding 12 
monltn. plus 6tedcflivldena.s— stock spilt Dividend betiMwlthdateef mtlLils— 
sales. 1 — dividend paid In stock to preceding 12 months, estimated cash value on *x- 
dlvldend or ex-Cstrlbutton date, a— new yearly lUeh. v— tradine halted, vt— to 
bankruptcy or reeefyersfilp er belne reerganlied under the Bankruptcy 1 Act, or 
securities assumed tor such compan ie s, we —when atswouted. wt— when Mued. 
mw- with warrants, x— ex-dhruend or ex-rleMs. xdls— tx-dJstrtbufton. *w— 
without warroMs. t— ex-dlvidend and salts In full. yM— yield, i — sales in fgiL 


COCOA (NCSE) 


Dec 95 13M 

Mar 96 1377 


1331 

1337 

+6 

25X02 

13M 

1370 

+5 

22,731 

1390 

1391 

+4 

9,129 

Mil 

1410 

+2 

3rttS 


1430 

—3 

6,336 


Jul 94 
Sea 96 

Est sales &zsv inu - »,»»=» raw 
Thu's open irt 73X86 Iff 388 

COFFEE C (NCSE) 

37X80 teL- cents per fa 

Sec9S 124.18 120.10 12275 -0X5 MX5B 

Ma-96 12175 118.10 12050 -0.90 9X33 

May 96 12075 117X0 119X0 -ITS 2X10 

jul M 119TS 118X5 118.90 -1X6 522 

Cst. safes 6726 Thu's, sates 6753 
Thu's open Ir* 27X19 off 31 

SUGAR-WORLD II (NCSE) 
i i zxao Ufa- Bees per fa 

Ma-96 10X0 10X9 1073 —0X7 7*438 

May 96 10X2 10X0 10X2 — 0-11 20X58 

jul 96 1035 1073 1077 —0X9 

Oct 96 10J0 1071 1022 -0JB 14X86 

S.s*6 9X32 Thu's. sales 2MP 
■Thu'sopenW 133X11 oil 6469 


teab 


Lew Ctasc ChaoM 


18-YEAR FRENCH GOV. BONDS (MATIF) 
FF500X00-ptsaf IBOpct 
Dec 116/16 115.78 11578 +-0X6 

Me 115X6 115X0 115X0 +0X4 

Jim 115X8 T1SX8 11538 +0X6 

EsL volume: 157X1 9. Open irrfj 114X75. 

ITALIAN GOVERNMENT BONO OJPFE) 

ITL SH nVBoo - pts ai in pc* 

Ok 1CBL10 10QJO 10173 + 040 

Mar loixo iff jo ioub * oxo 

Est. volume: 37X29. Open M4 S2J 59. 

High Low Close Owe Octal 

EURODOLLARS (CMER) 

SI mllon-plsol 100 PCI. 

Nov 95 94.140 WJWO 94.120 —10 8,706 

Dec 95 94X40 94.150 94230 383X29 

Jan 96 94J50 94X10 94X50 —20 9X36 

Mar 96 94500 94X40 94490 +10 381X04 

Jun96 94500 94XX 94X80 *10 267X19 

Sep 96 94X30 94X50 94410 185X18 

Dec 96 *UM 94.110 94X38 183X71 

Mm 97 94X10 94X80 94X10 143X44 

Est. sales NA. Thu's, sales 505X75 
Thu's open Int 2X12X79 up 24464 

BRITISH POUND (CMER) 

C^^LSBC^lSn^LWO — 62 34^2 
Marti 1X780 1X710 1X724 —67 216 

Jun96 1J6M —67 S0 

5cp 96 1X642 —62 5 

Est. sales 6X66 Thu's, sales 8,192 
Thu's open int 34,703 iff 598 

CANADIAN DOLLAR (CMER) 
l per ilr. I point bomPi ttOSOI 




lo» 

OoM 

Oige 

Op4- 

Jul 96 

86.15 

8150 

B3J0 

— aio 

6X80 

Oct 96 

79.10 

79.10 

79.10 

+DL5S 


Dec 96 

7670 

75.90 

7650 

+ 0X5 

6X63 


Est. stees NA. Thu's, sales 10.234 
Thu's open Int 42, KW aN 477 
HEATING OB. (NMER) 

42XW aoL cents per e«4 

Nov 95 5055 5115 50X0 -0.14 13X44 

Dec 95 5050 50X5 5050 -8X4 4J.149 

Jan 96 51.1 D 5075 50X0 —0.15 37X87 

Fftb 96 50X5 50X5 50X0 -0X5 19.992 

Mar 96 4970 47X0 49X5 +0J15 7X74 

Apr 96 48X5 4870 4870 4X72 

Miy96 4775 47.15 4775 *0X5 3X71 

Jufl96 4670 4675 46.90 +0X5 5,177 

Jul 96 47.10 47X0 47.10 + 0X5 3.707 

AUB96 47X5 47X0 47X0 —0.10 2.701 

Est. sales 26,725 Thu's, sales 45.759 
Thu's open W 144,135 off 7432 


7334 

7243 

7326 

♦ 39 

36X08 

7317 

7222 

7307 

+ 39 

3X95 

7295 

7200 

7208 

+ 39 

1J9S 

7200 

7195 

7269 

+39 

468 


LIGHT SWEET CRUDE 
1X00 M*- dollars par bbL 
Dec 95 17X7 17X2 

Jon 96 17X1 1779 

Feb 96 1776 17.17 

Mar 96 1770 17X8 

APT 96 17X9 17X8 

May 96 17X4 17X4 

Jim 96 17X3 16.98 

Jul 96 17.00 1677 

Aua 96 1676 16.96 

Sep 96 16.96 16.95 

OC296 16.94 16.94 

Dec 96 1677 14.94 

Jim 97 1497 1495 

Est. sales 60,120 Thu' 
Thu’s open int 327X58 


(NIMBO 

17X2 -0X6 95.1 B3 
1770 — 0X3 57,741 
17.17 —0X4 74708 
17X8 -0X6 18785 
17X9 13X70 

17X4 7727 

1498 —8X1 19741 
1497 5,939 

1496 *0X1 5X08 

1676 +0-01 6X01 

i4»4 -aoi 

1494 —9X1 21X71 

1677 *0X4 

s. sales 116749 
up 252314 


Jur 96 

Sep 96 _ ... 

Est. soles 16X62 Thu's, sales 7.932 
Thu's open int 41,909 up 377 

GERMAN MARK (CMER) 


NATURAL GAS (NMER) 

10X00 mm UWfc 1 tm mti Mu 
Dec 95 1X42 1X20 1X39 *9 29.788 

JB196 1X85 1X63 1X82 *10 24,046 

Feb 96 1X35 1X18 1X34 +9 14,201 

MorM 1J72 1764 1.774 + 7 9,975 

Apr 96 1715 1.710 1719 +7 6.521 

Mav 96 1730 1714 1731 *7 5.923 


7221 

7112 

TIM 

—97 

53X69 

Jun 96 

1.724 

1.715 

1723 

-7 

4X94 

7248 

7147 

.7155 

-97 

3X30 

Jul 96 

1729 

1720 

1727 

+ 7 

4737 

7214 

7195 

TIBS 

—97 

172 

Aug 96 

1.729 

1723 

1.728 

+ 7 

4X96 



7213 

—97 

24 

Sep 96 

1734 

1725 

1.732 

+ 7 

3.958 


8745X0 8755X0 8820X0 8830X0 
B825X0 8835X0 8895.00 8900X0 

nn 49pnnn 6300X0 6310X0 
ny»n nn urinnn nwii n y MX.m 
. Grade) 

1004X0 1005X0 1003X0 1004X0 
1027X0 1028X0 1024X0 1027X0 

Hiatt Low Close Owe OPlrO 

Financial 

US T. BILLS (CMER) 

Si mrao» pn at no pd. 

Dec 95 94X4 9476 9483 -0X1 11X43 

MCTM 9499 94X7 9499 

Jun96 9499 94X8 9499 25B 

SOP 96 9470 94X8 9490 -8X5 12 

Ed. sales NA. Thu's, sales 3,785 
Thu'S open mt 17X22 up 498 

5 YR. TREASURY (CBOT) 

SWUM prin - pb 8. 3toei el l no pd 
DOCK 188-09 107-22 108-075 * 005 163X20 
Mar 96108-88 107-22 108-065 3X62 

Junto 108-065 212 

EsL sales 85X00 Thu's, sales 2,776 
Thu's open int 167X95 up 3979 

18 YR. TREASURY (CBOT) 

*11)6466 irin- pteA3todseMoe pci 
Dec 95 111-15 110-16 111-12 + 04 241X74 
Mar 96111-15 110-16 111-12 + 04 30X78 
Jun 96110-28 110-08 110-26 + 05 9X17 
EsL sales 125X00 Thu's, sales 79.309 
Thu's open M 281X69 all 1747 

US TREASURY BdNDS (CBOT) 
apc»4iaajnhsb& 32nds at looccti 
Dec 95 116-30 115-09 116-26 * 17 392,186 
Mar 96116-19 114-31 116-15 + 17 29X99 
Jun 96116*03 114-18 116-00 + 17 4.943 
5BP96 115-20 + 17 35 

Eg- sides 555X00 Thu's, sates 390,160 
Thu's open irt 426758 up 1065 

rfM Low Obh OteH 

UMCOLTOIFFE) ~ 

E5M00 - PH A 3Jnite te M8 fft 

DK 106-88 1 0S-I1 105-59 — 0-10 

MBT 105-K) 1 0S-0S 10MI —0-11 

&L vnhmW <3X04 Open WJ 1B4ML 
GBIMAN GDVatMENT 6UND (UFFG 
DMtoM-ffdlNKl 
Dee 9645 9601 9436 —411 

Mar 9545 9157 9546 — 0.17 

«<<V* nw-v-n*, |» 


Sep 96 

Est. soles 32X59 Tnirs-saia 
TTHJ’S open kit 57,195 off 509 

JAPANESE YEN (CMER) 

Spar yen-1 poM equals 14000am 
Dec 95 XIOOIO .009995 J0O9877 -59 61X94 

Mar 96 X1D150 X1CKM0 XI 0038 —99 8^ 

Junto X10168 —58 383 

Est sates 18X68 Thu's, sales 22X38 
Thu's open int 70729 up 379 

SWES FRANC (CMER) 

SpertaK- 1 poH equals 10 X 001 
Dec 95 XW6 X828 ^8 -60 33X89 

MarM .9020 X715 X919 —58 1,986 

Jun 9* .9100 X9M X996 —H 406 

Est. sales NA. Thu's, sales 19X57 
Thu's open int 36,100 off 507 


wra Lew am 

5-MOHTH STQZUMC OJFFEJ 
ESoexH-pisteiMpa 
Due 9X35 93X6 9133 

Mar 93X6 9X33 9X0 

Jun 93X1 9X38 9X38 

Sep 9X25 9X11 9X23 

Dec 9X99 9E.90 92J9 

Mar 9276 9247 9X76 

Jon 9X50 92X6 9X50 

Sap 9X30 9X31 92 JO 

Dec 9X14 9X05 9X14 

Mar 92X0 91.93 9XDD 

Jun 91X9 91X1 91JB 

Sen 9176 9170 9176 

ESI. Wntm 55,919. Open InL: 337.914 

1-M0HTH SJR0MARK5 (LIF9E) 

DM1 mfeea - pM te 160 per 

Dec 9SX9 9SJW 95J7 

Mw 9413 9410 96.10 

Jun M 9603 94B3 

Sep 9558 95X4 9546 

OK 9557 9&51 9X55 

Mar 9574 9571 9X22 

Jun 9492 94X9 94X9 

Sep 9440 9444 9448 

Dec 9429 9426 9437 

Mar 94X5 9404 94X4 

Jo, 9XX1 9X81 9X12 

So> 9X41 9341 9342 

Est. volume. 79,944. open W- 11X43* 


Oct 96 1760 1760 1762 +7 2X82 

Est. sales 13.774 Thu's, sole* 24X49 
Thu'S wen int 126X07 Off 369 

UNLEADBDGASOLME (NMER) 
tUBMotU- eonrepereai 

Nov 95 5040 4970 50X6 * 0X6 13X74 

Dec 95 50X5 49.70 4974 -0.11 23.177 

Jan 96 SUB 4970 49.94 —0X1 10X02 

Feb 96 5040 50X0 50X4 *0X4 3X27 

Mar 96 50X0 5040 5050 *0X3 2X41 

Apr 96 53.90 52.90 52.90 3X89 

Est. sales 18.720 Thu'S, soles 27X11 
Thu's open ill 60,158 up 395 

Mgli Law Late SeOe OToe 


GASOIL OPE) 
U5. do8are par 1 


Msei inbHB 


+ «n+ 
+ 0X1 
* 0X1 
Unch. 
Uneh. 
Uncil. 
-6X1 
— 0X1 

n m 

— OiQ 
-0X1 
n m 


Uncfk 

— 0X2 
OJH 

— 0X3 
-0X1 

— 0X2 
-0X3 

— 0X1 

— 0X1 
—0X1 

UnOL 

Unch. 


Jan 

Feb 

Mar 

Apr 

Mav 


Sep 

Od 


152X0 151X0 152X0 15175 — 040 

151 JO 15075 151 JO 151 JO —025 

15150 15071 15175 151X5 — (LSD 

151X0 15050 15075 150.75 —050 

ISO JO lsua 150X0 150X0 —0X5 

14975 MB75 149X5 149X5 —0X5 

NT. N.T. NT. 148X5 —0X5 

147X5 147X0 147XS 147X5 —0X5 

NT. N.T. N.T. ilb. — 

NT. NT. NT. 149.00 -123 

NT. N.T. NT. 140X0 —025 

NT. N.T. NT. 15175 — 07S 


Est. votume 9X31 . Open H. 102750 
BRENT CRUDE ON DPE) 

US. Mere per BarM-W* «f lXfe bomb 


Dee 

16X6 

16X3 

1628 



An 

14.17 

1&J05 

1*09 



F» 

16XS 

15«7 

1595 

15*5 


Mw 

16X7 

1582 

1587 

ISA* 


A(4 

15.76 

1574 

1576 

1577 


MAV 

1572 

1572 

1572 

1572 

Unch. 

Jun 


1571 

1573 



Jty 

NT. 

NT. 

NT. 

1565 


Ana 

1567 

1567 

1567 

1563 


Sen 

NT. 

NT. 




0d 

NT. 

NT. 

NT. 



Nw 

NT. 

NT. 

NT. 

1562 

* 0X1 


3-MONTH PIBOR (MATIF) 
FFSofllaa-ptSoriOOpd 
Dec 93.10 92X2 93X6 + 0.14 

Mar 9188 9177 KLM + 0X4 

Jen 94-30 9423 9429 + 0X2 

Sep 9433 94X5 9430 + 001 

Dec 9420 9415 9418 UtWL 

Mar 9405 9402 9404 * 0X2 

Jun 93X9 93X4 91X5 + 0X1 

Sep 9370 9164 93X7 *0X2 

Est Whittle: 64982. Open W- 146916. 

Dec 
Mor 
Jim 
S ep 
Dec 
Mer 

EB. volume: 17X71. Corn Wj 87.989. 


89X5 

8979 

89X1 

+ 0X2 

8*65 

8965 

1965 

+ axi 

89X4 

8973 

89X3 

Unch. 

8M1 

89X0 

19X1 

+ 0X2 

89X0 

8971 

89X1 

+ 0X6 

8972 

1966 

8976 

+ 8X4 


EsL volume 35XM. OpenH. l«4» 

HW Low Close Owe Opinf 

Stock Indexes 

SAP COMP. INDEX (OMER) 

DOCKS 58275 575X0 582X5 *3X0197732 
Mar 96 587X0 580X0 58490 +3X5 lltfflfi 
Jon 96 591 JO 58480 5K1X0 +3X5 L446 
ESI. sales NA. Thu's, safes 109X72 
Thu'sonenM 211,129 up 7481 

FT 5 B teettJFra ? 1 Low Qo " 

Q5 per Index poMJ 

2“ SM »140 

Mar 353U 3S32X win _ ion 

Jon NT. NX MU 

Est. whnia 1340. Ooen <nL49J75T 

CAC40CMATIR 
FF2H per Indes point 

Oct 1767X0 174400 175450 —9 « 

Nov 1773J0 1733X0 1763J0 -10J0 

Dec 1785 JO 1765X0 1775X0 

Mor 1B13J9 1802X0 1803X0 _om 

JBfl N.T. NT. NX UnA 

180450 180450 180050 -9^ 


Sep 


moh Low Close Owe Optra Est. iralunw 39450 Open bits 58X09. 


Industrials 

COTTON 2 INCTN) 
suoa Wk- Cams nor fa 

9 5 84«5 8185 8435 + 0X7 

Mar 96 83.95 8120 8343 *0X5 14766 

Mr*** ':>-'i *-’p + — ■ * — 


Commodity Indexes 

Close PmutQus 
Moodfs IAOAO ™ gw 

Reuters ziSS 

D.J. Futures 148X7 


1.442JD 

^10470 


J 
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RAGE IS 


ASIA/PACIFIC 



Malaysia Budget 
Aims to Cool Off 
9.6% Growth 


l, » nritrjh v CWSurfpt , 

If I r * , a “S' 

KUALA LUMPUR __ 
aiaysia unveiled a budget Ffi- 
^' designed lo slow the coun- 

SarlvTn^ S" 5 *'* rat = of 
"cany 10 percent. 

toP^flJ 996 l 5 ud8et Presented 

ist£ I m ,^ Financ e Min- 
i«er Anwar Ibrahim includes 

™ ‘"crease in the mandatory 
contribution and sharp 
restrictions on property pur- 
chases by foreigners. 

But the minister also pro- 
posed cutting personal income 

points^* by ' “ 2 

The Finance Minisoy said in 
us annua] report on the econ- 
omy Friday that growth was 
runrun g at 9.6 percent for the 
year, exceeding a central bank 
forecast of 8.9 percent. 

The current account deficit 
was also accelerating, at 18.14 
billion ringgit ($7.19 billion) 
1994 s * Million ringgit in 

Most economists use the cur- 


‘Lion King 9 
Thunders 
In China 


Bloomberg Business Nen-s 

SHANGHAI — “The 
Lion King,” the Walt Dis- 
ney Co. animated film, 
earned about 30 million 
yuan ($3.6 million) at die 
Chinese box office this 
summer. But most of the 
profit went to China, the 
company said. 

“Our net result is ex- 
tremely low.' ’ a Disney of- 
ficial said. “Still, we’re 
very happy with the result 
We just want to seed the 
garden." 

Disney said its take was 
cut by high taxes, as well as 
advertising and the cost of 
making movie prints. 


rent account deficit, rather th»n 
consumer inflation, as die chief 
measure for overheating in die 
Malaysian economy. 

Mr. Anwar said the govern- 
ment might reschedule some in- 
frastructure projects, including 
a new airport, the Bakun dam 
and an office complex in central 
Kuala Lumpur. 

“In Oder to avoid the Large 
impact arising out of imports for 
the simultaneous implementa- 
tion of big projects, cmhe bunch- 
ing of projects,” he said, “die 
government is in the process of 
examining the megaprojects.*’ 
He also urged measures to 
curb spending. The budget pro- 
poses a 1 percentage-point in- 
crease in the 10 percent con- 
tribution employees must make 
to a pension fund. It also calls 
for raising the mmimnm month- 
ly payment on credit-card debt 
to 15 percent from 10 percent 
and the road tax for passenger 
cars with engines larger than 2 
liters by 25 percent 
Mr. Anwar announced a 
100,000-ringgit levy on real es- 
tate purchases by foreigners 
and proposed raising the short- 
term property gams tax to 30 
percent from 20 percent 
The ministry said if the bud- 
get were growth would 

slow next year to 8.5 percent and 
the current account deficit would 
fall to 17.1 luDion rin ggit: 

“The figures look good on 
paper,” said Yeoh Keat Seng of 
Crosby Research Malaysia 
Sdn. “The question on die mind 
of investors is whether they are 
achievable.” 

To encourage competition 
among domestic producers and 
ease supply constraints, Mr. 
Anwar announced lower import 
duties on more than 710 items 
protected feu- the past 10 years. 

He also said duties would be 
abolished on raw materials and 
equipment used for manufac- 
turing, including food-prepara- 
tion items, textiles, precious 
stones and generators. 

He said the levy on foreign 
workers would be doubled to 
reduce reliance on them. 

( Reiners , Bloomberg) 


Mobil Taps Kazakhstan 

Company Closes In on 4 New Frontier’ 


By Daniel Southerland 
and Thomas W. Lippman 

Washington Post Service 

Mobil Oil Corp- is negotiating to buy a 
multimillion-dollar stake in one of the world’s 
biggest oil fields in Kazakhstan, a former 
Soviet republic on the Caspian Sea, according 
to Kazakh officials. 

The bid* which is expected to be successful, 
would make Mobil Corp., based in Fairfax, 
Virginia, a leading player in the high-stakes 
struggle to tap some of the world's largest 
remaining oil reserves and then bring them to 
Western markets. This would be an aggressive 
move for Mobil, which has tended to move 
more cautiously than some of its international 
counterparts in exploring high-risk “new 
frontier’ areas. 

The 40-year investment in Tengiz, a “su- 
pergiant” oil field near the Caspian Sea, even- 
tually could cost participants a total of $20 
billion to develop, making it the largest in- 
vestment of any kind in the former Soviet 
Union. The investors include Chevron Corp.. 
which holds a 50 percent stake in the project. 
Kazakhstan and now possibly MobiL 

Although Mobil has reached “agreement in 
principle” with K azakhstan, details of the 
deal, including Mobil's stake, are still being 
discussed, Kazakh officials said. Mobil 
spokeswoman Gail Campbell Woolley said 
she could not comment on the possibility of a 

Heal 

Mobil’s chief financial officer. Thomas C. 
De Loach, said Thursday that Mobil was 
“looking at Tengiz,” but he gave no details. 

President Nursultan A. Nazarbayev of 
Kazakhstan said Russia and Kazakhstan, along 
with Mobil and Chevron, were discussing a 
possible new arrangement to build a pipeline to 
ship oil across Russia to the Black Sea. Under 
the plan, Kazakhstan, which holds a 50 percent 


stake in the Tengiz field along with Chevron, 
would sell pan of its shares to Mobil. 

* ‘This would make Mobil the No. 2 player in 
Kazakhstan, just after Chevron,” said Bijan 
Sepasy, executive vice president of the U.S.- 
Kazakhstan Council in the District. 

An industry source, who did not want to be 
identified, said Mobil planned to buy a share 
amounting to at least half of Kazakhstan’s 
holding in the Tengiz field. Thai would give 
Mobil a share of at least 25 percent in the oil 
field, which could yield as much as $5 billion a 
year in revenue if it reaches peak production. 

Hie United States has taken the position that 
Tengiz and other projects following it in Cen- 
tral Asia will help provide more sources of oil 
to Western countries, which now depend heav- 
ily on imports from the Middle East. 

U.S. officials say that oil exports from Ten- 
giz and other fields in die region are of strategic 
importance because they could help countries 
such as Kazakhstan and Azerbaijan maintain a 
degree of independence from Russia. 

“Mobil is a very sophisticated company, 
and you can be sure that they're not going to 
get drawn into a bum deal in Kazakhstan.” 
said Michael L. Mayer, an analyst with 
Schroder Wertheim & Co. in San Francisco. 
“The transportation and pipeline issues in- 
volve some risk, but Chevron’s been there for 
years, and the resources are well known.” 

■ Saudi Aramco Considers Asia 
The president of Saudi Arabian Oil Co., 
Abdallah Jum'ah, said Friday the company was 
considering building petroleum refineries in 
China and India. Bloomberg Business News 
reported from Manila 
“We are looking at the Asia-Pacific region 
in genera], because this is where the growth is 
going to be,” Mr. Jum’ab said. “For now. we 
are looking seriously at China and India for our 
□ext investment in Asia.” 


Lai Gives Up Control of Giordano 


Cabled bv Otr Sufi Fran Dapacha 

HONG KONG — Jimmy 
Lai, the publishes* who bac an- 
gered Beijing with outspoken 
criticism, is relinquishing his 
controlling stake in Giordano 
International Ltd-, the clothing 
retailer he founded. 

Mr. Lai said Biday he had 
placed 40 million of his own 
shares in Giordano with insti- 
tutional investors. 

Hie shares are being sold ai a 
discount to Giordano's share 
price- They will be sold to in- 


stitutional investors at 625 
Hong Kong dollars (81 cents) a 
share. The company’s shares 
were suspended Friday and last 
traded Thursday at 6.50 dollars. 

In addition to Mr. Lai's 
shares. Giordano sold 100 mil- 
lion shares to the public on Fri- 
day and 70 milli on new shares. 

Mr. Lai’s stake in the retailer 
was reduced to about 27 percent 
from 37 percent. “I will lose 
control totally,” Mr. Lai said. 

Mr. Lai said he hoped that 
giving up his control of Gior- 


dano would help both it and his 
privately owned Hong Kong 
media businesses. 

He said that under the place- 
ment agreement be would not 
sell any more Giordano shares 
for six months. 

Mr. Lai resigned as bead of 
Giordano a year ago after be 
criticized Prime Minister Li 
Peng of China in his Next Mag- 
azine. The government then 
closed a Giordano store cm Bei- 
jing's busiest shopping street 
(Bloomberg. Reuters) 


Japan Sees 
Signs of 
Recovery 


Bloomberg Business iVwj 

TOKYO — Japan’s belea- 
guered manufacturers and re- 
tailers may be past the worst, as 
industrial output and store sales 
fell less than expected and fu- 
ture prospects for both appear 
brighter, economists said on 
Friday. 

Other data released Friday 
showed consumers were enjoy- 
ing the biggest price declines in 
38 years, with Tokyo prices 0.8 
percent lower than a year ago. 

Still, an economic recovery 
remains elusive, economists 
say, as excess workers, sluggish 

demand and billions of dollars 
worth of problem loans are 
proving a drag on growth. 

Industrial production fell a 
iess-than-expected 1.7 percent 
in September from August, the 
Ministry of International Trade 
and Industry said, the fifth de- 
cline in six months. Manufac- 
turers had predicted a 2.5 per- 
cent decline. 

“We think production is on a 
moderate upward course,” said 
Jeffrey Young, an economist at 
Salomon Brothers. “We think 
the third quarter was the trough. 
There’s still a bit of inventories 
to be worked off that will con- 
strain production over the 
fourth quarter.” 

Manufacturers expect to step 
up output in coming months. 
Production in October is pro- 
jected to rise 3.4 percent and 
remain unchanged in Novem- 
ber, according to a NUTT sur- 
vey. 

Manufacturers' shipments in 
September declined 2.2 per- 
cent, and inventories rose 0.7 
percent, the seventh increase in 
nine months. 

Rising inventories have 
caused manufacturers to cut 
back on production, along with 
weak domestic demand and the 
still-strong yen, which gouges 
overseas earnings, hi addition, 
more manufacturers are shift- 
ing production overseas. 

Prospects for retailers, hit 
hard by falling prices, are im- 
proving. Nationwide sales at 
major retail chains slipped only 
0.1 percent instead of the ex- 
pected 1 percent decline. MITT 
said in a separate report. 


Investor’s Asia 
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Very briefly: 

• The Philippine composite stock index fell more than 1 percent, to 
2,5 12.34, its lowest since May 4. partly on concern that a shortage 
of rice would accelerate inflation. Philippine Long Distance 
Telephone Co. shares sank 4 percent after the company said a new 
accounting method would cut first-half profit by S percent. 

• Victor Co. of Japan Ltd., a unit of Matsushita Electric In- 
dustrial Co., said improved sales of electronic pans and cost- 
cutting helped it post a first-half current, or pretax, profit of 2.52 
billion yen ($24.9 million) after a 1.96 billion yen loss a year 
earlier. Sales rose 5 percent, to 27 1 .88 billion yen. 

• Nippon Paper Industries Co.'s pretax profn soared to 20.6 
billion yen in the six months to September from 5.6 billion yen a 
year earlier, on an 8 percent increase in sales to 342 billion yen. 
The company registered record production and sales of paper 
because of strong domestic demand and supply shortages in 
Southeast Asia and Europe. 

• Nikon Corp. said strong sales of semiconductor-making ma- 
chines and cost-cutting measures helped current, or pretax, profit 
soar in the half-year to SepL 30, to 5.09 billion from 1.20 billion 
yen. Sales rose 9 percent to 1 16.15 billion yen. 

9 Vietnam will allow Japanese companies Isuzu Motors Ltd. 
and Itochu Corp. to set up a $15 million truck factory in Ho Chi 
Minh City with two local partners. 

9 Japan will raise tariffs on foreign pork by almost 24 percent in 
a move to protect domestic farmers from a surge in imports. 

9 Coles Myer Ltd. officially named Neil Clark as director and 
chairman of the board. The Australian retailer also named Richard 
Allert, Helen Lynch and Ric Charlton as directors. Former 
executive chairman Solomon Lew was named vice chairman. 

9 China will give priority to 1,000 unnamed stale-owned com- 
panies in granting loans in 1996 to control money supply, the 
official China News Service said. Bloomberg. Reuters, AP. AFP 
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O AMAN0FTBE WORLD... 
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O FASQNA1TNG LADY ffnH CLASS -PAHS -NEW YORK... 

EARLY 40‘S AN ENCHANTING LADY WITH WONDERFUL LONG 
BLONDE HAUL A O RACEFUL. FEMININE AND ELEGANT 
APPEARANCE WITH GREAT TEMPERAMENT AND LOT OF CHARM. 
ENTHUSIASTIC AND VERY OPEN-MINDED. SHE HAS AN ECXELLENT 
BACKGROUND. A UNJVfcRHTY DECREE AND SHE IS VERY SUCCESSFUL IN 
HER PROFESSION. SIS IS USE) TO BEING A PERFECT HOSTESS AND TO 
ORGANIZING. SHE HAS A GREAT PASSION FOR CULTURAL UFE AND 
LIKES TO TRAVEL AROUND THE WORLD. A SOPHISTICATED LADY. 
GENERO US. TEN DER AND WARM-HEARTED WHO WISHES TO SHARE 
(31EAT ASPECTS OF UFE WITH THE RIGHT PARTNER 
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Measure 
Managers 
By Inflation 

T here are those of us who know 
exactly how to fix anything that 
goes wrong with the car. We are 
. , brave for whom other peo- 

Pjiw, mec 2“ micai nightmares present no 
tfroplem. The solution is simple: We just 
call up the garage, and then we write a 
check. 

There are those who apply the same 
logic to the world of finance. What they 
want to do is have the benefit of someone 
else s expertise. Their strength is That 
recognize their own weakness. 
Rather than dabbling in something they 
don t understand, they happily pay a pro- 
fessional to do the job properly. 

Which is all fine and good — provided 
that the professional does a good job. And 
here various tests of competence come 
into play. If you use fund managers, on 
what criteria should they be judged? 

Some say that good fund managers 
should be able to outperform the market 
average. Others argue that, because mar- 
ket barometers do not have to pay the 
trading costs that funds must bear, the 
comparison is unfair. Probably, given 
that fund managers hold themselves out 
as being expen investors, those who ex- 
pect them to beat an index have the better 
of the argument. 

Other measures of fund managers' 
competence include relative benchmarks 
such as being “best in sector.*' Beware of 
this accolade. It means better than other 
managers touting the same kind of fund 
(equity growth, fixed interest, interna- 
tional equity, and so forth). It means 
better — which is not the same thing as 
good. 

And the ultimate test of good per- 
formance has to be inflation. If your in- 
vestment, after charges, has beaten in- 
flation you can hardly be said to have lost 
money — even if you haven’t made as 
much as your money manager. 


Investment Funds; As Good for Customer s as f or Managers? 

' io be big to beco me^a^c otf -effective as a . ~ — - ■^ V- r, r ■ 
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W HEN one fund manager, 
George Soros, is reportedly 
the second-best-paid man on 
Wall Street and Fidelity 
Management & Research, the mutual fund 
company, reports annual profits of $315 
million, you can be sure investment man- 
agement is a highly profitable business. 
But you cannot be certain fund investors 
are getting value for their money. 

In recent years, this question has been 
raised by fund management companies 
promoting cheap no-frills funds thai mere- 
ly track stock market indexes and make a 
virtue of their low charges. But even so, 
their assertions are limited to comments 
about the fees charged by managers of rival 
equity mutual funds, and they hardly con- 
cern themselves with bond funds, 
funds and so forth. 

In many instances, investment funds 
give bad value for money. Whether or not 
this is the case depends on many factors. 
Obviously, the performance of the fund and 
the level of fees are critical But also the 
size of an investor’s portfolio and his level 
of financial expertise have a bearing. 

According to Gregory Connor, director 
of research at Bana International, the chief 
purpose of investment funds is providing 
diversification. 

‘ ‘We know diversification reduces risk,’ ’ 
he said. “The standard order of ma gnttnA» 
is you need 20 to SO securities to get a 
reasonable risk reduction level. The level of 
risk reduction tapers off after 50 securi- 
ties." Mr. Connor added that a professional 
manager can further reduce risk by invest- 
ing in equities across a range of industries, 
company sizes, and investment yields. 

Borause stockbrokers have minim nm 
charges, for many small investors it would 
be prohibitively expensive to buy the 20 
stocks necessary to get the full benefit of 
diversification. Furthermore, (hey may 
lack the expertise necessary to spread their 
holdings across stocks from different in- 
dustries, of varying yields and sizes. By 
Mr. Connor’s logic, it makes sense for 
small investors to buy investment funds. 

But many wealthy investors have large 
enough investment portfolios and are suf- 
ficiently well versed in finance to consider 
buying equities directly, rather than through 
a fund. With discount brokers an the in- 
crease around the globe and some — like 
National Discount Brokers, which is based 


in the United States — having minimum 
fees as low as $25, a portfolio does not have 
to be big to become as cost-effective as a 
fund with a so-called load fee. 

Load fees vary from 3 percent to 5 
percent By way of comparison, the ac- 
quisition of a small portfolio of 20 stocks 
would cost $500 at National Discount. Thai 
is the same as a 3 percent load on an 
investment of $16,66o in a mutual fund. In 
practice, there are other ongoing trans- 
action costs, but investment funds charge 
fees of 0.75 percent to 1 .5 percent a year for 
these and in some cases take further costs 
from the funds. It would seem fair to say 
that for investments of more than $50,000, 
mutual funds that charge load fees plus 
annual management charges — and refuse 
to reduce them for sizable investments — 
are an expensive option. 

The only way tear tee more expensive 
groups can justify their level of charges is 
by demonstrating that their fund managers 
tend to pick portfolios of stocks that beat 
the stock market indexes over time. 

Mary Blair, executive director of Fi- 
delity Investments International, makes 
just such an assertion. 

“I would say that tee evidence shows 
that there are groups that over long periods 
of time do consistently outperform the in- 
dex," she said. 

Fidelity's flagship, the Magellan Fund, 
has done just teat In six of tee past 10 
years, it has beat its S&P 500 benchmark 
index and in aggregate it has outperformed 
by a considerable margin over that time. 

But funds such as this are few and far 
between. “The usual finding," Barra's Mr. 
Connor said, “is that, on a net basis, funds 
underperform the indexes because they 
have management fees and transaction 
costs. There are definitely exceptions. There 
are anumber of funds like the Magellan that 
have outperformed over the long term." 

Some of the funds best known for beat- 
ing the indexes over the long term are also 
tee most ejqjensive. This group of funds, 
loosely called hedge funds, is based in the 
United States and the offshore financial 
jurisdictions. The funds often attract the 
most ambitious and talented money man- 
agers, who are aware of the high fees they 
can charge. Mr. Soros's flagship Quantum 
Fund, for example, charges an annual man- 
agement fee of just 1 percent but also takes 
15 percent of any gains it makes for in- 
vestors. With a 35 percent compound an- 
nual return net of fees since inception in 
1969 its investors do not complain. 


Discount Brokers Carve Out Niches 


By Conrad de Aenlle 


D ISCOUNT brokerage is travel- 
ing the same route through Eu- 
rope taken by many American 
investment ideas, first stopping 
off in Britain before moving on to the 
Continent. Business and competition are 
increasing among execution-only brokers, 
and the practice is spreading into other 
services, mainly financial planning, and 
other countries, mainly Germany. 

In Britain, 46 percent of retail brokerage 
trades, accounting for 25 percent of their 
value, are handled by discounters, accord- . 
ing to ComPeer, a firm that compiles and 
analyzes information about die British bro- 
kerage industry. The attraction is low com- 
missions on relatively small trades offered 
by such brokers as Sharelink, tee industry 
leader recently bought by Charles Schwab, 
tee largest American discounter, and Fi- 
delity. a unit of the largest U.S. fund man- 
agement company. 

Sharelink charges 1.5 percent up to 
£2 500. or about $4,000. and 0.75 percent 
above teat. The minimum commission is 
£20, tee maximum is £50. Fidelity’s com- 
missions arc slightly higher. . .. 

But with retail banks offering similar 
commission rates and deep discounters 
charging less. Sharelink and fidelity have 
set out to beat their nvals — and each other 

— on service. .. . 

The British market 4 is replicating 
what’s happened in tee States, where peo- 
ple arc dealing at very low cost. It s a v«y. 
very competitive field," observed Richard 
Bcteell. ComPeer’s director. One way to 
fight off i he competition is to attempt to 
go upmarket and offer advisory and in- 
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ing, with a minimum of £6. For this, clients 
receive quarterly statements summarizing 
the activity in their accounts, plus tax cer- 
tificates, company reports and so forth. 

The aim, said Emma Kane, head of 
investor services at Sharelink, is for the 
company to be “not the cheapest in the 
market, but one that provides value for 
money." 

Fidelity offers a similar service called 
Stockbroking Plus, but with fewer for- 
malized frills. Company reports are not 
sent out, for instance, but if clients want 
market or company information, it can 
often be provided by phone or fax, said Phil 
West, marketing manager at Fidelity Bro- 
kerage Services. The commissions tend to 
be higher than Sharelink’s, but there are no 
additional administrative charges. 

Fidelity is also casting its net much 
wider than Sharelink. With customers in 
more than 100 countries and the ability to 
trade in most markets around the world. 
Fidelity bills itself as "a genuinely global 
stockbroking service,” Mr. West said, 
while Sharelink targets a mainly British 
clientele trading mainly British, and oc- 
casionally American, shares. 

For customers who are not British res- 
idents, Fidelity offers an offshore mul- 
ticurrency money-market account through 
which to trade. The account allows for 
payment of dividends and interest to be 
made without tax being withheld. 

For the local market it caters to. Share- 
link plans early next year to open what it 
expects to be the first of about 20 walk-in 
investment centers “designed to meet the 
needs of private investors," Mrs. Kane 
said. 

‘ ‘They can boy shares on the spot, she 
said, * ‘open personal equity plans and meet 
other investors." 

They can also get a demonstration of the 
company’s recently inaugurated Internet 
dealing system, by which trades can be 
executed via personal computer. 

Today, the small investor often buys an 
investment fund, rather than an individual 
stock or bond. It is here that the next big 


round of discounting, with or without pres- 
sure from brokerage firms, is likely to 
come. 

“All management groups and interme- 
diaries are having to discount to attract PEP 
sales," said Diana Mackay, publisher of 
the European Fund Industry Directory. 
“The normal 5 percent front load is going 
to 3 percent ana, in the case of the M&G 
High-Income Fund, down to zero percent. 
By going to no-load, their assets under I 
management have rocketed’ ’ — which dis- 1 
count brokers are sure to have noticed. 

Taking advantage of the trend, though, is 1 
not so easy. Diaries Schwab has offered an 
extensive range of no-load funds to its , 
American account holders for years, but 
when it tried the same thing with a limited 
group of offshore funds aimed at American 
expatriates in Europe, tee plan sputtered. 

Sharelink, perhaps understandably, 
“has been very reluctant to commit them- 
selves" on a similar program for British 
fund buyers. Miss Mackay said. Mrs, Kane 
would say only that “it's an area we’re 
obviously very interested in; it’s a new 
concept for the U.K.” 


T he concept reached Germany 
about a year and a half ago. Sev- 
eral banks, including most of the 
big ones, have set up discount bro- 
kerages that offer discounts of 25 percent to 
100 percent of the sales charges on funds. 
Independent finan cial advisers, or IF As, to 
whom Germans have traditionally gone for 
help in selecting funds, have not been 
pleased. 

“IF As started screaming and shouting 
and saying they won't work with companies 
that sell through discount brokers/’ said 
Anke Dembowrid, a fund industry con- 
sultant in Berlin. At first, they tried to cut 
their charges to compete but found that their 
expenses were too high to turn a profit. 

Whether discounting will succeed in 
Germany remains to be seen. 

“Germans are not very well trained in 
investment,’' Miss Dembowski comment- 
ed. “There are always people who think 
they can buy a fund quite cheaply, so they 
buy the No. 1 fund, whatever is on top of 
the hit list Maybe they’re got really risk 
takers, but they buy this No. 1 fund without 
being given advice. After they have a loss, 
they may decide that investment funds are 
really a bad thing." 

The British experience has been that 
after a loss, investors think their discount 
brokers are a bad thing. Nobody needs help 
picking winners in a bull market, but when 
a bear market strikes, Mr. Bethel! said, 
many clients nm to what they think is the 
greater safety of investment advisers. 

That’s why companies like Sharelink are 
expanding into the savings business, which 
is more reliable. If they can Latch on to it, as 
their American counterparts have, they 
stand a good chance of helping their own 
and their clients' fortunes. 

“We want to make share ownership 
accessible to people,” Mrs. Kane said. 
“That will help them to get to the next 
stage of planning their financial futures. 
Anything teat allows people to take more 
control of their investments and removes 
the many barriers to investing that exist in 
Britain is something Sharelink is interested 


Foreign & Colonial have established three 
new mutual funds for U.S. investors. 

The fluids are the MSF/Foreign & Colo- 
nial international growth and income fund, 
the international growth fund, and the 
emerging market equity fund. 

The three funds will close to new in- 
vestment on Nov. 3, and reopen to new 
investors in December. 

Each fund requires a minimum invest- 
ment of $1,000. 

Latvian Capital Gets 
First International ATMs 

Saules Banka in Riga, the Latvian cap- 
ital, has opened the first two automatic 
teller machines in the Baltic region that 
allow 24-hour access to holders of Eu- 
rocheque. Cirrus and Eurocard-Master- 
Card. 

The bank plans to upgrade the service to 
20 ATMs by the end of next year. Europay 
International announced. 


Pages 19, 20 

Hands-On Trading 
Investment Clubs 
On-Line Services 


George Van. of Van Hedge Fund Ad- 
visors, says the average hedge fund has 
outperformed the average American stock 
mutual fund during the past five years. 

But he concedes tear not all hedge funds 
are worth tee money. 

“It all depends on the fund you are in." he 
said. “Hedge funds, like mutual funds, have 
a universe in which many beat the average 
and many do not measure up to tee average. 
The difference in teat respect between hedge 
funds and mutual funds is that mutual funds 
are for more heavily regulated. Therefore 
hedge funds have tee opportunity to do a lot 
better and to do a lot worse." 

At the other end of the risk and cost 
spectrum are bond mutual funds, which are 
designed primarily to pay investors a reg- 
ular income from low risk fixed income 
investments. The fees on some of these low 
risk, low return vehicles are so high that it is 
hard to see why investors buy them rather 
than just investing in a spread of gov- 
ernment bonds. Some of the mutual funds 
run by Kemper Financial Services, for ex- 
ample, have an annual fee of just 0JS per- 
cent but a load fee of 4.5 percent. That 
compares very poorly with the $5 that 
National Discount charges for a $1,000 
order. 

Robert Schumacher, chief fixed income 
portfolio strategist with Kemper, argues 
teat individuals dealing through discount 
brokers will not be able to buy or sell at 
nearly such good prices as Kemper. But 
still, the difference would need to be ex- 
treme. He also contends that some of Kem- 
per’s higher risk vehicles need active man- 
agement 

This last point rings true. The higher the 
risk of a portfolio of investments, the more 
opportunity there is for managers to boost 
returns. Successful managers of high-risk 
funds like these can easily earn their fees. 
Managers of low risk, low return funds, 
however, have no excuses forhfgh charges. 
If their prices are not comparable with the 
cost of buying securities direct, their funds 
are not worth tee money. 





Investing Via a Discount Broker 

Transaction fees charged by National Discount Brokers 


SECURITIES 


Nasdaq Equities $25 flat fee* 

Exchange Listed Equities $30 flat fee" 
Options $35 plus $2.50 

per contract 

Bonds $5 per 1 ,000 

$40 minimum 
No commission 
when NOB acts 
as principal 


Foreign Secu rities 


Canadian Shares 


+$125 
2c per share 
+$30 


" Transaction fees for orders placed on-line or by 
automated phone service are $5 lass than 
fisted foes. 

Source. - National Discount Brokers 


MUTUAL FUNDS 


Funds with no transaction fees 
(subject to change) 

No load: Selected funds belonging to families 
such as Alliance, Blanchard, Bull & 
Beer, Calvert, Dreyfus, Federated, 
Founders, Fundamental, IAi, 

Invesco, Lexington, Value Line and 

Wright EqulFunds. 

Load: Selected hinds belonging to 

famfltes such as ABT, Burnham, 
Calvert Detwara, Franklin, GabeNi, 
Kemper, Nuveen, Oppenhelmer, 
Putnam, Zweig . 


Othar no-load funds: 


$0 to £4,999 $34 

$5,000 to $4,999 $40 

$10,000 to $14,999 $50 

$15,000 to $19,999 $55 

$20,000 to $49,999 $60 

$50,000 and up $85 

Exchange within same family $15 

Sales $30 

I wnmininmi Herald Tribune 



bank offshore 

have instant access to my money 
need the new International 
Debit Card from 
Standard Chartered or 


If you keep money offshore, you may have all the confidence of knowing 
it is in a secure environment earning a competitive rate of interest But 
what about getting your hands on it when you need it? Your offshore 
bank is probably a long way away and, until now, getting access to your money may have been a slow and 


cumbersome process. 


THE NEW INTERNATIONAL DEBIT CARD 


Our new International Debit Card can help to put your offshore money right into your hands, giving 
you easy, instant access to it from around the world. 

The new Card bears the VISA symbol, allowing you to withdraw local currency from 
over 180,000 24-hour VISA cash machines around the globe and to make direct payments 
from vour offshore bank account for goods and services at over 11 million outlets worldwide 
- wherever you see the VISA symbol* 

Available with both our Sterling and US Dollar Extra Value Deposit Accounts, the new International 
Debit Card can help put your offshore funds right into your pocket. 

And we're sure that, in answer to the question we've posed above, you’ll want to say 1 do'. 

For more information about our new International Debit Card and the Sterling and US 
Dollar Extra Value Deposit Accounts, please return the coupon below to: 

Miss Sarah Bouchere, Standard Chartered Bank (Cl) Ltd, P.O. Box 830, Conway Street, 

St. Helier, Jersey JE4 OUF, Channel Islands. Tel: Jersey +44 (0) 1534 507001. 


T.-»-d»TtC‘y,--rvj T* ". 


Fax: +44(0) 1534 507IT2. 
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Computer Revolution Now Allows the Little Investor to Do Hands-On Trading 

By Lau ra Colby course, is referring to the large market when some discount brokerages began of- service of the Internet. But many of these, walls" to keep the unauthorized from ob- derailed earnings repons of a potenti; 

— Payers* like brokers or fund managers, fering their services on-line. At about the so far, are just information sites, giving coining private information or making vestment, all the recently published 
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By Laura Colby 

P £5i S T“ ^ s 4 A.M., and you are 
suddenly awakened by an invest- 
ment insight; Those shares of Wid- 

do you do? sfioUld te soU - now - 
Provided you have a modem, you can 
now dial up your broker via computer, and 
place the sell order electronically. Many 
brokers, m addition to taking orders ovct 

fefr/’! 11 e : mail you confirmation 
thatthe trade has been executed. 

pie scenario may sound futuristic, but it 
isn L 

have buying and seUing 
stocks by computer for years. It’s called 
trading, said Tom Koch, author of the 
forthcoming book, "The Message is the 
Medium: Online. All the Time and For 
Everyone (Praeger, New York). He, of 


course, is referring to the large market 
players, like brokers or fund managers, 
who have direct access to the markets and 
whose trading programs have cause some 
of the spikes and surges in stock prices in 
recent years. 

But things are getting a bit more demo- 
cratic. 

“What's happening now is that private 
investors are being allowed to trade — still 
through houses — more directly," Mr. 
Koch said. What’s more, private investors 
doing their research on-line now have ac- 
cess to far more investment information, on 
demand, than was ever economically or 
physically possible in the past 

“After sex and sports, investment in- 
formation is probably the thing that is most 
discussed on the Internet," said Reynolds 
Russell, editor of On-line Investors Digest, 
an electronic newsletter. 

The trend dates back to the late 1980s, 


when some discount brokerages began of- 
fering their services on-line. At about the 
same time, users of Fiance's teletext sys- 
tem, Miniiel. also were offered the chance 
to trade stocks through their phone-linked 
terminals, provided they already had 
opened accounts with die brokerages of- 
fering the services. 

Since then, die number of brokerages 
offering some kind of service on-line has 
mushroomed. 

Today, a number of discount brokers and 
so-called deep discount brokerages offer 
their services on-line, including Charles 
Schwab, Brown & Co., Fidelity and 
E trade. These are brokerages that charge a 
fee per trade that generally runs in the $30 
to $60 area. At least one full-service bro- 
ker, Waterhouse Securities, is also report- 
edly planning to go on-line soon. 

Several brokerages also have pages on 
the World Wide Web, the user-friendly 


service of the Internet. But many of these, 
so far, are just information sites, giving 
users data about services available and 
phone numbers for contacting the com- 
panies and forms for opening an account. 

“We’re working on" providing trading 
over the Internet, said Mark McManus, 
director of marketing for Quick & Reilly in 
New York, bur "we're worried about the 
security." 

Because of the nature of the Internet — it 
is a network of computers worldwide open 
to anybody with no central monitoring au- 
thority — security can be a problem. 

By offering trading services on private 
on-line networks like America Online, 
CompuServe and Prodigy, brokers are able 
ro circumvent many of customers' con- 
cerns about privacy and fears of having 
their financial information purloined, an- 
alysts say. All the private services have 
their own private networks with "fire 


walls" to keep the unauthorized from ob- 
taining private infoimation or making 
unauthorized trades. 

Another alternative, being adopted by 
Quick & Reilly, is a proprietary service. To 
be started in late November or early De- 
cember, the new Quick Way Plus will 
enable investors to trade, and follow the 
performance of their investments using 
Reuters's Money Network, according to 
Mr. McManus. 

There is no minimum amoum for trading 
and the service is available for as little as 
S6.95 a month. However, for the time being 
it will only be available for trades in Amer- 
ican securities. 

The explosion of the on-line world has 
made it far easier for individual investor to 
do the kind of first-class research that was 
previously reserved only for brokerage 
houses and other institutions. 

An investor can now look up all the 


detailed earnings repons of a potential in- 
vestment. all the recently published press 
information about the company or opinions 
expressed in stock newsletters, as well as 
analyst research repons. 

There are also on-line newsletters pro- 
viding information about stocks and over- 
all investment strategy. 

And through the bulletin board-style fo- 
rums. investors can also trade stock tips or 
market advice with their peers. 

A recent scroll through the Investor's 
Forum on CompuServe, for instance, 
showed discussions of everything from 
small stocks like Pudgies Chicken and 
Boston Brewing to trading in coffee futures 
and gold options. 

There was also a lengthy file explaining 
how to choose a discount, on-line bro- 
kerage that included phone numbers, fees 
and various individuals' ratings of how lhc 
services stacked up. 



Setting Up an Offshore Trust Isn tfor Everyone 


By Aline Sullivan 


T AX lawyers love them. 
Hedge fund managers 
cannot imagine how 
they would cope with- 
out them. But for most people 
the attractions of offshore tax 
havens must be weighed 
against some pretty hefty draw- 
backs. 

The first drawback is cost. 
Setting up an offshore trust fund 
isn't cheap. Charges vary, of 
course, depending on the domi- 
cile and the administrators se- 
lected, but investors should fig- 
ure on an minimum initial outlay 
of $1,000 for a basic offshore 
trust and management charges 
of at least that each year. 


Cheaper options may be of- 
fered in some of the newer, less 
reputable offshore centers, but 
these aren't worth considering, 
financial advisers warn. 

‘ 'People should be very wary 
about buying a trust off ihe su- 
permarket shelves," said John 
Baiters by, partner at the tax ad- 
visory arm of London accoun- 
tants KPMG. "Take a good 
hard look at anyone who says 
they could set one up for a cou- 
ple of hundred dollars a year.” 

The cost of going offshore 
probably outweighs the benefits 
for those with less than $250,000 
in liquid assets to invest 
"There is no point in setting 
up an offshore trust with less 
than that amount because the 
charges are such that the tax 


savings aren’t worth it." said 
Derek Robinson, a consultant at 
London financial advisers 
Binder Hamlyn. 

"Also it serves little pur- 
pose,” he added, “to set up a 
trust for one's own benefit if 
you are domiciled in one coun- 
try and likely to stay there.” 


F or investors with 

greater assets, rhe long- 
term tax savings could 
be considerable, how- 
ever. 

Investors who plan to be- 
come expatriates soon should 
certainly consider setting up an 
offshore trust, advised Andrew 
Moore, managing director of 
Royal Bank of Scotland Trust 
(Guernsey) Ltd. By placing as- 


sets out of the jurisdictions of 
both their home country and 
their new residence, investors 
should be able to avoid sub- 
stantial taxes on income and 
capita] gains and protect their 
heirs from inheritance tax, he 
said. 

“Once settled in. the indi- 
vidual should only pay income 
tax,” said Mr. Moore. “The 
offshore trust can buy property 
and there will be no tax after 
death because there will be a 
continuity of the ownership.' 1 

Better still, income tax need 
only be paid on the actual in- 
come brought into the new 
country. For example, a Scan- 
dinavian oil expert moving to 
Scotland could arrange to be 
employed through his offshore 


company in one of the Channel 
Islands. His salary of. say. 
£200.000 iS3 15.0001. would 
be safely lodged at the com- 
pany. which could, in turn, be 
owned by a trust, and he would 
draw down the £30.000 pounds 
a year or so that he needs for his 
living expenses, paying British 
income tax only on that. 

Not everyone can be so for- 
tunate, however. Mr. Batters by 
warned that. although Britain’s 
tax laws are relatively gener- 
ous, many other countries pro- 
hibit this type of arrangement 
after a fixed period of resi- 
dence. 

And Americans living over- 
seas remain liable for U.S. 
income tax — wherever they 
work. 
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• The potential for above average growth - from a portfolio of 
predominantly medium and small cap. companies in Southern and Western 
India, where many of India’s best industries are based. 

• The time is right Analysts expect a rise of around 25% in corporate 
earnings next year and. with the Indian stockmarket well below its highs of 
last year, share values compare very well to other Asian markets. 

• Local expertise from Guinness Flight’s joint venture company. First India 
Asset Management Ltd., based in Madras and an associated company of 

the Chidambaram Group. 

For further information on the Guinness Flight Madras Indian 
Equity Fund, complete the coupon, call (44) 171 522 21 11 or contact 

your financial adviser. 

The Madras Indian E quity Fund 
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Don’t Mock Granny’s Investment Club 


By Barbara Wall 

I F the prospect of a family reunion 
propels you straight to the liquor cab- 
inet, try to imagine meeting with your 
kith and kin on a regular basis to 
discuss, of all things, investments. This is 
exactly whar the Taffy Investment Club in 
Kansas is all about. No family disputes 
here, however. The club, which comprises 
four generations of the Taylor and An- 
drews families, is a highly successful busi- 
ness, boasting an average annual invest- 
ment return of 28 percent since 1 987. when 
it was formed. 

Betty Taylor, the Taffy club secretary, 
sees nothing unusual in families coming 
together and pooling their resources to 
invest in the stock market. 

“What better way is there to teach kids 
the value of money.'* she said. “Even the 
grandchildren are hooked. They invest 
their pocket money in the club. Everyone 
has been very pleased with the results, so 
far." 

“The Taffy Investment Club,” Mrs. 
Taylor said. * 'owes its success to hard work 
and a businesslike approach to investing. 
Many other clubs fall by the wayside be- 
cause the members are more interested in 
socializing than attending to business. We 
are all in the club to make money. We each 
invest between $25 and $50 per month, 
though the grandchildren usually put in 
about $5 per month. Every cent is invested 
in growth stocks that have at least five 
years' history. Disputes between family 
members are rare as investment decisions 
are reached democratically — the majority 
rules.” 

The Tally Investment Club is a member 
of the National Association of Investors, 
based in Michigan. The association has 
over 17,000 member clubs with an average 
of 500 new clubs joining every month. 

The Beardstown Ladies Club of Chicago 
is one of the association's major success 
stories. The dub shot to fame in 199 1 when 
it reported a return on its shares of 59.5 
percent, which was 10 times the Standard 
& Poor's 500 index performance during 
the period. The average annual return over 


the 1 1 years of the club's existence is 23 
percent. Tom O'Hara, the association 
chairman, expects 45 percent to 50 percent 
of clubs to at least equal the index from 
year to year. 

The Worldwide Federation of Invest- 
ment Clubs in Sweden represents the in- 
terests of clubs around the globe. Next to 
the United States, the greatest concentra- 
tion of dubs is to be found in France 
(15,000), Germany (5,000) The Nether- 
lands (700) and Britain (500). A spokes- 
woman for the Worldwide Federation said 
the organization was founded in 1960 to 
encourage wider share ownership. 

“In many countries it is still difficult for 
individuals to buy shares because of the 
cost involved,” she said. “The club setup 
allows members to divereify risk, profit 
from their investments and learn from one 
another." 

The federation says the optimum num- 
ber of members for an investment club is 
20. “Any group with more members may 
find it difficult to operate efficiently,” the 
federation says, adding: “It is also im- 
portant to agree on investment strategy 
from the outset. Long-term growth is gen- 
erally far more effective than short-term 
speculation. We encourage dubs to aim at 
doubling their capital in the first five 
years.” 

Essential reading for any DIY invest- 
ment enthusiast is the Investment Clubs 
handbook, written by Tony Dnxry. Mr. 
Drury charts the progress of a handful of 
British investment clubs, from the highly 
successful Peninsula Investment Club of 
Merseyside to the not-so-successful Vic- 
toria Investment Club of Truro, Cornwall. 

Peninsula Investment was framed 10 
years ago by eight women. Today the club 
has 19 members (once a dub has 20 mem- 
bers it must be incorporated for legal and 
tax purposes). Although the club did not 
want to make public its results, Mr. Drury 
assures us that he could not imagine a club 
being better ran. 

“It is profitable and the club's invest- 
ment strategy appeared to be dominated by 
the practicality one expects from house- 
wives and business people.” be said. His 
only criticism: the club’s over-reliance on 


Fund facts 

via fax. 


The International Herald Tribune /FAXFUNDS service is an instant 
response fax service bringing you fund information 24 hours a day, 7 days 
a week from anywhere in the world. 



1 Check the Menu of Services and locate the information you need Using the touch-tone 
mode on your fax machine, lift the handset and dial the Main Access Number as 
follows: 

2 In Hong Kong: 170 67 5 545 Elsewhere: + 852 17275 545 

3 Follow the recorded instructions, input the appropriate five digit code as from the 
list below, followed by the hash (#) key. 

4 Press the star (*) key to receive the document You can request up to five documents 
with each single access to the system. 

5 Finally, after you hear the tone, press start on your fax machine and replace the 
handset. Your information will be delivered instantly. 


Some funds and their codes... 


JENU OF SERVICES 


iFAXnWDS MAIN MENU 
Document Code — 82700 

GAM GLOBAL ASSET MANAGEMENT 

Dialling from the U.S 82SWI 

Dialling from UK & Germany.. 82501 

From elsewhere 82502 

BARING INTERNATIONAL FUND 
MANAGERS (Ireland) Lid 
Intermediaries 82503 


GUINNESS FLIGHT 

Document Code 82504 

CAIACORP CURRENCY MANAGERS 

Document Code 82505 

TITAN CAPITAL MANAGEMENT 

Document Code— — 82506 

Ueberseebank, Zurich - Switzerland 

Document Code..— 82507 

INVESCO 

Document Code—.—— — 82508 
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Do-It-Yourself Option Wins Adherents 


newspaper articles for research purposes. 

The victoria Investment Club, whose 1 6 
members meet once a month, has also been 
going for 10 years. But the club's chair- 
man, Derek Richards, reports that mem- 
bers have had to keep their day jobs as the 
dub has not been particularly successful in 
its investment policies. 

“We have certainly done worse than the 
index over the past decade,” he said. 
“From the outset members didn’t really 
take the club seriously. We are all friends 
and enjoy each others' company. Perhaps 
there was too much chitchat and not 
enough serious work being done.” 

“the situation has improved in the last 
few years as three new members have 
joined and whipped the rest of us into 
shape,” he added. “The new members are 
very serious indeed. On their advice we set 
up a subcommittee to research the market. 
The committee reports back to members 
once a month and we take a vote on their 
recommendations. The committee idea has 
worked wonders. We are now outperform- 
ing the index.” 

While the federation stresses the ed- 
ucational nature of the investment club 
movement, the primary motive for most 
members is profit Gubs are generally ad- 
vised to start out on a businesslike footing 
by appointing a club secretary, treasurer 
and chairman. A proper accounting system 
should also be devised to calculate the 
value of each member's holding. 

It is estimated that 40 percent of clubs 
fold in the first few years of operation. 
“The main reason for the high failure rate 
is that members do not discuss their ap- 
proach to risk. Most clubs play safe and go 
for straight equities. However, a handful of 
■clubs like to take a gamble by investing in 
warrants and traded options. It can rake 
four meetings until the club finds a com- 
mon ground.” Mr. Drury said 

“Another problem seen in new clubs,” 
he added, “is the frustration that investors 
feel at how slowly the monthly contri- 
butions aggregate into a meaningful 
amount. One way around this is for in- 
dividuals to agree not only to a monthly 
contribution but also an initial lump sum to 
get the ball rolling.” 


By Judith Rehak 

J AIME Ronderos is too 
busy to handle his invest- 
ments during his working 
day as an anesthesiologist 
at a hospital in Beaumont, 
Texas. So it's not unusual to 
find the 38-year-old doctor at 
his lap-top computer at mid- 
night. logged on to his account 
at Quick & Reilly, the third- 
Iargest discount broker in the 
United States. 

Dr. Ronderos is one of a 
small, but growing, group of 
some 600.000 American cyber- 
investors. 

“I do all my trading on- 
line,” he said “It's kind of nice 
to check my portfolio when I 
get home. I can place orders at 
night for the next trading day, 
and do research on companies 
at my leisure.” 

Nevertheless, investing via 
your personal computer isn't 
for everyone. 

“It can be scary, because it's 
faceless, and if you need to talk 
with a human, you won't want 
to trade on-line,” said Paul 
Gavarlick, an editor at Com- 
puterized Investing, a newslet- 
ter published by the American 
Association of Individual In- 


vestors. But for investors who 
are comfortable with trading by 
touching a key or clicking a 
mouse, and doing their own re- 
search, on-line investing offers 
convenience, control — and 
lower commissions. For exam- 
ple, a $10,000 trade in Harley 
Davidson at its recent price of 
$27.25 a share would fetch a 
commission of $185.30 at a 
full-service brokerage, while 
on-line discounters like San 
Francisco's Charles Schwab & 
Co. and Quick & Reilly in New 
York would charge $110 and 
$84 respectively, with another 
10 percent off for trading from 
your PC. Deep discounters on- 
line would be an even bigger 
bargain, charging flat rates as 
low as $25.00 for the same 
trade. 

But there’s more to choosing 
a cyber-broker than commis- 
sions. First, it’s helpful to look 
at the three broad categories of 
brokerages that offer on-line 
trading. There are those that re- 
quire customers to use their 
proprietary software, namely 
Schwab and Fidelity Discount 
Brokerage in Boston, the two 
biggest players. Quick & Reilly 
and San Diego-based Jack 
White & Co., are also launching 
proprietary programs in 


November. The second group 
offers PC trading through foe 
big commercial networks like 
America Online and Com- 
puServe: this includes high- 
end, as well as deep discounters 
like E*Trade of Palo Alto. Cal- 
ifornia, and New York-based 
PC Financial Network. 

The third category, like New 
York’s National Discount Bro- 
kers and Lombard Institutional, 
trades over foe Internet, foe 
public computer network. In- 
vestors can get access these 
groups from a personal com- 
puter with a modem. 

Beyond that, here are some 
other issues aspiring on-line in- 
vestors should address: 

■ What kind of service? 

Most on-line traders can re- 
view their accounts, obtain 
quotes, and execute trades as a 
basic service. If you want to 
read analysts’ research reports, 
check out historical prices and 
tinker with charts and indexes, 
you will probably have to pay 
an extra fee to access your bro- 
kerage's independent informa- 
tion service, like Dow Jones/ 
News Retrieval, foe Reuters 
Money Network and Telescan. 

* How much will it cost? 

Costs vary widely depending 
on foe type and level of service. 


Schwab's Equalizer and 
StreetSmart software is $49 in 
foe United States and $69 for 
users in Britain, Germany and 
Switzerland. On-line Xpress, 
Fidelity’s program, is available 
to customers with U.S. address- 
es for $49.95. (Jack White and 
Quick & Reilly both say foeir 
new software will be free of 
charge for a limited time). 

At deep discounters, you 
won't have to purchase propri- 
etary software, and the com- 
missions are rock-bottom. But 
expect only bare-bones ser- 
vice.] 

• Windows or DOS? 

Many discounters offer ac- 
cess to on-line trading for both 
DOS and Windows-based com- 
puters, but the new, more so- 
phisticated proprietary soft- 
ware coming on stream is 
overwhelmingly Windows. 

Finally, Iang Jeon, an analyst 
for Forrester Research in Boy 
ton, thinks anyone contemplat- 
ing on-line investing needs to 
step back and look at foe big 
picture. 

“PC trading is notan isolated 
decision,” he said. “You should 
look ar the brokerage, the prod- 
ucts and its services, and at the 
fact that at some point you will 
want to speak to a person.” 


Companies Head Straight to the Client 


By Digby Lamer 


A nybody who rums 

to financial interme- 
diaries for advice is 
bound to ask two 
questions. Fust, how much 
does it cost and, second, is it 
worth the money? 

And if you feel you are pay- 
ing too much for professional 
help or seeing little or no value 
added to your portfolio, is it 
possible — or wise — to cut out 
expensive middlemen? 

Certainly the spread of tech- 
nology and competition be- 
tween finance houses has made 
it easier than ever before for 
clients to deal directly with 
product providers. 

Whether buying stocks and 
bonds, insurance, or arranging 
an overdraft or a loan, there is 
now a fast-growing trend toward 
companies' marketing financial 
services directly to their clients. 

Across the United States and 
in Europe, it is now possible for 


people to organize almost all 
foeir financial affairs without 
once consulting an intermedi- 
ary and, often, by simply pick- 
ing up the phone. 

But if buying is easier, mak- 
ing financial decisions is some- 
times as hard as ever — if not 
harder. Although choosing 
something as basic as auto in- 
surance usually comes down to 
a marter/of price and service, 
some ajfeas are more compli- 
cated. The investment market is 
one example. 

Those buying into stocks and 
bonds can now turn to such 
discount brokers as Fidelity and 
Charles Schwarb, both of which 
operate in foe United States and 
Europe. What they offer is ex- 
ecution-only deals. The client 
makes the investment choice 
and the broker completes foe 
transaction ar a lower cost than 
traditional brokers, who offer 
advice and guidance. 

But far from reducing the 
need for intermediaries, said 
Hugh Humfrey, managing di- 


rector of Fidelity’s investment equivalent to the amount they 
adviser group in London, foe would ordinarily pass on to 
growing number of direct sales clients, said Miss de Barany. 
possibilities will most likely in- In Europe, the most spec- 
crease iL tacular move toward direct 

“Life is certainly tougher for marketing is in the insurance 
intermediaries than ever before, market, spurred on by the leg- 
but that may simply squeeze out eadary success of Direct Line 
inefficiency and see off those — a telephone sales service set 
less able advisers who cling to up in Britain by Royal Bank of 
the periphery.” he said. “By Scotland in 1985. 


giving people the opportunity 
to make choices themselves, 


During foe last 10 years. Di- 
rect Line has come from 
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there is actually a greater need nowhere to become Britain’s 
for them to seek advice.” biggest onto insurer, with 12 J5 
The mutual fund industry has percent of the market, 
also moved toward cut-price. The huge cost saving foe 
no-advice selling, especially in company makes by not having 
the United States, where no- an expensive branch network is 
load funds have become highly used to reduce premiums, giv- 
popular during the last five ing it a marketing edge m a 
years. These now count for a highly cost-sensitive marker 
third of foe country's $2.2 tril- said the company’s spokes - 
lion mutual fund market. woman. Gill Murphy. 

What complicates matters “There are still some spe- 
here, said Richard Kates, an an- rialist areas where clients need 
alyst with Deutsche Bank in to deal with intermediaries.” he 
New York, is that it can be said, “but most people looking 
almost impossible to say how for car insurance can easily be 
much added value a broker dealt with over the phone.” 
might have brought to your The rapid growth of Direct 
fund portfolio. Line has tempted insurers 

* ‘There’s plenty of informa- throughout Europe into foe tele- 
tion for investors to plug into sales market 
these days but foe real question Direct Line has also tried 
is whether investors have foe pushing the direct sales idea 
time and expertise to go into such other financial ser- 
through it” Mr. Kates said, vices areas as mortgages, for 


New York, is foal it can be said, “but most pe 
almost impossible to say how for car insurance c 
much added value a broker dealt with over the 
might have brought to your The rapid grow 
fund portfolio. Line has tempto 

* ‘There’s plenty of informa- throughout Europe 
tion for investors to plug into sales market 
these days but the real question Direct Line ha 
is whether investors have foe pushing the direci 
time and expertise to go into such other Ft 
through it” Mr. Kates said, vices areas as mo 


“There are now something like which it offers interest rates 1 
10,000 . mutual funds on foe percentage point below those of 
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market so making a selection is 
as difficult as choosing stocks. 
If anything, looking at foe 
amount of money flowing into 
mutual funds these days, the 


traditional lenders. 

Nicholas Deursch, who 
heads Fust Mortgage Securities 
LtcL, a direct loan company 
based in London, explained foar 


demand for advisers is probably despite foe apparent complica- 
on foe increase." tions of foe home loan market 

The trend toward no-load the bi gg est proportion of ap- 
ftinds has created a new breed plications are straightforward 
of intermediary, apparently of- enough to be dealt with in less 


y should atterKj: ,V 
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Speculation can 
seriously damage your 
private economy 


fering their services free. than 15 minutes by phone. 

Judith de Barony, who heads “There are broadly three 
Barany Capital Management in types of borrower.” he said. 
France, charges her clients “There are first-time buyers 
nothing for foe advice she of- wbo have no experience of how 
fens, preferring instead to ne- mortgages work and who need 
gotiate discounts with the fund to be led through the process by 
managers she recommends. someone in person. Next are 
“There is still a big need for those whose applications are- 
allocation advice but with the complicated by poor credit rat- 
growing level of competition in ings or who may have arrears 
foe market, managers have to problems with their existing 
justify foeir charges and in- lender. These two groups count 
vestors will avoid paying for for around 40 percent of ap- 
advice if they can.” plications. The rest, foe 60 per- 

Advisers placing big sums of cent, are older, more sophLs- 


money with particular funds 
usually carry enough weight 
with managers to win discounts 


Professional Nominee, Full Accounting 
and Administration Services available at 
reasonable cost Afl fees agreed with 
clients with no hidden extras. 
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Heated borrowers who know 
what they want and who are 
probably already used to or- 
ganizing foeir banking and in- 
surance affairs over the 
phone.” 
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Jordan's stability and tradition - “a rich tradition of diversity and openness," according to a message from King Hussein published In this section -are symbolized by the King Abdullah Mosque, which dominates the skyBne of modem Amman. 

Jordan Opens its Doors to Massive Foreign Investment 

■ ■ >’ • /j£0% A package of incentives introduced by the government includes substantial cuts in taxes and duties paid by overseas investors. 
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Investment Promotion Department of the Ministry of Industry 
i created 18 months ago to ease the path of investors in Jordan. 


?? hy invest in Jordan? The leadership, political stability, 
a new regional environment and the central location of the 
Hashemite Kingdom are four reasons that will be most fre- 
quently quoted at the Amman "95 economic summit that 
opens on Oct. 29. 

Coming after five decades of conflict between Arabs and 
Israelis. Ihe summit's main objective is to continue the 
peace-building process by increasing economic cooperation 
in the region. Jordan hopes to become one of the main bene- 
ficiaries of the "peace dividend" and is sparing no effort to 
promote its own opportunities. 

About 5.000 delegates - officials, businesspeople and me- 
dia representatives - are expected to attend the Middle East 
and North Africa Economic Summit, which is a follow-up to 
the 1 994 Casablanca conference. 

Tax cuts 

The summit will hear how Jordan is opening its doors to a 
more libera! investment climate and is proposing 27 official 
and 136 private-sector projects, requiring the investment of 
more than 514.5 billion. The government has introduced a 
wide-ranging package of incentives for investors, including 
the allowing of 100 percent foreign ownership, substantial 
corporate and income tax cuts and a reduction of customs 
duties. 

The main points of the government's strategy of encour- 
aging greater involvement by the private sector have been 


welcomed by the business community. “We no longer want 
the government in business," says AU T. Dajani, advisor to 
the .Amman Chamber of Industry, adding that the private 
sector now contributes about 20 percent of GDP. 

Constraint removed 

One of the main constraints on private investment has been 
the instability factor in the region. “Now we are able to put 
that behind us,” says Mohammad Smadi. secretary general 
of the Ministry of Industry and Trade. “It is one hindrance 
that has been put aside. Consequently, we have been able to 
review and revise our economic system and open up our 
economy to the world. Following the changes taking place 
in the region and in the country, we are now more opti- 
mistic." 

Shabib Amman, general manager of the Aldaman invest- 
ment group and one of the organizers of the summit pro- 
gram, says it is self-evident that the private sector is begin- 
ning to assume an increasingly active role in the economy 
and its management 

“Although some 60 percent of the economy originates 
from the state, the private sector's role is increasing all the 
time and will become the dominant factor within the next 
few years," adds Mr. Amman. 

He says there now appears to be a consensus and a com- 
mitment to gear the economic system toward a free market 
in which the government plays a lesser role. 


The government is gradually carrying out a deregulatory 
strategy and is also taking measures to ease all price con- 
trols. 

Mr. Amman expects greater free trade to develop in the 
region, concomitant with the peace-building process, and he 
notes that Jordan is applying for membership in the World 
Trade Organization. Michael Frenchman 
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Dead Sea Development Road Leads to Rich Cooperation 


Exploitation of the area's unique mineral resources requires massive investment and joint action by the inland sea s neighboring countries. 


J. he Dead Sea area is one 
of the most underdeveloped 
in Jordan and is desperately 
in need of investment Com- 
pared with what Israel has 
done on its side of the Dead 
Sea. Jordan is lagging far 
behind in its exploitation of 
mineral resources and 
tourism potendal. 

According to Ali T. Da- 
jani. an advisor to the Am- 
man Chamber of Industry 
and doyen of the business 
community, joint develop- 
ment of the Dead Sea could 
lead to more cooperation be- 
tween Jordan and Israel. 

The potential for the de- 
velopment of mineral re- 
sources in the Dead Sea and 


the surrounding area is huge. 
The sea itself is well en- 
dowed with a unique combi- 
nation of features - high 
concentration of brine, ex- 
tensive mineral content, 
high evaporation rate and a 
dry climate that allows 
open-air storage of potash 
and other substances. 

Phosphate projects 
At present, Jordan's Arab 
Potash Company and Is- 
rael’s Dead Sea Works com- 
pete for world markets, but 
shared processing opera- 
tions. transportation and an 
exchange of technical know- 
how could be to the advan- 
tage of both companies. 


Major phosphate- based pro- 
jects requiring S60G million 
worth of investment are be- 
ing presented at the summit. 
The Arab Potash Company 
is planning to construct a 
fertilizer and animal feed 
plant, to be located in Aqa- 
ba. The proposed 579 mil- 
lion plant uould produce 
75.090 tons a year of potas- 
sium sulfate and 40.800 tons 
a year of di-calcium sulfate. 

According to a study by 
.Arthur D. Little, the project 
would use Jordon’s most im- 
portant resource raw materi- 
als. potash and phosphates. 
It suggests a combined pro- 
duction plant because hy- 
drochloric acid, a by-prod- 


uct of potassium sulfate pro- 
cessing. could be used to 
process the phosphate rock. 

The process is environ- 
mentally friendly and, says 
Mr. Liule. solves the prob- 
lem of disposal of waste hy- 
drochloric acid. APC has al- 
ready established a holding 
company - the Jordan Dead 
Sea Industries Company - 
for this and related projects, 
with a capital of SS6 million. 

Exports to the east 
If this company can raise ad- 
ditional financing, particu- 
larly from companies in- 
volved in the production or 
marketing of the two chemi- 
cals. production could start 


from the new plant in five 
years’ time. 

Phosphate and potash ac- 
count for 40 percent of ail 
Jordan's exports and con- 
tribute about 5 percent of the 
GDP. Jordan has reserves of 
more than 2 billion tons of 
phosphate and is the largest 
producer and exporter of 
phosphate rock in the world. 

A joint venture has been 
agreed upon by the Jordan 
Phosphate Mines Company 
and the Fauji Fertilizer 
Company of Pakistan to 
build a fertilizer plant at 
Pakistan's Port Qasim. 
JMPC has also signed a joint 
venrure with the Nippon Jor- 
dan Fertilizer Company to 


supply the Japanese compa- 
ny with phosphoric acid. 

Two add plants requiring 
a $350 million investment 
will be built in the Eshidiya 
free zone in southern Jordan. 
The complex will include 
two sulfuric acid plants with 
a total capacity of 1.8 mil- 
lion ions a year, and two 
phosphoric acid plants pro- 
ducing 500,000 tons a year. 
Part of the production will 
go to Pakistan and Japan. 
The remainder will be avail- 
able for export elsewhere. If 
suitable equity financing is 
obtained, the complex could 
be constructed within two 


Pressures of Peace Spur Reforms of the Investment Laws 


The department ’s aim is to reduce bureaucracy so that license applications from would-be investors can be processed in less than JO days. 


One of the first benefits 
for Jordan of the Amman '95 
summit has been the swift 
passing of new investment 
and fiscal legislation and the 
establishment of an invest- 
ment promotion board. For- 
eign investment has been lib- 
eralized, corporation tax has 

V* been cut and customs duties 
on certain goods, mainly raw 
materials and machinery, re- 
duced. , , . . 

“It would probably have 
taken us at least 10 years to 
have introduced these very 
radical measures, says 
Umuyyj S. Toukan. director- 
general of the Amman Stock 
Exchange and one of the or- 
ganizers of the Amman 9- 


summit. There is no doubt 
that the new' investment law. 
which allows up to 100 per- 
cent foreign ownership and 
offers a package of tax incen- 
tives. is having a catalytic ef- 
fect on future development 
plans for Jordan. 

New circumstances 
“This new law enables us to 
cope with the new circum- 
stances in which we and the 
region now find ourselves." 
says Ascm Al-Hindavvi. di- 
rector-general of the Invest- 
ment Promotion Department 
of the Ministry of Industry, 
referring to the peace making 
process. 

He adds that the most im- 
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Asem Ab-Hindawi - a new lav/ to 
cope with new circumstances. 


potion! aspect of ihe new law 
is that it aims to remove one 
of the most damaging con- 


straints on Jordan's develop- 
ment - bureaucracy. “You 
can have all the best laws in 
the world, but if you have bad 
administration, you will have 
achieved nothing." says Mr. 
Hindawi. 

He is determined to speed 
all legislation processes so as 
to encourage greater invest- 
ment both by Jordanians and 
by foreign partners or in- 
vestors. 

The promotion department, 
which was established one 
and a half years ago. has been 
making some progress in get- 
ting license approvals down 
from four months to 40 days. 
"Now I hope the new luw 
will enable us to process ap- 


plications from investors in 
less than 10 days." says Mr. 
Hindawi. "It will no longer 
be necessary for them lo go 
for approval to the Council of 
Ministers. There will he a 
new promotion board, 
chaired by myself, which will 
process final decisions " 

As pari of the new incen- 
tives. Jordan is to he divided 
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into three main development 
areas. By introducing a slid- 
ing scale of tax relief, the 
government aims to encour- 
age new investments in less- 
developed parts of the coun- 
try and to ease the burden on 
parts of Amman, especially 
the east of the capital, which 
already has well-developed 
light industry. ML 


GREATER AMMAN 
MUNICIPALITY 

Modem Amman still bears the visible 
evidence of an evolving civilisation 
daring back over 7000 years. Visitors 
today can see for themselves magnificent 
cultural artefacts such as the Roman 
amphitheater, Ammonite palaces and 
Byzantine mosaics. 

Amman today is one of the world’s most 
advanced and pleasing capitals, with all 
the benefits of a modem infrastructure 
allied to sympathetic city planning, 
cleanliness and an uncongested network 
of roads. 

Amman is at once a city that offers a 
variety of attractions to the tourist, and 
provides an environment conducive to 
the demands of the international 
business community. It is a city where 
finance and commerce sit side by side 
with culture and tourism. 

It is therefore not surprising that 
Amman has been chosen as the venue 
for the internationally prestigious 
Economic Summit for the Middle East 
and North Africa. 
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The Divide That 
Unites: Rift Valley 

Jordan and Israel plan to cooperate on integrated 
development that will transform the region. 


X he Jordan Rift Valley 
lies on top of one of the 
world's great geological di- 
visions. Now it is at die heart 
of plans to bring Jordan and 
Israel closer together. 

Ambitious programs for 
the integrated development 
of the Rift Valley should 
give the two states a shared 
source of water and power 
and an integrated industrial 


Officials on both 
sides of the Jordan 
River see the Rift 
Valley project as a 
testing ground for 
cooperation aruL 
they hope , an early 
indicator of the 
practical benefits 
of peace 


and tourism sector that 
could be the envy of other 
countries. 

North of the Dead Sea. the 
Rift Valley is well devel- 
oped for irrigated agricul- 
ture, but 40 years of political 
division have left the sensi- 
tive southern regions largely 
neglected. The adjoining 
cities of Aqaba and Eilat, 
separated by a border, have 
duplicated their port, airport, 
sewage treatment and other 
facilities. 

At the heart of the new 
project is the $3 billion Red 
Sea-Dead Canal. The canal 
would utilize the 400 meter 
difference in elevation be- 
tween the Red Sea and the 
Dead Sea to generate 600 
megawatts of hydroelectric 
power, which in turn could 
produce 800 million cubic 
meters of desalinated water 
annually. 

Economic powerhouse 
The availability of water and 
power would then open the 
way to industrial, agricultur- 
al and tourism projects that 
could transform the arid 
southern regions on both 
sides of the Jordanian-Israeii 


border into an economic 
powerhouse and a model of 
cross-border cooperation. 
A consortium of leading in- 
ternational consultants has 
started working on the de- 
tailed feasibility study for 
the Jordan Rift Valley devel- 
opment. 

The study is slated to take 
18 months, and there is no 
prospect of the planned 
canal producing water and 
power for eight to 10 years. 
In the meantime, work will 
go ahead at once on a range 
of "fast track" projects that 
will promote integration be- 
tween Jordan. Israel and also 
Egypt. Saudi Arabia and the 
Palestinian self-rule territo- 
ries. 

“Seed’’ activities 
The fast track projects fall 
into four categories. The 
first covers steps to take 
advantage of the new open 
border between Jordan and 
Israel and includes road 
links and border crossings, 
trade and transport facili- 
ties. and joint tourism pro- 
motion. Next come “seed" 
activities such as R&D; 
Draining in agriculture, fish 
fanning and water man- 
agement; and cooperation 
on urban planning, which 
will lay the foundations for 
later coordinated develop- 
ment 

The third caregory covers 
projects for environmental 
protection and tourism, in- 
cluding a Marine Peace Park 
and the Lowest Park on 
Earth on the Dead Sea. 

The fourth category in- 
cludes the connection of 
electricity and communica- 
tions grids and coordination 
in airport management and 
development in Aqaba. and 
Eilat 

Work is already under 
way on the connection of the 
Jordanian and Egyptian 
electricity grids as part of a 
wider project that takes in 
Saudi Arabia, Syria and 
Iraq, making Israel's inclu- 
sion one of its earliest moves 
into the wider Arab region. 
Officials on both sides of the 
Jordan River see the Rift 
Valley project as a testing 
ground for cooperation and 
they hope, an early indicator 
of the practical benefits of 
peace. 

Pamela Dougherty 



Flood of Tourists Poses 
Environmental Problems 

Petra has to learn to live with the arrival of 1 5.000 visitors a day. 


rAmse^ city half as oM as fa prvbleta of makrtainmffab&nce batmen the 

needs ol tourists and the need tor preservation, 


A ourism is one of the flagship sectors of 
fee economy. More than $1 billion worth 
of priority prefects is being offered to in- 
vestors oil a national and regional level. 
Hits is the top investment sector, followed 
by minerals, industry and water, at $750 
million each. Tourism today accounts for 
10 percept of GDP. 

"There are a whole dutch of infrastruc- 
ture projects for the tourism and trans- 
portation sectors that are perhaps the lead- 
ing sectors of the peace-building process," 
ys Mohammad Srnadi. secretary general 
the Mhastry of Industry and Trade. 

. Jordan has been described as one of the 
biggest open-air museums in fee world. Its 
Amman, is one of die oldest con- 

• tittuously inhabited cities, going back to 
7000 B.C, arid it has a unique range of 
historic sites, of which Jerash and Petra are 
probably. fee most famous. 

A. major problem today, with up to 
15,000 people a day visiting Petra, is fee 
. ■ maanlensbce of the delicate environmental 
balance involved in showing tourists fee 
sites and preserving fee sites from daily 
> wear and tear. 

Leisure cwonpteKs 

The government is now poised to under- 
take massive projects to exploit its largely 
untapped potential for international 
tourism, in two areas - the Aqaba south 
coast and the Dead Sea region. 

There are projects fix dozens of new ho- 
tels and leisure complexes, holiday vil- 
lages, Disney-style amusement parks, all- 
green golf courses, spas and health carters. 

Magic World Development (USA) has 
just signed a $132 million preliminary 

* agreement with fee Aqaba Regional Au- 
thority to build a Middle East historical 
theme park, wife a 256-room hotel and 
20Q cabanas. 

“While the bulk of future growth is ex- 


pected to come from a rise in international 
tourism-sightseeing visits, pilgrimages and ', 
visits to religious sites in fee area are ex- 
pected to increase as well," says a tiepott 
being presented to fee summit . . 

The 63 percent growth irihotd towns ' 
seen over fee last 10 years is ejcpec^ .b ^ 
increase dramatically. There has open a43r.: 
percent increase in the number of visitors . . 
to Jordan in fee first semester' of i&siyefcy : 

. , . ’ "4 a - 

The government ispoisectio): 
undertake massive projects i£{i * 
exploit an untappedre^n^ef 

» '■' . ■ i n i ii ji 7. 

compared wife the same period in !$&..- : 
Tours from Israel accounted .fcjr 12" per- 
cent. . . ' ' J ' 

In the Aqaba area, there are l,4CGhotd - 
rooms, compared with 12,000 in fee ad- 
joining Eilat area in Israel ■ .N; ■ : 

The Aqaba Region Authority ;has pre- . - 
pared a master plan for tiwi s^fe.xxsst .- 
developmenL The flrat stage caHs for ' 
more than 3,000 hotel roorBS^ l^OOOholV- ' . ; 
day homes and two jgotf course. Total/ 
investment for the project phase is 5 
put at $500 minion, plus a further • ' 
million for essential tofrastxv^ 

works. . . ’ : v v-'V 

In an attempt to catch up wife : lsradi 
tourism development tiffed Dead Sea, Jqr- 
danian and foreign investors are.;bang ' ' ■ 
urged to look at several ffiffisaor projects 
aimed at increasing fee ntimbw>WM|& - 
rooms to 15,000 by the year 20tC&.Arjtte-‘. 
sent, there are 2.000 rooms > 

side, with another 4300 rate-ephsaot^/-'. 
tion or planned. In contrast, 
rooms. .. ■' 


Demand for Water and Power Leads to Major Projects 


The aim is. first, to cater to Jordan s expanding consumption and then to make the country one of the region ’s exporters of energy. 


X he race to keep up wife a 
soaring demand for water 
and power is pushing Jor- 
dan’s Ministry of Water and 
Irrigation and the Ministry 
of Energy and Mineral Re- 
sources to explore new 
sources and new ways of 
funding them. Electricity 
consumption is growing by 
10 percent annually, and the 
annual demand for 220 mil- 
lion cubic meters of water 
for domestic and industrial 
consumption is expected to 
increase to 425 million cubic 
meters by fee year 2025. 

Normal approaches to 
growth estimates are being 


JORDAN IS YOUR RELIABLE SOURCE 
PHOSPHATE * POTASH * FERTILIZERS 





Nature hes endowed Jordan 
with Phosphate and Potash to 
produce the highest quality fertilizers. 

JORDAN PHOSPHATE MINES CO. ond ARAB POTASH CO. bring their. ■■ j 
very sizable resources together to guarantee the quality and standards 
demanded by each and every customer. 

JPMC and APC combined entrusted with the development of Phosphate mines ond 
Dead Sea resources through joint ventures to produce Phcsphatic Fertilizers, 'BrorfiTne, 
Magnesia and related products. In addition to being the ma|ar contributors to Jordan's 
economy and the well-being of world agriculture right through the next century. 1 - 


\ 
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challenged, however, by fee 
enormous potential for eco- 
nomic expansion opened up 
by the peace process. The 
average Jordanian uses 1 10 
liters of water per day. but 
the average tourist requires 
around 1,000 liters, and the 
tourist industry is one of the 
fastest-growing elements of 
the economy. 

Peace with Israel has 
brought some relief, and Jor- 
dan expects to regain around 
150 million cubic meters an- 
nually that now go into the 
Israeli supply. But major ef- 
forts, says Minister of Water 
and Irrigation Saleh Irshei- 
dat, are focused on better 
management of existing re- 
sources through the upgrad- 
ing of networks, prevention 


of pollution and recycling. 

Two major projects will 
be presented at the Amman 
summit The first is a 310- 
kilometer pipeline to bring 
100 cubic meters of water 


1 Our strategy 
is to have enough 
power to supply any 
industry coming up* 


annually from Disi in south- 
ern Jordan to Amman. With 
costs estimated at $500 mil- 
lion, fee project is beyond 
the government budget, says 
Mr. Lrsheidat so it is being 
promoted on a build-own- 


transfer or build-own -oper- 
ate basis. Secondly, the $250 
million Southern Ghors Inte- 
grated Project involves three 
dams on fee eastern side of 
the Dead Sea and will add a 
further 55 million cubic me- 
ters to the supply, most of it 
for Dead Sea minerals-based 
industry and tourism, with 
some for irrigation. Other 
major regional projects be- 
ing discussed include 
pipelines from Turkey and 
Iraq. 

“We are open to talking 
about every land of project,” 
says Mr. lrsheidat, “and if 
we are talking of peace for 
100 years, we could bring 
water by pipeline. But ulti- 
mately there is only one way 
open - we will have to go to 


desalination in 10 to 
years, despite fee cost.” 
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New turbines 

The increase in demand for 
electricity is already putting 
Jordan’s electricity network 
under pressure. Work is un- 
der way to add two 130 
megawatt turbines to the 
Aqaba thermal power station 
and Minister of Energy and 
Mineral Resources Sameh 
Darwazeh wants to go a lot 
further. 

“Our strategy is to have 
enough power to supply any 
industry coming up in the 
next six years and to have 
the cleanest source of energy 
possible,” he says. “And 
then we want to go into busi- 
ness and export electricity" 


Efforts to find oil and gas 
resources to feed Jordan’s 
power stations are receiving 
new impetus wife fee estab- 
lishment of fee government- 
owned but independent Na- 
tional Petroleum Company. 
New exploration agreements 
have been reached wife two 
U.S. oil companies and one 
from Malaysia, and discus- 
sions are being held with 
Enron of fee United States 
for a joint venture to exploit 
local gas reserves. 

Also on fee minister's list 
are a second Enron project 
to establish liquefied gas 
storage facilities, and plans 
for an offshore oil refinery 
and for a new power station 
in Aqaba, all to be funded by 
private investment P.D. 


Aqaba Awakes to Its Regional Role 

Jordan s southern port has expansion plans to meet die new opportunities presented by political developments. 
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X ou can now hop on a bus serving Jordan's southern prat 
of Aqaba. Eilat in Israel and the Egyptian resort of Taba . As 
dreams turn into reality in the Middle East Aqaba is finding 
itself on the cutting edge of change. 

It has always been a town of nor-quite-realized potential. 
Aqaba has an efficient well equipped port but traffic has 
come and gone wife fee shifts in fee political winds - during . 
the Iran-Iraq war it was handling 20 million tons of cargo an- 
nually; today traffic is down to 10-11 million tons. 

It has also had success in attracting industry, notably the 
Jordan Phosphate Mines Company’s fertilizer plant and 
packing facilities for bulk food commodities, and it is the lo- 
cation for Jordan’s second major power plant But there is 
strong evidence fear fee best is still to come. 

Master plan 

The Aqaba Ports Corp. is keen to meet the new opportunities 
head-on, says Director-General Dureid Mahasaneh, outlin- 
ing plans to expand handling capacity from 25 to 30-36 mil- 
lion tons annually, lower port fees, boost efficiency and ex- 
pand and improve free zone facilities. “The Japanese gov- 
ernment is already funding preparation of a master plan for 
the port that will take into consideration the political changes 
in the region,” says Mr. Mahasaneh, “and the corporation is 
considering the relocation of some activity from the central 
port to the industrial port on the south coast.” 

What will make the process a real success is fee potential 
for the opening up of fee region's once tightly closed bor- 
ders. 

Already on the drawing board are plans for a ring road 
connecting Egypt, Israel, Jordan and Saudi Arabia and a rail 
link from Aqaba to the Dead Sea. opening prospects for fee 
use of Aqaba for Israeli minerals exports; a north-south high- 
way along fee Jordan River; and joint facilities for the trans- 
fer and warehousing of goods at border crossings and sea- 
ports. 

Expansion of the Aqaba international airport is targeted 
mainly at the tourist industry, but will also boost the city's 
business potential. 

The importance feat Jordan is placing on the development 
of Aqaba can be seen in the projects it is presenting at the 
Amman summit. The list includes at least lour major indus- 
trial projects to develop fee mineral resources of the Dead 
Sea, all offering major export potential. These, combined 
wife a $25 million multipurpose jetty and a $ 10 million pas- 
senger berth, both serving regional needs, and the road and 
rail projects, should finally give Aqaba the chance to play 
the role of a regional industrial and transport hub. PJ). 





The power station# Aqaba -plans are in hand to add two 130-megawatt turbines. 
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Middle East & North Africa Economic Summit 


THE JORDAN PORTFOLIO 


Opening the door for investment 


A Message From 
His Majesty 
^ing Hussein 


r>» 


■ he great cultures of the 
Middle East and North Africa . Y 

have prospered from their in- 
teraction with other peoples. ' l *Wk 

Indeed, mankind’s first civi- • 

lizations were born in the «?-, \ 

Middle East, at the cross- KV '/srfM • 

roads of three continents. 

The lands of the Middle East 

and North Africa flourished . I ' 

with a vibrant exchange of H 

ideas and trade both among ||J||SR gT JBW 

themselves and with Asia, 

Africa and Europe. The vitalP Ij pP jjS jK|f | 
ty and grandeur of these civi- MMMMjs& X&aUEBM 
lizations were based on a 

rich tradition of diversity and openness. A return to this her- 
itage is what we seek today. 

Throughout most of this century, our region was paralyzed 
by two core problems: colonialism and the Arab-lsraeli con- 
flict. While the era of colonial domination ended decades 
ago, Arabs and Israelis are only now drawing our long, bitter 
struggle to an end. With the achievements of a lasting, com- 
prehensive peace based on justice, the peoples of the Middle 
East and North Africa can finally remove toe obstacles that 
have hindered us from building our societies and our future. 
Only by drawing from our common wellsprings of tolerance 
and interaction can toe children of Abraham build a prosper- 
ous tomorrow. 

The barriers which once divided us are gradually being 
transformed into bridges of cooperation, and fresh winds of 
political freedom and economic liberalization are breathing 
new life into the Middle East and North Africa. As a continua- 
tion of the path we embarked upon in Madrid, toe annual 
Middle East and North Africa summit aims to ensure that the 
peace we are building grows to bear fruits of prosperity and 
stability both for ourselves and for generations to come. 

May toe success of this summit bring blessings to toe peo- 
ples of our region, who have long suffered and today look for 
toe .chance to create a better future for toemsefves and for 
their children! 

His Majesty King Hussein I 


About 600 delegates from more than 60 countries will be attending the Middle East 
& North Africa Summit, which opens on 0cL29inAmman. 

The conference is the result of the Middle East peace process that started in Madrid in 1991 
It brings together business and government leaders whose aim is to examine regional poTicies and 
structures that wilt lead to the integration of toe region into toe global economy. Jordan , which is 
hosting the conference, also has a key role to play as an important economic partner in the region. 
Jordan is announcing about $14Ji billion worth of new projects requiring foreign investment and the 
transfer of technology. The government has introduced a new liberal investment law, 
including changes to the tax system and customs dudes. 


Amman'95 


Man features of the Investment Promotion Law 1995 

An independent Investment Promotion Corporation is to be 
established. Its objective will be to promote investment in Jor- 
dan by: 

- Identifying and promoting investment opportunities. 

■ Simplifying administrative procedures for registration and 
licensing of new projects, providing for the follow-up of existing 
projects and the reduction of official bottlenecks. 

- Obtaining the necessary licenses and permits on behalf of 
potential investors. The Minister of Industry and Trade may li- 
cense a project on its own behalf if other ministries and public 
authorities fail to give a justified reason for granting, or not 
granting, a license within 30 days of an application being sub- 
mitted by the investor. 

* Offering advice, information and data to investors. 

■ Creating investment promotion programs within the king- 
dom. 

The following is a summary of some of the main points in 
the Investment Promotion Law 1995: 


court or referred to the International Center for the Settlement 
of Investment Disputes in Washington D.C. 



Guarantees for international investors 

In accordance with the law, a foreign investor will receive 
the same rights as a Jordanian investor. 

- A non-Jordanian investor in any project that is subject to 
the provisions of the law shall be treated in toe same way as a 
Jordanian investor. 

- A non-Jordanian investor has toe right to invest in the king- 
dom on a 100 percent ownership basis, as a partner or an eq- 
uity shareholder, according to toe provisions of by-laws issued 
for this purpose. 

- A non-Jordanian investor has full managerial control and 
may select his own personnel. 

•A non-Jordanian investor has the right to full repatriation of 
capital and profits under this law and previous legislation. 

• Non-Jordanian technicians and administrative staff may 
freely remit salaries and any compensation monies. 

• No compulsory purchase by the government of any project 
shall take place unless it is in the national interest The non- 
Jordanian investor should be adequately compensated and 
such compensation shall be freely transferable. 

• Any dispute between toe foreign investor and toe govern- 
ment that cannot be settled within six months may be taken to 


Strengthening the institutional framework 

A Higher Council for Investment Promotion will be .formed 
under toe chairmanship of the prime minister. The deputy 
chairman will be the minister of industry and trade, and the 
minister of finance will also be a member. Additional council 
members will include representatives from other ministries, the 
chambers of commerce and industry and three persons from 
the private sector. 

An Investment Promotion Corporation is to be established 
under the chairmanship of the minister of industry and trade. 
Its role will be to: 

• Suggest investment policies, determine their priorities, es- 
tablish programs and submit them for approval to the Higher 
Council for Investment 

• Establish branches of the corporation inside and outside 
the kingdom. 

An Investment Promotion Committee will be formed with 
representatives from the departments of income tax and cus- 
toms, the Ministry of Industry and Trade, and the private sec- 
tor. Its role will be to: 

• Consider applications from investors within a 30-day peri- 
od. Reasons must be given if a project is rejected. 

- Approve any extra exemptions specified by the new invest- 
ment law. 

• Consider any appeal by investors to the board of tfirectors 
within 30 days of the rejection announcement 


World Bank Backs 
Economic Reforms 


THE PRIORITY PROJECTS 
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Exemptions and exceptions 

Fixed assets of projects are exempted from taxes and fees 
provided that they are imported within three years of the date 
of approval of the project and its fixed assets. The committee 
may extend the period, depending on the size and nature of 
toe project 

Imported spare parts are exempt from taxes and fees pro- 
vided they do not exceed 15 percent of toe total value of the 
fixed assets and are imported within 10 years of the project's 
start-up date. 

Fixed assets for expanding or modernizing the project are 
exempt if they result in not less than a 25 percent increase to 
production. Exemption also applies to fixed assets that have 
increased in value because of a rise in prices in their country 
of origin, higher freight charges or exchange rate fluctuations. 

Exemption from income and social service taxes is granted 
from the start-up of industrial production or service for 10 
years. The amount of tax exemption applied depends on the 
development area as follows: 25 percent for class A develop- 
ment areas, 50 percent for class B development areas and 75 
percent for class C development areas. 

Additional tax exemption may be granted if any. expansion 
of toe project results in increased production capacity. For 
every 25 percent increase in production, further exemption is 
granted for one year up to a maximum period of four years. 

Hotels and hospitals are granted extra tax exemptions if 
they renew furniture and supplies and renovate once every 
seven years. 
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Jordan has a stable economy that is enjoying steady growth 
based on toe provision of goods and services to the region and 
the world. 

The gross domestic product is expected to grow by 6.2 per- 
cent in 1995, pushing total GDP to $6.8-$7 biDkxi tty the end of 
the year. The external current account deficit should decline to 
5 percent of GDP. The budget deficit, excluding grants, is ex- 
pected to be only 4.6 percent, and inflation is being held to be- 
low 4 percent 

The government's financial position has been helped by a 
rise in export eamkigs and tourism receipts (the latter rose by 
13.4 percent in 1994) and file continuing growth in remittances 
from Jordanians overseas, which showed a 17 percent in- 
crease in the first five months of 1995, compared with toe same 
period in 1994. 

The government debt has also declined, from a high of $8.6 
biDfon in 1989 to around $6.6 billion today, which means a drop 
from 230 percent of GDP to less than 100 percent 
The United States has been the only creditor wifling to ex- 
tend major debt forgiveness, with $750 million written off, but 
other creditors have offered modest refief and are fcqppy to ex- 
plore debt-equity swap possibilities. The government of France 
has agreed to a $100 rrtilBon swap. 

Unemployment declined from a peak of 25 percent in 1991 
to 12-15 percent in 1 993-94. The country’s high annual popula- 
tion growth rate of 3.4 percent makes the creation of new em- 
ployment opportunities a major challenge for government and 
private sector alike. 

Trade remains heavily weighted in favor of imports, with the 
1994 trade deficit standing at $2,106 biflion, but exports rose by 
15 percent in 1994, and similar growth is expected in 1995. Af- 
ter a 1994 decline of 4 percent, imports are expected to in- 
crease by about 8 percent in 1995, but there is a shift from con- 
sumer items to raw materials and capital goods for the growing 
industrial sector. 

Exports in the first seven months of 1 995 were $738 million, 
a rise of 20 percent over toe same period in 1994, with veg- 
etable oil, fertilizers, potash, phosphates and pharmaceuticals 
leading the field. Major export clients are India, Saudi Arabia 
and the United Arab Emirates. 

Jordan's $2,081 billion import bill was dominated by goods 
from Iraq, the United States, toe European Union and Japan. 

Improving economic performance has been underpinned by 
a successful structural reform program. This began following 
the debt crisis of 1968-89, survived toe pressures of the 1990- 
91 Gulf War. and win continue until 1997. 

Jordan’s efforts have been supported by a stand-by arrange- 
ment from the IMF during 1992-93, a three-year extended IMF 
arrangement since 1994, sectoral loans from the World Bank 
and official external debt reschedulings from toe Paris Club 
creditors. 

Key elements of the current economic reform program in- 
clude tariff reform and reform of toe indirect and direct taxation 
systems. This represents a shift from a tax on earnings to a tax 
on consumption. Maximum customs rates, excluding ciga- 
rettes, alcohol and cars, have been reduced to 50 percent A 
genera) sales tax of 7 percent was introduced in 1994 and has 
now been raised to 1 0 percent 
The new income-tax law reduces both corporate and per- 
sonal taxes sharply. Tax rates for industry, mining hospitals 
and hotels have been cut from 30 percent to 15 percent on 
banks and financial institutions from 55 percent to 30 percent 
The program is being supported by an $80 milBon Economic 
Reform Development Loan from toe World Bank. The loan is 
expected to be matched by toe Japanese government and 
also includes $20 million from the Italian government 
The total of $180 million will be available for balance of pay- 
ments support, to cover imports or to bufid reserves. 
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SPORTS 


Lemieux Scores 
Career 500th 


The Assi*itued Press 

After a year off. Mario 
Lemieux isn't wasting much 
time rounding into Form. 

Lemieux was ai his best as 
his three-goal performance 
helped the Pittsburgh Penguins 
beat the New York Islanders, 7- 
5. and gave him 500 goals for 
his career. 

"He seems to get better ev- 
ery night." teammate Tomas 
Sandstrom said of Lemieux. 

NHL HIGHLIGHTS 

who has six goals in six games 
this season. "It's a pleasure to 
play with someone like that." 

Lemieux' s hat trick was the 
32d of his career. With 500 
goals in 605 games, no one has 
reached the milestone faster in 
NHL history with the exception 
of Wayne Gretzky. The Great 
One did it in 575 games. 

"I didn’t feel very good in 
the first two periods," said 
Lemieux, who sat out last sea- 
son to recover from back prob- 
lems and Hodgkin's disease. 
"That quick goal [19 seconds 
into the third period] got us 
going, and the ice seemed to 
open up after that" 

Lemieux scored once in the 
first period, then connected 
twice in the third as the Pen- 
guins rallied after falling be- 
hind. 4-3. 

Lemieux tied the game 19 
seconds into the final period, 
won a draw to set up Sandstrom 
for the go-ahead goal at 10:36 
and hit the milestone with a shot 
from the slot past Tommy 
Soderstrom with 2:48 remain- 
ing to cap the scoring. 

Lemieux 's 500 goals tied 
him for 19th place on the 
NHL’s career list with Lanny 
McDonald. 

“I knew that I needed one 


more,” Lemieux said of his 
thud goal. "Tomas Sandstrom 
made a good play to get me the 
puck and I just went for the five- 
hole." 

Sandstrom added two goals 
for the Penguins, but it was 
Lemieux that all the Islanders 
were talking about after the 
game. 

"He does just about every- 
thing.” Marty Mclnnis said. 
“He dominates games, and it 
looks like he does it without 
even trying. " 

Senators 5. Kings 4: In Ot- 
tawa, Sean Hill's bizarre goal 
on a 120-foot (35-meter) slap 
shot from his own blue line 
capped a three-goal third period 
as the Senators came from be- 
hind to defeat Los Angeles. 

Hill, a defenseman whose on- 
ly other goal this season was a 
game-winner scored from near 
center ice in Tampa Bay, in- 
explicably slapped the puck as 
he crossed his own blue line 
with 3:21 remaining in regu- 
lation time. The low shot 
skipped past Byron Dafoe in the 
Kings* net to give the surprising 
Senators a three-game winning 
streak, a 5-3 record and fust 
place in the Northeast Division. 

It was the second straight 
loss for the Kings, who slipped 
to 4-2-3 after going without a 
defeat in their fust seven 
games. 

Capitals 4, Bruins 2: Jim 
Carey made 31 saves and Keith 
Jones had a goal and two assists 
as Washington beat Boston, the 
Bruins' first loss in their new 
home. 

Jones combined with Syl- 
vain Cote and Brendan Witt on 
two goals to stop Washington's 
two-game losing streak. Witt 
scored his first NHL goal with 
3:4S left in the second period to 
break a 2-2 tie. and Steve 




Mike Sf^pr/Rrufi-n 

Travis Green battles Penguins’ Ron Francis for the puck. 


Konowalchuk made it 4-2 with 
his first of the season 40 sec- 
onds into the third. 

Boston opened the season at 
FleetCenter with a victory and a 
tie before embarking on a five- 
game (1-3-1) road trip. 

Rangers 4. Lightning 4: Id 
Tampa Bay. Mark Messier 
scored his second goal with 53 
seconds remaining in regula- 
tion to give New York a tie with 
the Lightning. 

Messier fought off defense- 
man Roman Hamrlik to score 
off an assist from Adam 
Graves, completing a two-goal 
comeback in the final nine 
minutes. 

Maple Leafs 2, Blackhawks 
I: Benoit Hogue and Todd Gill 
scored first-period power-play 


goals, and Toronto held on to 
win at Chicago. The Black- 
hawks, who managed only 11 
shots on Felix Potvin in the 
game's first 54 minutes, ruined 
Potvin's shutout bid with 1:20 
to play on Jeremy Roenick’s 
power-play goal. 

Stars 5, Mighty Ducks 2: In 
Dallas, Todd Harvey broke a I- 
1 tie with a power-play goal 
early in the second period and 
Jamie Langenbnmner and Jere 
Lehtinen notched their first 
NHL goals to power the Stars 
over Anaheim. 

Darcy Wakaluk continued to 
sparkle in goal for Dallas, turn- 
ing aside 32 shots to improve 
his record to 3-1-2 and push the 
Stars over .500 for the first time 
this season (4-3-2). 


Ahead of the Pack With an Entry Visa 


By Samuel Abt 

Intenuniaml Herald Tribute 

SHENZHEN, China — In the end. 
almost everybody agreed Friday, it was 
the Kazakhs' fault Definitely. Not the 
Italians' and not the Belgians ''either. 

The only dissenters might have been 
the Kazakhs themselves, the seven-man 
team in the first Tour of China bicycle 
race and their handful of mechanics and 
officials. But who was listening to them? 
Who spoke Kazakh other than the Kaza- 
khs? 

Certainly not the Chinese border guards 
— the friendly men and women in the green 
uniforms of the army and the scowling men 
in the white uniforms of the police, bearing 
enough gold braid on their caps and shoul- 
der boards to humble the chairman of the 
U.S. Joint Chiefs of Staff. 

Somebody in that group, or perhaps it 
was the nervous man in the shares kin suit 
on the bus who looked like a police un- 
dercover agent and, the rumor mill said 
turned out to be a police undercover 
agent, decided that the Kazakhs’ visa was 
irregular. 

Not exactly irregular, the rumors had it. 


race from Hong Kong was delayed more 
than an hour on the other side of the 
border. Exit and entry forms were the 
problem, the rumors said. 


rest stops, with people being told to pue 
off [heir four yellow double-decker buses 
and tten immediately being told to 
please, please, get back on the buses. At 
one point in China the dozen accom- 
panying journalists were told to leave the 

A few minor skirmishes 
as the Tour of China 
crosses the border. 


: chairman of the buses with their baggage, which did won- 
ders to uplift the mood of the many rep- 
up, or perhaps it resentatives of the race’s sponsors and 
he shares kin suit advertisers aboard, 
like a police un- Once down, the journalists were told to 
rumor mill said, get right back up. A mischief maker re- 
lice undercover entered his bus and announced that the 
azakhs’ visa was authorities had decided instead to round 
up all petty bourgeois elements, namely 
he rumors had it, businessmen, for re-education clinics. 


but sort of Russian. Since the breakup of Just joking, folks, 
the evil empire, Kazakhstan has been an The crossing tx 


crossing point was at Shenzhen, a 


independent country but before that. — Special Economic Zone, which is often 


well . . . 

And everybody knows how the Chi- 
nese feel about the Russians or are sup- 
posed to feel about them or used to feel 


written with the "S'* in "Special’’ barred 
vertically into a dollar sign. 

The business of Shenzhen, a charmless 
collection of skyscrapers, building sites 


about them. (In fact, the language barrier and corrugated tin sheds, is, what else?, 
was not that great since fair-skinned business. As tbe buses carrying the Tour 


time too. 2 P.M. Shenzhen Sports Com- 
plex time. Fifty-five kilometers u'4 
miles) and one hour 18 minutes, 2- sec- 
onds later the stage ended in a victory n> 
Damian Nazon. a French sprinter with i he 
Castorama team, which, unlike Shen- 
zhen, will go out of business at the end or 

the year. _ 

A lot Nazon cares. He will sign utter 
the Tour of China with the Banesto team 
in Spain led by Miguel Indurain and 
heretofore lacking a fine sprinter. The - 1 - 
year-old Frenchman, who was an amateur 
until a few weeks ago. is their boy. 

He proved that by beating one of the 
better sprinters around. Djamoiidine Ab- 
doujaparov, an Uzbek with the Novell 
team, whose name was as unpronounce- 
able to the Chinese announcer as it was to 
the American one. Third was Robbie 
Ventura, an American with the US Pro 
team. The pack of 1 04 riders, divided into 
15 teams of 7 men each, crossed the line 
mainly in the same time os Nazon. 

Steve Hegg. an American with USPro. 
continued in the overall leader's yellow 
jersey that he won Thursday in the pro-* 
logue in Hong Kong. 

The race finished at the Mission Hills 
Golf Club, a decidedly palatial sprawl. 
Several hundred people, some in elegant 
golfers' clothes and some wearing the 
conical straw hat of the peasant, gathered 
there to watch the racers in mild weather 
under overcast skies. 

Parts of the route, a sleek new ex- 
pressway that was closed to all traffic but 
the Tour of China’s, were also lined with 


Kazakhs, the bulk of the team, speak 
Russian but that would surely have con- 
firmed suspicions.) Perhaps it really was 
true, as the first rumor had it, that two 
riders, no, make that four riders, did not 
have Chinese entry visas. No. make that 
the entire Mapei team from Italy and the 
entire Collstrop team from Belgium did 
not have individual visas but each one 


of China entourage sat first on one side of crowds. Bicycle racing at the amateur 
the frontier and then the other, members level is a somewhat popular sport in Chi- 
could notice a reversal of stereotypes: On na, where the bicycle is more commonly 
the Hong Kong side, meadows and fish used as a means of transportation for 


ponds; on the China side, a horizon full of people and goods. 


high-rises and the national bird of China, 
the crane, as in building crane. 

Of course, die Tour of China did make 
it across, speeding through tbe city with a 


sheet of a collective visa that was not police escort. The buses pulled in to the 


acceptable to somebody in a green or a 
white uniform or even a sharkskin suit 
Or something. 

In any case, the entry of the Kent Tour 
of China into China was delayed for near- 
ly two hours at the border with Hong 


Shenzhen Sports Complex, a huge soccer 
stadium, more or less on schedule, a good 
two hours before the riders began the first 
stage. Somebody seems to have antic- 
ipated a bit of delay at the border. 

And the first stage of the first pro- 


Kong on Friday after the departure of the fessional bicycle race in China began on 


At least in Shenzhen, cars do not seem 
to be rare but they are not plentiful cither. 
Each of tihe 15 reams had a car for its own 
use in the race and some were requi- 
sitioned taxis with their meters hooded. 

The oldest appeared to be the vehicle 
given to the Saturn team from the United 
States, which showed more than 725.000 
kilometers on its odometer. That will 
have to be turned back to a respectable 
600,000 kilometers before the car is sold 
in the next decade or two. 


SIDELINES 

Showalter Quits the Yankees 

CLEVELAND (AP) — Buck Showalter has 
told the New Yoric Yankees that he will not 
return as manager next season. 

Showalter, whose contract expires Ocl 31, 
met twice this week with Yankees owner George 
Steinbrenner to discuss an extension. He called 
Steinbrenner on Thursday, rejecting what the 
Yankees said was a $1.05 million contract cov- 
ering two years. The Yankees called the parting 
"amicable.” 

Showalter is the 1 3th manager since Stein- 
brenner bought the team in- 1973. He managed 
four years, the longest uninterrupted stretch for a 
Yankees manager since Ralph Houk’s seven 
straight seasons (1967-73). Showalter had the 
Yankees in first place in 1994 before the strike 
ended the season. Ibis year, the team qualified 
for the American League playoffs as a wild card 
and was eliminated in five games by Seattle after 
winning the first two games in the best-of-5 
playoff. 

Britain Moves to Ban Steroids 

LONDON (AP) — The British government is 
moving to make the possession or use of steroids 
without a prescription a criminal offense, with 
illegal users and suppliers facing five years in 


prison. Although steroid abuse has been outlawed 
in sports for several years, criminal charges have 
been brought against users or suppliers only if they 
have stolen them or forged prescription forms. 

Lewis Gets Court Order on Bout 

LONDON (Reuters) — Lennox Lewis won a 
temporary High Court order on Friday prevent- 
ing the World Boxing Council from allowing a 
heavyweight title bout between holder Frank 
Bruno and Mike Tyson. 

Former champion Lewis issued a writ on 
Wednesday, claiming that he should rightfully be 
first in line to challenge feliow-Briton Bruno for 
the title. A full hearing will be held on Nov. 2. 

Agassi’s No. 1 Ranking in Danger 

ESSEN. Germany (AP) — Andre Agassi, 
forced to withdraw from a Davis Cup semifinal 
match last month, reinjured a chest muscle 
Thursday in a third-round match at the Eurocard 
Open, in which he was defeated by MaliVai 
Washington. 

He doesn’t plan on playing for almost a month. 
The layoff means Agassi is likely to lose his top 
ranking to Pete Sampras. Sampras beat fellow 
American Jim Courier in the open on Friday and 
moved closer to the No.l ranking. 


FOOTBALL 


BOARD 


CFL Standings 


North Division 





W L 

T 

PF 

PA 

Pts. 

x-Ctdgnry 

15 2 

0 

609 

373 

30 

x-Edmonion 

13 5 

0 

599 

369 

26 

x-BritCatombla 

9 8 

0 

505 

443 

18 

Hamilton 

8 9 

0 

410 

485 

16 

Saskatchewan 

6 11 

0 

397 

421 

12 

Winnipeg 

6 11 

a 

368 

620 

12 

Ottawa 

3 14 

0 

315 

649 

6 

Toronto 

3 14 

0 

345 

497 

6 


South DMrion 




x-BaQImom 

14 3 

0 

517 

352 

28 

x-San Antonio 

11 6 

0 

582 

415 

22 

x-Blmn Ingham 

10 7 

0 

506 

470 

20 

Memphis 

9 9 

a 

346 

364 

IB 

Shravapon 

5 13 

a 

465 

514 

10 

x-cfinched playoff berth. 





Thursday* Result 



Edmonton 25, Memphis 14 





| HOCKEY 


H 

31 

B 


NHL Standings 


Pittsburgh 

Buttreo 

Montreal 

Boston 


Chicago 

Deltas 

Detroit 

Wlnmneg 

St Louis 

Toronto 


Iti 3 2 2 8 

3 5 0 6 

3 5 0 6 

2 4 2 6 

WESTERN CONFERENCE 
Central Division 

W L T PH 
5 4 1 11 

4 3 2 10 

4 3 2 10 

I 4 3 2 10 

4 4 19 

4 4 0 8 

Podflc Dfrlsioa 

5 3 1 11 

tes 4 2 3 11 

v 3 3 2 8 

n 2 5 15 

2 7 0 4 

0 4 3 3 

0 5 3 3 


EASTERN CONFERENCE 
Attovrfic Wvisfoe 


Colorado 5 3 1 11 26 25 

LosAngefes 4 2 3 11 38 35 

Vancouver 3 3 2 8 35 35 

Edmonton 2 5 1 5 16 34 

Anaheim 2 7 0 4 23 33 

San Jose 0 4 3 3 22 34 

Calgary 0 5 3 3 20 29 

WEDNESDAYS RESULTS 
Wa sh ington 2 1 1—4 

Boston 2 0 0-2 

First Period: B-McLoren 1 (Bourque) 37.2, B- 
, Donato! (bewW-1 W-Jwes3gwwou,WW}. 
4. W-Peoke 4 (Cote. Jones) (pp). Second 
Period: W- Witt 1 (Jones, Juneou). Third Period: 
W-Kononmchuk 1 (Bondra, Cafe) ;40. Shots an 
goat: W- 9-6-6—21 . B- 16-9-8-33. Goalies: W- 
Ccrey. B-Locfrer. 

Pittsburgh 2 1 4—7 

N.Y. Isfcmden 0 4 1—5 



w 

L 

T Pts 

GF 

GA 

First Perto* P- Francis 4 (SmatinskL Jagri. ft 

Philadelphia 

6 

1 

1 

13 

31 

12 

P-Lemleux 4 (Maciver, Jagr) (pp). Second 

New Jersey 

6 

2 

0 

12 

27 

15 

Petto* New York, Semak 2 (Pdffy, Mclnnis). 4 

Florida 

6 

3 

0 

12 

35 

27 

New York. Pfatty 2 (Beers. Green) (pp).5.New 

N.Y. Rangers 

5 

3 

1 

11 

32 

25 

York, Pa Iffy 3 (King, Semak). & P- Sandstrom 7 

WfHHngkxi 

5 

3 

0 

10 

24 

30 

(Mironov, Nashmd). 7, New York, Green 3 

Tampa Bay 

2 

3 

3 

7 

23 

26 

(BertuzzD. Third Perto* P-Lemleux 5 

N.Y. Islanders 

1 

6 

1 

3 

19 

34 

(Nashnwt Madveri :19. 9, P-Sandshom 8 

Northeast DMston 

10 

26 

26 

(Leinleux). 1ft P-Jogr 7 (SawDnsU Fronds) 

Ottawa 

5 

3 

0 

(pp). 11. New York. Clark 1 (Lachance, Green). 

Hartford 

4 

2 

1 

9 

19 

18 

1ft P-Lemleux 6 (Sandstrom, Nashmd). Shots 


on goat P- 106-14—30. New York 9-9-7—25. 
Goalies: P-Borrasso. New York, Soder s trom. 
New York HIM 

Tampa Bay 12 1 0—4 

First Period: T-Beflows 1 (Bradley, Moulder) 
(pp). Second Period: T-SeOvonav 4 (Bun). ft 
Tampa Bay. Bellows 2 (Hamrflk, Bradley) (pp). 
4. New York. Kocur l (Nemrttnov, Langdon). 
Third Period: New Yariu Leetdi 3* ft T-» 
Se6vanov5 (Cullen, Harnrfik} (pp). 7, New York, 
Messier 3 (RobBoflle, Luetcb). & New York, 
Messier 4 (Graves). Overtime— None. Shots an 
goal: New York 9- 1 8-1 8-1 —46. T- 6-15-1 0-1 —32. 
Goalies: New York, Herey. T-Puppa- 
Las Angeles 3 1 6-4 

Ottawa 1. 1 3-5 

First Period: O-Tormanen 3 (Musfl). % Los 
Angeles. Tocdiel 6» X LA.-Toodiet 7 
(McSoriey, Gretzky) (pp). 4. LA-Tsygurav 1 
(Yodmenev, Perreault) (pp). Second Period: 
O-McOeary 1 (HR) Ish). 6. Los Angeles. 
Granato 5 (Yochmenev, Perreault). Third 
Period: O-Nedcar 1 (Bank, Quinn) (pp). 8. 0- 
Strnka 2 (Alfredssarv Huffman) (pp). 9, 0-HR 2 
(Bcaupre). Shots on goal: LA.- 12-10-4— 26. 0- 

9- 8-12—29, GaaBes: L_A_-Dafoe. O-Beoupre. 

Toronto 2 8 9-2 

Chicago 0 p 1-1 

First Petto* T- Hogue 1 (Nedved) (pp).ftT-Gffl 
1 (Eflett Gftnour) (pp). Soared Period— None. 
Third Porto* C-RoenkJc 5 (Savant Amotde) 
(pp). Shots an goat: T- 10-9-8-27. C- 36- 

10- 19. Goafies: T-Pptvh. C-BeHour, Hadcett. 

Anaheim l 0 1—2 

OaBas 1 3 1—5 

First Period: O-Lefittoen 1 (Kioto Gflehrfst). Z 
ArDoUas l (Von Alien. Volk). Second Perto* D- 
Hrovey 2 (Madam Gagner) (pp).4, D-Modana 
6 (BarsdKVsky, Ludwig). 5, D-Klatt 3 
CLeWnen). Thfcd Perio d: A-Karfya 7 (Krygier, 
Kmpov). 7. D-Logenbrwmer 1 (Kennedy). 

Shots oo goat A- 15-4-15-34. D- 12-12-14—38. 
Goafies: A-Shtafenkov. D-Wakcriuk. 


BASKETBALL 


NBA Preseason 

Thursdays Results 
New York 95. Orlando 73 
Minnesota 119, Washington 110 
POrfkxid 1 01 , Vancouver 96 

EUROPEAN CLUB CHAMPIONSHIP 
Semiffnals 
Creep A 

UlkerSpor74, Iroklto Salon lea 72 
Bayer Leveikmen B& CSKA Moscow 93 
OTymptakos©, Benetton Treviso 72 
Otympique An fibes 82, Unicafa Malaga 81 
Group B 

P uiW tM nul tosSV Real Madrid 52 
Buckler Bologna 90k Barcelona 73 
Macatoi Tel Aviv 91, Pau Orthez 88 


ITALIAN CUP 
Third Roaad 
Atakada l, Juventus 0 
AC Milan 2, Fort 
Ftarenttna5, Lecce 0 
Cagliari 2, Sampdartal 
Lazio l, UdlneseO 
Palermo 1, Vicenza 0 

SCOTTISH LEAGUE CUP 
semfflnrt 

Dundee 2, Airdrie 1 


TENNIS 


DUTCH FIRST DIVISION 
Foye nooi ri Rotterdam 2. Be Grootschop Doe. 0 
Standtogs: Ajax Amsterdam, 33 points.- PSV 
Bndhoverb 2Br Heerenveen, 21; WBJem II 
TTBiurg, 2ft Feyenoord Rotterdam, 1ft Gronin- 
gen and Sparta Rotterdam, 17; MAC Breda and 
RKC WaaMJk. 16. Rada JC Kerkrodfe 15; 
Ttoente Enschede and VBesn Arnhem, 1ft 
NEC Nftnegai and Fortune SUtord, 11; LHretfit, 
ft Go Ahead Eagles Deventer, De Graafachap 
Daettnchem and Votandam, 6. 

FRENCH FIRST DIVISION 
Metz a Paris 3 

Standings: Metz, 3ft Ports St Germain, 31; 
Lens, 2 9: Ainene. 25s Monaco, 24 ; Guingamp, 
2ft Nantes and MontpeBleh 21; Bastta. 2ft Nkx. 
19; Strasbourg, Bordeaux and Rennes 1ft Lyon 
and L* Havre, IS St Etienne. 14.-Gueugmm.12; 
LiUe. Cannes ond Marfl sues. 11 


EUROCARD OPEN 
In Esse* Germany 
Quarterfinal* 

Pale Sampras (2), U.5* dcf. Jim Courier (1 1). 
US, 6-2, 7-6 (8-61; MaOVW Washington, UA. 
det Thomas Enqvtet (B), Sweden 7-5, 64; Ar- 
naud Baetsch, France del Richard Krajicek 
(13). Ndherfcxtds. 64, 6-2. 


BASEBALL 
American League 

CLEVELAND— Extended player develop- 
ment contract with Buffalo Boons through 1998 
season. 

NEW YORK— Announced resignation of 
Buck Shamdtor, manager. 

National League 

PITTSBURGH— Signed Kevin Rogers, pitch- 
er. 

SAN DIEGO— Named Mark Wnsinger scout. 
BASKETBALL 

National BastetbaH Association 

CHICAGO— Signed James Edwards, center. 

LA LAKERS— Signed Derek Strong, for- 
wont 



DENNIS THE MENACE PEANUTS 


IT'S FROM YOUR PUBLISHER 
THEY PRINTED ONE COPY 
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A Final of Rugby Favorites 

Australia Faces England at Wembley 


Indians Hold On to Edge Braves, 5-4 

Hershiser and Thome Stop Maddux 


By Ian Thomsen 

International Herald Tribune 


LONDON — What was 
supposed to be a World Cup 
has become a three-week lap 
for two teams around Britain. 
On Saturday host England and 
defending champion Aus- 
tralia will meet in the final at 
Wembley, three weeks after 
they launched the Rugby 
League World Cup there. 
Only 40,000 people attend- 

; ed that meeting, a pleasant 20- 
j ,16 surprise for England, prob- 
ably because the northern En- 
glish who live for (and have 
been dying with) rugby league 
preferred to wait for a rematch 
in the final. A larger crowd is 
expected this time, and an 
even better contest; but over- 
all this hasn't been a world 
event any more than rugby 
league, celebrating its cente- 
nary, is a world game. 

England and Australia, the 
two favorites, have spent the 
last 19 days plotting against 
each other at the expense of 
the tournament’s remaining 
eight teams. 

The brunt of the work has 
fallen on Australia, which 
came in rusty and without any 
of the players who have de- 
fected to Rupert Murdoch's 
Supo - League. The Kangaroos 
have won the four World Cups 
since 1975, but with 1 1 of its 17 
men 24 or younger the current 
group lodes vulnerable — es- 
pecially at Wembley, where 
Australia has lost three of four 
matches in the last five years. 
The one Australian victory 
came in the 1992 World Cup 
final, a 10-6 beating of Britain 
in front of more than 73,000. 

“Statistics show Wembley 
seems to give an advantage to 
die home side, but I don't hon- 
esdy think it will influence Sat- 
urday's game that much,” said 
Australian scrum-half Geoff 
Toovey, 26. “We are looking 
forward to playing there 
again.” 

Toovey will set die exam- 
ple. “If there is a better 
pound-for-pound player in the 
world, tell me who it is,” said 
Australia’s coach. Bob Ful- 
ton. He is also proud of 23 
year old Brad Fi tiler, die 
world's highest-paid player at 



By Murray Chass 

New Tort Times Service 


CLEVELAND — Mired in 
adversity for the first time in 
their wondrous season, the 


Cleveland Indians played their 
>s Fielc 


last game at Jacobs Field this 
year, but they extended their 
year by at least one game. 

Down by three games to one 
in the World Series and facing 
Greg Maddux, the consensus 
choice as the best pitcher on the 
planet, die Indians teetered on 
the brink of an early exit from 
their first World Series in 41 
years. But Orel Hershiser, a vet- 
eran of these games, and Jim 
Thome, a newcomer, nudged 
them back from the precipice. 

Hershiser, who lost to Mad- 
dux in the Series opener, out- 
pitched him this tune as the 
Indians edged the Braves, 5-4, 
and forced a sixth game in At- 
lanta on Saturday night Thome 


Indians 5, Braves 4 


Apntir Tram . 1 ftuM 

Australia’s Geoff Toovey up against New Zealand. 


Atlanta 
Grissom cf 
Potato If 
CpJanestt 
McGrtfflb 
Justice if 
Klesko <ffi 
Lemke 2b 
O’Brien c 
b-JLopezph-c 1 
BaBardss 1 
o-DwSmRiph 0 
Mortem 
Totals 


inr 


1.05 million Australian dol- 
lars (S795,000) this season. 

Toovey will find a different 
England scrum-half in 23- 
year-old Bobby Goulding, the 
semifinal man-of-the-match 
captain 
Martin Offi- 
ah, the most explosive player 
in the world, returns for Eng- 
land after missing the first Aus- 
tralia game. 

Of the nine World Cups 
played sporadically since 
1954, Britain holds the three 
not won by Australia. The 
Britain team was split into 
England and Wales for for this 
year's larger World Cup. 

Oddly, the final will serve as 
a distraction from the greater 
issues which have besieged 
rugby league this month. A 
more important (and destruc- 
tive) game is the one in Sydney 
High Court between Murdoch 
and Kerry Packer, who con- 
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trols the current establishment 
In Britain, Wales reached the 
se mifinal but that result never 
seemed as important as die out- 
come (still pending) of star 
Jonathan Davies's proposed 
move back to rugby union, the 
15-man game. 

Thirteen-man rugby league 
has shown itself to be a faster, 
more open game of better ath- 
letes than the other code. Rug- 
by union is trying to negotiate 
its own escape from ama- 
teurism, with some officials 
admitting that the game is too 
slow, the laws too convoluted 
to attract a larger TV follow- 
ing; nonetheless, compared to 
the popularity of rugby union "s 
World Cup in South Africa last 
June, the rival version this 
month has disappointed. 

It's a funny consolation, af- 
ter 100 years in the game, that 
tins World Cup final is really 
just a beginning. 


Lofton cf 
Vbquda 
Boerga 2fa 
Beta ft 
Murray dh 
Thome 3b 
MRankezrf 
HPenylb 
Sorrento lb 
Kirby rf 

SAIomarc 

Tolab 

Atlanta 


1 1 
2 T 


31 S B 


0 0 
1 1 
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200 

227 

2SO 

.118 


0 230 

1 .267 


400 

200 

MB 

200 


Maddux L 1-17 
Ctantz 1 

Cleveland IP 

HenhLW,l-18 
MesaS, l 1 


PLAYING FAVORITES By Maura B. Jacobson 


ACROSS 
I Puncturing 
tools 

5 On (he way out 

0 Blood 
component 

6 Harper Valley 
- FP- 

9 Fly swatter, of a 
sort 

10 Kind of cat 
:1 Womanizer 

1 Wine choice 
3 Joey 

Bunafuoco's 
favorite song 
■6 Flight board 
abbr. 

7 Poms’ 
acquaintances 

8 Be beholden to 

9 Gone from the 
plate 

■Q Ghanaian 
language 
1 Multipurpose 
food item 
3 Tatum O’Neal's 
favorite film 
7 Bedfellow 
I Inquired, in 
Despatch 


42 ll gives one a leg 
up 

43 Fictional miser 

44 Cast 
assignment 

46 Items pitched on 
late-night TV 

48 Dr. Kevorkian’s 
favorite rock 
group 

52 Word of woe 

55 Pin 

56 The least bit 

57 Flat plinth 

58 Complain 

60 Fannie of 
finance 

61 Firestone 
product 

63 Trained 

64 Di'sandFei-gie's 
favorite play, 
with “The" 

70 One of the 
Wyeths 

71 Happrfies 

72 Bit of pizzazz? 

73 Echo, for one 

74 Movie base for 
Broadway's 
“Carruval" 

75 All over 


b*. 







To reserve call 111 46 00 00 14 
Paris' most prestigious cabaret 


77 Agra word 

80 Him that’s a 
Hur? 

81 Julia Child’s 
favorite comedy 

86 Lord's land 

90 Hair-grooming 
aids 

91 Misha's milieu 

92 Debussy opus 

93 Future fish 

94 Sequesters 

96 Darryl 

Strawberry's 
favorite movie 

101 Olive's family 

102 Diva's big 
moment 

103 Italian actress 
StolJer 

104 Geo's undoing 

106 “Animal House" 

nickname 

11® “Winters et" hero 

111 Bill Gates's 
Favorite 
restaurant 

115 Embargo 

116 Jessica in a 
murder series 

117 Trouble spot 

118 Govt, 
disaster-aid 
inks. 

119 Part of T.G.l.F. 

120 This Sporting 
Life" writer 

121 No longer 
hungry 

122 Order loan imp, 
with “up" 
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®Nae York Times/ EcSted by Will Shortz. 


DOWN 

1 Upon 

2 Fade 

3 Trounce 

4 Nearly snowing 

5 Wok 

6 No holds barred 

7 Poky 

8 Cutoff 

9 Sight site 

10 Flexible 

11 Latvians 

12 Needed liniment 

13 Writer 
Alexander 

14 One on the rolls; 
Abbr. 

15 Ending with diet 
or diction 

16 As fast as 
possible 

17 Animal restraint 

18 Robin of 
balladry 

24 Related 
compound 

25 F.rmme.eg. 

30 — she 

blows!" 

32 Kmdoflook 

34 SupungDam 
site 

35 Western coll. 


36 Telecommunica- 
tions giant 

37 “ be Queen 

o' the May’ 

38 Okinawa's 
capital 

39 Himalayan hike 

40 "1 hope to see 
London once 
die’: Shak. 

45 Time and again 

46 Line of type 

47 80's-90's NBC 
/ drama 

48 More than an 
admirer 

50 Pinero's 
“Trelawnyof 


65 Text corrections 

66 River inlet 

67 Ancient Troy 

68 Water regulator 

69 Paper 
distributor 


97 1964 #1 hit 

98 Church 
dignitary 

99 “A Confederacy 
of Dunces" 
author 


108 Gtyof 

(New Haven. 

Conn.) 

109 FJ3 A figures 


51 Noodleheads 

53 Dilly 

54 Converted sofa 

58 Get in a little 
way 

59 To Each 

Own" 

60 The Posts’ TV 
companion 

61 Double a knot 

62 Peer Gym's 
mother 

64 Male for 
60-Down 


70 Man from Uz 

75 Union abbr. 

76 Unless, In court 

77 End of a certain 
game 

78 Suit to — 

79 "West Side 
Story" gang 

82 Old Greek malls 

S3 High schooler 

84 Candle source 

85 Leave the pad 

87 Lady Hamilton 

88 "Cry River" 

89 Directional 
suffix 

92 Will Rogers prop 

93 Fashion show 
locale 

95 1982 Oscar 
portrayal 

96 Great Prince of 
the Forest 


100 Nickname 
105 Datum 
107 Cobbler's need 


111 Had been 

112 Bankbook abbr. 

113 CJA's 
forerunner 

114 Sign off 


Solution to Puzzle of OcL 21-22 




AB R H N BB SO Av» 


.381 

JOB 

222 

.316 

.147 

233 

230 

M0 

214 


1 J000 

0 -500 


amtafld AB R H Bl BB SO tag. 


000 lie 002-4 7 0 
200 002 01 x— 5 I 1 

o-%imlrterttatatyi v uatedtaBeiaortln«ie5ft. 
to-grounded out far O’Brien in tie 7lh. 

E— HenNser (1 1. LOB-AJIanta 3, Cleveland 5. 
2B— CpJones Ql. McGrfff Ql. Baenja (2). SA- 
tomar CO. HR— Beta C2) off GModdux Thome 
(1) off Oonts Potato (11 oft Herchben Klesko 
(3) off Mesa. RBis — Grtssom (IL Potato (4), 
Kfesko2 (4), Beta 2 W.Thome2l2).Milonilr«r 
D9- S— OBitea GIDP— Potato. 

Runners left hi scoring position— Aflonta 3 
(Fofaito z McGriff); Cleveland 2 (Lofton, Sor- 
rento). Runners moved up— Justin Boerga. 
Murray. DP — Cleveland? (Vtaquei, Boerga and 
Sorrento). (Hershiser and H Perry L 
Oevetand IP HR ERBBSO NP ERA 
7 4 4 3 4 OS 225 
11)01 20 Z7D 

H R ERBBSO NP ERA 
5 2 1 1 to 100 2J7. 
2 2 2 0 1 18 ASO 
IBB— Off GModdux (Beta) 1. off Hershiser (Dw- 
SmlttO 1. 

Umpires— Harm Pullfc First, Brinkman: Sec- 
ond WenddstedT Third, McKecsv Left Froera- 
ndngj Right Hhsdibeck. 


produced the critical hits, a two- 
out, tie-breaking single in the 
sixth inning ag ainst Maddux 
and a home run against Brad 
Qontz in the eighth that be- 
came die decisive run. 

Maddux, who in the opener 
allowed only two opposite- 
field singles and a pair of un- 
earned runs, gave up four runs 
in seven inning s this tune. Al- 
bert Belle slugged a two-run 
homer in the first inning, and 
Thome and Manny Ramirez 
stroked run-scoring singles in 
the sixth. 

“His command wasn't as 
good as it was last time,” Bobby 
Cox, the Braves’ manager, said. 

But Maddux, taking tbs de- 
feat matter-o f-factly, didn’t see 
any difference. “1 felt like I 
threw the ball as well as I did 
last week,” he said. “They just 
hit it The pitch to Belle — 
that's a pretty good pitch he hit. 
It was the same ball he flew out 
with to right in Atlanta last 
week. It just carried a little bit 
farther this time. Thome hit a 
good pitch. Ramirez hit a good 
pitch. They put the bat on the 
ball. Last week it went to peo- 
ple. This week it didn't.” 

Belle's home run, his second 
opposite-field home run in 
three times at bat spanning 
Games 4 and S, followed a walk 
to Omar Vizquel in the first 
inning. The Braves tied the 
score on a fourth-inning home 
run by Luis Polonia and an un- 
earned run in the fifth, the result 
of a wild throw by Hershiser cm 
an attempted force play at sec- 
ond. Marquis Grissom drove in 
the tying run with a bases-load- 
ed infield single. 

It was the play following 
Grissom's hit that might have 
determined the outcome. With 
one out and the bases loaded, 


Polonia, who now had driven in 
critical runs in three consec- 
utive games, rapped a scorch- 
ing grounder but right at 
Vizquel. The deft shortstop 
quickly turned it into an inning- 
ending double play. 

“I hit that one better than the 
homer,” Polonia said, lament- 
ing his luck. “I couldn't have 
hit it better than that. ” 

The double play loomed 
large when the Indians jumped 
on Maddux for two more runs in 
the sixth. With one out, Carlos 
Baerga doubled to left field. 
Belle was walked purposely and 
Eddie Murray hit a fly to right, 
enabling Baerga to move to 
third. 

That brought up Thome, 
whose World Series barring 
chart read two hits in 14 at-bats. 
He rapped a single up the mid- 
dle, and Ramirez followed with 
a single to right for another run. 
When Thome hatted the next 
time, in the eighth, he drove the 
ball to center field again, but 
this time over the fence. 

With the Indians ahead, 5-2, 
Hershiser retired for the night, 
having allowed two runs, one 
earned, and five hits in eight 
innings. Jose Mesa came in to 
put a quick end to the game, but 
Fred McGriff doubled to right 
with one out and Ryan Klesko 
hit his third home run in the 
three games at Jacobs Held. 

Just like that, the Indians' 
lead was a mere run. 

Mark Lemke was the next 
batter, and he knew what he had 
to do if the Braves were going to 
wrap up the World Series in 
five. 

“He put it cm the outside 
coiner of the black, where he 
needed to keep it,’ * Lemke said. 
“Chances with guys like that 
are slim.” 





JrQlUvnfW tprnrr Fnim-IV-M- 

Eddie Murray warning Greg Maddox: A pitch too close. 


Lemke struck out. 

Not that the Indians needed 
an extra lift, but Thome said he 
thought they got it from a Mad- 
dux pitch high and tight that 
knocked Murray back from the 
plate after Belle hit his home 
run in the first innin g. 

Murray took several steps to- 
ward the mound and players 


from both dugouts rushed on 
the field. 

“I might have thrown it a foot 
more inside than I wanted to,” 
Maddux said later. “I’ve never 
taken a home ran out on a guy 
who hits afteT the guy who hit it 
I don’t believe in iL I wasn’t 
throwing at him. I have a lot of 
respect for Eddie.” 


Sanders in Debut With Cowboys 


New York Times Service 

Cowboys (6-1) at Falcons (5-2): Key 
stats: Emmltt Smith leads the league in first 


downs with 54 (48 rushing, 6 receiving). 

— ' s NFC 


Atlanta’s Eric Metcalf is No. 3 in the j 
in punt return average with 1 1 .2 yards. 

Comment: Deion Sanders, a former Fal- 
con, makes his 1995 NFL debut for the 
Cowboys. As a 49er last year he needled 
the Falcons at home with a 90-plus yard 
interception return for a touchdown. Cow- 
boys by 10V6. 

Jets (2-5) at Colts (4-2): Key stats: The 
Jets are the only team in the league without 
a rushing touchdown — the NFL average is 
53. Indianapolis quarterback Jim Har- 
baugh's 653 completion percentage leads 
the AFC 

Comment: Recently this series has pro- 
duced some ugly games, because both 
teams have been struggling. The Jets are 
still bumbling, but the Colts have become 
quite competitive. Oddsmakers favor the 
Colts by 1016. 

Panthers (2-5) at Patriots (2-5): Key 
stats: The Panthers defense has seven in- 
terceptions in the last two games. New 
England's Vincent Brisby has caught 34 
passes, and 28 have been for first downs. 

Comment: The Patriots are coining off a 
strong performance against the Bills. The 
Panthers are susceptible to the run, and that 
will work in New England's favor. Patriots 
by 9. 

Browns (3-4) at Bengals (3-4): Key 
stats: Cincinnati quarterback Jeff Blake has 
thrown a touchdown pass in every game this 
season. Of Anthony Pleasant's 6.5 sacks for 
Cleveland, five have caused fumbles. 

Comment: Vinny Testa verde has been 
benched. It's Eric Zeier to the rescue for the 
Browns. Zeier will have few healthy tar- 
gets because wide receivers Derrick 
Alexander, Michael Jackson and Keenan 
McOrdell are limping. Browns by 2. 

Jaguars (3-5) at Steelers (3-4): Key 
stats: The Jaguars lead the AFC with a 60 
percent touchdown conversion in the red 
zone. The Steelers have a net difference of 


minus-8 in turnovers — the third worst in 
the NFL. 

Comment: Marie Brunei! has settled in 
and is running the offense better now that 
he’s getting good protection from the of- 
fensive line. The Steelers lost a key mem- 
ber of their defensive line when nose tackle 
Joel Steed was suspended for four games 


forusing steroids. Steelers by 10. 

(4-3): Key stats: 


Rams (5-2) at Eagles 
Isaac Brace leads the NFL in receiving 
yards with 833. The Eagles have the 
league’s No. 1 rushing attack (I57.I yards 
a game) and the NFC's No. 3 rushing 
defense (88.6 yards a game). 

Comment: The Rams were brought back 
to earth last week by the 49ers in a hu- 
miliating fashion. Quarterback Chris 


returned four interceptions for touchdowns 
— the most in the NFL. 

Comment: Elvis Grbac will start at quar- 
terback again for the 49ers. Unless the 
Saints get pressure on him, he'll have a 
field day. 49ers by 14. 

Seahawks (2-5) at Cardinals (2-5): 
Key stats: Cardinals quarterback Dave 
Kne^ has thrown 11 interceptions, second 
only in the NFL to Seattle quarterback Rick 
Mirer, who has thrown 12. 

Comment: Coach Craig Erickson has 
seen enough of Mirer. So, he’ll throw jour- 
neyman John Friesz into the starting lineup 
to see if he can spark the offense. The 
Seahawks have given up 17 touchdown 


passes. Cardinals by 4. 

(5-3) at Oilers (2-5): Key 


NFL MATCHUPS 


Miller actually apologized to team owner 
Georgia Frontiere for not showing up to 
work last Sunday. His four interceptions 
resulted in 28 points for the 49ers. Eagles 
by 3V4. 

Packers (5-2) at Lions (2-5): Key stats: 
Green Bay's Brett Farve has thrown 16 
touchdown passes, which ties him with 
Chicago’s Erik Kramer for the most in the 
NFL The Lions have committed 65 penal- 
ties for 469 yards — the most m the 
league. 

Comment: It’s the second meeting be- 
tween the two teams in two weeks. The 
Lions will need to get an outstanding game 
out of Barry Sanders to beat the Packers. 
Lions by 2Vi. 

BQls (5-2) at Dolphins (4-3): Key stats: 
Miami's Dan Marino is completing 67.6 
percent of bis passes on third down. 

Comment: The Dolphins have veered off 
course, having tost three straight — two 
without Marino. He's due back this week 
from arthoscopic knee surgery. Dolphins by 
7. 

Saints (1-6) at 49ers (5-2): Key stats: 
The Saints defense has 27 sacks — the 
most in the league. The 49ers defense has 


Buccaneers 

stats: In the last four games Tampa Bay is 
plus- 14 in takeaways. Houston’s Marion 
Butts leads the AFC with 85.7 percent of 
third down conversions. 

Comment: The Oilers have losr four 
games by a total of 17 points. The Bucs will 
be the recipients of the Oilers largess this 
time. The teams are rated even. 

Giants (2-5) at Redskins (3-5): Key 
stats: The Redskins are No. 5 in the league 
in scoring (189 points), but they are next to 
last in points allowed (193). On third down 
attempts. New York's Dave Brown has 
completed 49.2 percent of his passes for 
one touchdown and four interceptions. 

Comment: The Giants are looking for 
their fourth straight win ar RFK Stadium. 
They average just 16.4 points a game, and 
the Redskins average 23.6. Redskins by 3. 

Bears (5-2) at Vikings (3-4): Key stats: 
The Bears have scored 30 or more points in 
three straight games. Robert Smith has 
fumbled just once in 228 carries and 46 
receptions over his three-year career. 

Comment: Erik Kramer is one of the 
hottest quarterbacks right now. having 
thrown 16 touchdown passes and tying the 
Packers' Brett Farve for the most in the 
league. Bears by 316. 


Matchups by Timothy W. Smith of The 
trkTimes. 


New York ! 


Odds bv Harrah s. 


ESCORTS & GUIDES 


BELGRAVIA 

ORCHIDS 


L0M0N NUBS CAMS MUMCH 
GENEVA ZUKH 
Emii _ __ 

LONDON 


0171 589 5237 


njROffiANMCDH.E5CORr 

5EKYKE WCSUTWDL reservation 
Pato + Monaoo + Aftna + Rm 
Zorich + Bn»ds+ bmnbouq) 
ftankfurt+flerin+Mindi 
Spaa + Geneva + Vienna + London 
Office Vravn 0043 - 1 - 7ft 2158 
OffitE tundadXW - 1B1 -08 0065 


MONATtONAL BOOSTS 

Sam- VMMb 
free to Travel Anywhere 
Tab 212-765-2896 New Yak, USA 
Major Oeett Orth Accepted 


ULTIMATE ’10' 

Tel: 212-US-T6A6 
New Yarit Escort Service 


FAR EA5TBN LONDON 

Escort Agency. Grata Conk 
Tab 0850 531 074 


INTERNATIONAL CLASSIFIED 


HIGH SC WHY loll EkSs^S* 
Vienaa + + 43 - 1-535 41 Meti art 


(Continued From Page 15) 


BITE Escort Service 
NEW YORK CITY 
1-M0-4644M7 


ABSTOCATS Escort Service 

3 5 houtdna SL Londaa WT 
0171 258 0090 


SAB& INTERNATIONAL 

Eicorf Service • London 
0171 610 4041 


V* PRIME TIME 

ESCORT J2SV1CE IN NEW YCW 


IHffHWt 212-27W522 USA 


^LAGOON SCOUT I GUOE 
gygGaqd. Zuridi, Genf, Teen. 
neotaaMMT 


COSMOPOLITAN ESCORT SBVKE 

OfanoTefe 3!2Wn JO 


HfiAHD&WG ESCORT SBVKE 
Co 958 1051 83 or 0330 334393 


*Vt£NNA*PA 0 S*RIVlBIA < MllAN* 

CAPE TOWN‘ZUBOfflSttJNHtO#* 

MOCONWCr hit Escort & Trad 
Service. Call Vjenm +-4M-712 04 31 


GENE V A-PRETTY WOMAN 


Cal Geneva 3460089 Eecorl lAaewy 

■ montcIux 


+ BASEL iAUSAM^, I 


» ROSES Emf Service 

Fnrifwt Tet 0172-921 6666 
Al anil v*tone 


TO OUR READERS IN GREAT BRITAIN 

It's never been easier to subscribe 
and save. Just call toll-free: 

0 800 89 5965 


”• * 'MADRID' 
TAD E5C0CT SERVICE 
Tefc 316 10 92 


* -GERMAN ESCORT SERVICE** 
iff over Germany 
07161-183650 or 1BW9 


••• * "EXECUTIVE** 
LONDON BOOST SHMCE 
TEL 0171 73 5006 Ctadf Carts 


CARIBBEAN/ HAZIU AN ANGELS 
LONDON ESCORT 5BYICE 
P1711 2^-1331 emit cuitb vdfepnw 


AMSTERDAM * DREAMS "ESCORTS 
dinner dale service hr Him aid Her. 
+31 M2064 02 HI / 64 02 tota 


■ MY. *■ «■» COTE D'AZUR 
worldwide French SWorg escort orerev 
Dial KH +39 184 348 S' °" aKr 


AMSIHDAM-RRST CLASS* 

ESCORT SERVICE & DINNH DATS 
PLEASE CALL Q2CL64Q5M9 


FRANKFURT AIRPORT WtiSBADEN 

m^OASBCOCTSBMCE 
TH- 0130-171 383 


MUNIC H * WELCOME 

BCORTSi GUM AGENCY. 

CALL 099-91 23 14 or 0172-970 1 40 


GENEVA MlBNATIONAl 
□corf Service 

Tel 022/ 731 6352- 077/25928) 


> 10331 


NSW 8 **" 


Eraamw wvK&aair 

Bart Service - NYC 
Tet fllffl-QM-Qout Dndy 


CALIFORNIA. LAS VEGAr X 

SStaSMS 1 
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DAVE BARRY 


Why We’re All Getting Heavier 


M IAMI — I am pleased to report that 
we finally have a scientific expla- 
nation for why everybody in the world is 
gaining weight At least I am, and I know 
it’s not my fault Granted, I do not have the 
best dietary habits. Sometimes in a restau- 
rant I will order fried, fatty foods (“Give 
me a plate of fried, fatty foods, and hurry” 
are my exact words). But I compensate for 
this by engaging in a strict exercise reg- 
imen of vigorously pounding the bottom of 
the ketchup bottle for as long as neces- 
sary. 

You’re going to be happy to learn that 
neither of us is responsible. The universe is 
responsible. We know this blanks to a sci- 
entific insight by alert 14-year-old Mas- 
sachusetts reader Tim Wing. Tim was 
browsing through “The Usbome Book of 
Facts and Lists" when he came across the 
following fact: Evety single day. TONS of 
space dust land on the Earth. This means 
that every day, the Earth weighs 25 tons 
more, which means that it contains a larger 
quantity of gravity, which as you know is 
the force made up of invisible rays that 
cause all physical objects in the universe to 
become more attracted to bathroom scales. 

What this means. Tim Wing points out, 
is that "without gaining an ounce, people 
all over the world are gening heavier." 

□ 

And there is more bad news: At the same 
time that gravity is increasing, the entire 
universe is expanding, except for pants. 
Pants are staying the same size, which 
means that — and this has been confirmed 
by extensive scientific tests conducted in 
my closet — a so-called ‘‘33-- inch-waist” 
pant will barely contain a volume that for- 
merly fit easily into a 31 -inch- waist pant. 

But our big problem is this gravity 
buildup, which has already started to pose a 
grave threat to public safety. I refer here to 
an incident that occurred in Fort Laud- 
erdale, Florida, where, according to a Sept. 

1 6 Miami Herald story that I am not making 
up, "A loggerhead turtle fell from the sky 
pnd hit a man in bis white Chevy Nova." 

The man was unhurt, and so was the 
turtle, which, according to the Herald story, 
apparently was dropped by a seagull. But 
that is exactly my point: Since when do 
seagulls — one of the most sure-handed 
species of bird — drop turtles? The ob vious 
a nswer is: SINCE TURTLES STARTED 
GETTING HEAVIER. 


And as space dust continues to land on 
Earth, the situation will only worsen, with 
chilling results. According to my calcu- 
lations, at the current rate of gravity 
buildup, by the year 2038. an ordinary golf 
ball uni] weigh the equivalent, in today's 
pounds, of Rush Limbaugh. Even a pro- 
fessional golfer, using graphite clubs, 
would need dozens of strokes to make such 
a ball move a single foot An average round 
of golf would take four months — nearly 
TWICE as long as today. 

□ 

Is that the kind of world we want our 
children to grow up and develop gum dis- 
ease in? I think not Fortunately, X have 
come up with a practical answer in the form 
of a . . . GRAVITY REDUCTION PLAN. 

The problem is that 25 tons of stuff is 
landing on the Earth every day, right? So 
the obvious solutionis to put 25 tons worth 
of stuff into a rocket every day and blast it 
into space. 

Perhaps you're saying: “But. Dave, how 
are we going to find 25 tons worth of stuff 
every single day thar is so totally useless 
that we can just send it into space with total 
confidence that it could never possibly in 
any way benefit humanity?” 

I can answer r fcu question in three sim- 
ple words: “fourth-class mail." Every day 
AT LEAST 25 tons of material is painstak- 
ingly mailed all over the United States and 
thrown away immediately upon receipt. 
Solid-waste experts estimate that 78 per- 
cent of the nation's landfill capacity is 
currently occupied by sincere unopened 
letters from Ed McMahon informing peo- 
ple that they have almost definitely won 
$14 milli on. Why not just load this material 
directly into rockets? And consider this: If 
we send up MORE than 25 tons a day, the 
Earth would actually LOSE gravity. I cal- 
culate that every human being on the planet 
would instantly be six ounces lighter if we 
also sent Ed up there, not that I am nec- 
essarily proposing this. 

So I say let's me up the rockets and get 
this program going before gravity gets so 
strong that all we can do is lie on the ground, 
helpless, while turtles rain down upon us. 

If you agree, write your senators and 
congresspersons today. Stress the urgency 
of the situation. Stress their responsibility 
as public officials. Above all, stress that 
there’s room in the rocket wife Ed. 

Knighi-RidJer Newspapers. 


Spirits On-Line in Time for Halloween 


haemationtd Herald Tribune 

P ARIS — After slow centuries of oracles, crystal balls 
and table tapping, spirits have gone on-line, giving a 
new dimension to cyberspace. The computer world has 
stretched to the great beyond. 

Spirit images typically appear on the screen when the 
computer is plugged into a wall outlet but not in use. 
Sometimes people come home and find a new file has 
been created on their disk, according to Mark Macy of 
fee International Network for Instrumental Commu- 

MARYBLUME 

ni cation. The phenomenon began in 1986, when Maggie 
and Jules Harecb-Fishbach of Luxembourg — she is a 
schoolteacher, he a civil servant — received their first 
paranormal video image and founded fee Cercle 
d’Etudes sur la Transcommunication, a research group 
which also supports human and animal rights, a balanced 
ecology, and fee European Community. 

Maggie Harsch-Rschbacb remains the spirits’ chief 
addressee — sire even got a cure from beyond for a 
stubborn intestinal disorder — but the movement has 
spread as far as Brazil. Computer skills are not enough: a 
certain degree of spirituality bas to be reached for contact 
to be made. 

Speaking from his home in Colorado, Macy said be has 
rnartf* telephone and radio contact wife the deceased but 
has not yet received an image on bis screen. “I haven't 
got as comfortable wife it as I know I will,” he said. 
“Maggie is really fee expert at this. She had a talk wife 
Scott Joplin at one time, fee tape is just phenomenal/’ 
The ragtime composer, who died in 1 9 17, was sending 
a telephone message from a German named Otto 
Schwickerafe to his widow, Hilda, who was at Harsch- 
Flschbach's side. 

“Maggie and Hilde speak very little English so they had 
a difficult time understanding him and he was getting more 
and more frustrated,’’ Macy said. “Maggie calms him 
down so he doesn’t get so frustrated feat fee contact breaks 
down.” The barking of tire Schwickenuhs’ late dog. 
Cookie, needing no translation, came though loud and 
dear. 

Others who have manifested via instrumental 
transcommunication — TTC for short — include Pierre 
and Marie Curie, Konrad Lorenz and, in a joint image, 
Thomas Edison and George Cukor. The explorer 
Richard Burton offered a travelogue of a spiritside trek 
along the River of Eternity. Alexander Graham Bell 
refused to participate. 

“Jules Verne at first wasn't reachable or interested,’' 
Macy says, “but somehow they coaxed him to participate. 
What makes them change their minds I don’t know." 

The fact that next week is Halloween will not increase 
contacts, Mary says. * ‘Restless spirits, ghosts, goblins — 
the people we're working with are way beyond feat, 
they’re very stable and mature.” 

Undoubtedly they are, but still a very mixed bag. Why 



George Cukor, a charming but not deeply spiritual film 
director, and why Scott Joplin instead of someone who 
speaks German? 

“My suspicion — and I’ve thought about this a lot — 
is I thmlc they’re assembling an entertainment type of 
group .spiritside, a group in charge of arts and en- 
tertainment because that's where especially the Amer- 
ican mindset is and a lot of people are more inclined 
towards arts and entertainment than they are towards 
science,” Macy said “They seem to be drawing a lot of 
people together on the other side for that reason.” 

Among celeb spirits, the producer Hal Roach has 
appeared, and there is hope that Michael London, TV star 
of “Little House on fee Prairie” might lot* in. “Apsychic 
in our group was in telepathic communication wife him. 
He was very interested in this project but it just hasn't 
manifested over instruments yet It probably will.” 

Sometimes the spirits have specific messages to give, 
Macy says, but most of the contacts have been to keep 
what be calls the energy bridge open so feat fee spirits 
can report on what it’s like to live on the other side. 

The life described by spirit spokespersons sounds petty 


faialdaaitr 

heavenly. Everyone enjoys excellent health and is forever 
between 25 and 30 years old. There are conceit halls and 

wife rare 
homes 

! they wish. They freely enjoy sex and 
no one gets pregnant. The climate is always mild 
Believers in instrumental transcommunication consider 
their case proved, tart of course they are not the only ones 
moving into the field. Last year, newspapers reported that 




And a lecturer at Newcastle University in England has 
created a Virtual Memorial Garden to replace old fash- 
ioned cemeteries, opening new fields to eager en- 
trepreneurs. 

One tiring serious ITC researchers needn't worry 
about is computer billionaires trying to spin an extra 
profit from spirit software. “All the technology for 
advanced ITC contacts is being assembled on the other 
side of fee veil, not here on earth,” Macy firmly stales. 
Eat your heart out. Bill Gates! 


r \ ... 
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N. Y. Hotel Trades Designer Image for Softer Look 

O to take pictures of him and his actress wife, 


By Timothy Jack Ward 

New York Times Service 

N EW YORK — Could it be true? Could 
it be that Morgans Hotel, the harbinger 
of Eurostyle in New York, the prototype 
“designer hotel" when it opened in 1984. 
had become tired? Or, as its French de- 
signer, Andrfie Putman, put it, " usijusqu'd. 
la conk" or threadbare? 

Eleven years, one recession and one 
Return to Comfort later, it was all too true. 
Wear and tear aside, all that black and 
white and gray was no longer cool, just 
cold. And so last spring the hotel's owner. 
Tan Schrager, asked Putman to return to the 
project that first propelled her to inter- 
national fame. 

Once a monument to designer excess, 
Morgans, at 237 Madison Avenue , has 


gone soft, warm, vanilla. Well, more caffe 
latte, really. If in fee early '80s Morgans 
was a top-heavy power suit, the new-and- 
improved Morgans is a slouchy pair of 
corduroys. 

Throughout the hotel, the palette has soft- 
ened from cool, silvery tones wife black- 
and-white-check accents, to a warmer, sub- 
tler mix that ranges from sandy to sandier. 

“These days, fee less you see, fee better 
you feel,” Putman said. 

The new lobby sets fee tone. The sleek 
but uncomfortable designer-statement 
armchairs have been replaced by flea mar- 
ket treasures. There are pairs of weathered 
caramel-colored leather club chairs that are 
inviting and familiar. A 19th-century ma- 
hogany. teak and rattan planter’s chair 
sprawls by the front door. 

Styles of decorating change just as styles 


of living do. Putman, too, has changed. 
“My passion now is to change life a little 
bit to improve daily Ufe,” she said on a 
recent visit to New York to supervise fee 
finishing touches of the SI .3 million ren- 
ovation. “I believe design is redemptive. 
The new goal is to create things that last” 

Her list of design dislikes remains fee 
same: “Too much Louis someone, too big 
flowers, too much the desire to intimidate. 
And I do resent fee obligation of using 
lavish materials, pretending to be Ver- 
sailles." 

Putman seems equally disdainful of 
those who are obsessed wife newness and 
acquisition. “For all the threatening ad- 
vertising, and wanting so desperately to be 
m, suddenly people are realizing that buy- 
ing things doesn't save” in fee redemptive 
sense, she said. 
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Forecast for Sunday through Tuesday, as provided by Accu-Wealher. 



North America 
The Northeast vrtl be Wus- 
t«Y and cool Sunday then 
dry. tranquil and seasonable 
Monday and Tuesday. 
Chicago and Toronto w* bo 
dry Sunday, Won wet weath- 
er may arrive from west to 
oast early next week. Very 
cold air wa Invade the north- 
ern Plains and RocMbs. 


Europe 

London wilt have a lew 
showers on Sunday, then 
mainly dry weather early 
next week. Pans will also 
have ram Stmday, then dry 
weather afterwards. Show- 
ers and a tew thunderstorms 
will move into Italy. while 
cNfty orr spreads southward 
from Scandinavia ro Ger- 
many and Poland. 


Asia 

Tropical Storms Zadk and 
Angela nil peas near or over 
the PhBpptnes. One worm 
wffl soak parte ol Japan Sun- 
day mto Monday while the 
other spreads ram from Bat- 
ing to Seoul. Harsh northerly 
winds win fodow the second 
storm. Hong Kong and Sin- 
gapore wdl have same show- 
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Kim Basinger, as they arrived home with 
their newborn daughter. The police said 
Baldwin, 37. was booked on one count of 
misdemeanor battery and released on his 
own recognizance after the incident out- 
side fee couple's mansion in Los Angeles. 
Baldwin allegedly struck Alan Zanger, 
5 1, a freelance photographer, as he waited 
to take pictures of Baldwin and Basinger. 
The photographercomplained that his nose 
was broken. In a statement, Baldwin said 
he had repeatedly asked Zanger to leave his 
family alone. ‘ T dispute his contention feat 
I broke his nose or caused any facial dam- 
age.” But Baldwin said he was “sorry for 
any problems caused.” Zanger told the 
police that Baldwin jumped out of the 
family car and hit him wife a closed fist 
according to television news reports. 

□ 

CBS has been through some rocky times 
Lately — “fee most challenging period I've 
been through at CBS News,” says Dan 
Rather. “To use a Texas term. I’ve seen 
goat-ropin's and space shots, but 1 ain't 
never seen anything like this,” the 34-year 
CBS newsman said in broadcasting the 
“CBS Evening News” from his home 
state of Texas. The NFL defected to Fox, 
and then the network lost several affiliates. 
There also was the conflict with Connie 
Chong, who was dumped as co-anchor. 

□ 

It's not always a good idea to go against 
fee grain of Swiss tradition as Edgar 
Spaeni has learned to his chagrin. His 
neighbors in Olgau, Switzerland, saw red 
when in a burst of uncommon individ- 
ualism be painted his house purple. The 
building permit he had received by local 
officials three years ago had clearly spec- 
ified that the wood facade be painted fee 
“usual colors.” So now a local judge has 
ordered Spaeni to repaint his house a more 
sober color. 

□ 

The director Gordon Davidson will 
stage “Candide” at the Los Angeles Music 
Center’s newly remodeled Ahraanson The- 
ater. “Candide,” inspired by Voltaire's 
satirical work, has music by Leonard 
Bernstein, who worked with Davidson on 
a 1966 Los Angeles version that restored 
three songs dropped on Broadway. “It's 
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Alec Baldwin, center, surrounded by police outside bis Los Angeles home. 


one of those pieces that you keep wanting 
to find a way to do, so the idea of reopening 
fee theater wife it came to me as a kind of 
perfect closure,” Davidson said- 

□ 

Britain's Prince Philip, who heads the 
World Wide Fund for Nature, says sub- 
sidized fishing should be stopped to bait fee 
decline in fish stocks. * ‘We've got a really 
hideous problem on our hands.” he said at 
the end of the group's annual conference 
outside Cape Town. “When you think feat 
tire present take offish from the oceans has 
now reached very nearly 100 million tons 
and a couple of years ago, people were 
saying that 80 million tons was about the 
sustainable level, you can see what the 
problem is.” 


□ 

The atheist Leader Madalyn Murray 
O’Hair, 76, has been resurrected so to 
speak. O’Hair hasn't been seen since late 
August, sparking rumors of her death, bur 
she is vary much alive, according to a 
member of fee American Atheists board of 


directors. “Madalyn is just fine,” Ellen 
Johnson says. “This has nothing to do 
with her health.' ' Johnson blamed the ru- 
mors on a bitter former employee of their 
group. O'Hair, she says, had been on a two- 
month business trip wife her family. 

□ 

For her 48th birthday, Hillary. Clinton 
got a surprise party in the Rose Garden. ’, 
About 200 White House staffers turned out ^ 
as well as Pipper Gore, the vice pres-; 
ident’s wife, and of course, hubby Bill. The 
president said he had given Hillary four 
gifts, including a whistle in the shape of < 
woman holding the globe, and three cards, 
perhaps doled out through the long af- 
ternoon they spent together. 

□ 

Taking a cue from retired general Colin 
Powell, Bianca J agger merely smiled and 
said “We’ll see" when asked at a charity 
event if she would seek the presidency of 
Nicaragua. On C-SPAN, however, she lat- 
er talked about perhaps becoming a U.S. 
citizen one day. 
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AT&T USADirect* and 
World Connect* Service lets you 
quickly place calls to the U.S. 
and over 205 countries on your 
own. Just dial the AT&T Access 
Number for the country you're call- 
ing from listed below, then follow 
die voice prompts. Your call will get 
through fasL 

EUROPE 


With an operator, you can do it in seconds. 


Without one, you can do it even taster. 


Armenia*t 


Asstria'fff n 9 ?-oreuni 

Belgium' 

... 8 - 800 - 100-10 

Belgaria ■ 

00 - 1808-0010 

Croatlat* 

Czech Repsblic' 

Denmark 

99 - 385-4288 

...... 00 - 420-00101 

8001-0010 

Finland 

9808 - 100-10 

France 

10-0011 

Germany 

0130-0010 

Gibraltar ■ 



Grew* 00- 800-1311 

Hungary" MO- 800- 01111 

kaland* 800-9001 

Ireland 1-800-550-000 

tab* 172-1011 

Utfnranla* 80196 

Luxembourg 0-800-0111 

Macedonia. F.Y.R.'ttt... 99-8004288 

Malta .. 0800-890-110 

Moreen* 19*0011 

Netfiertaorfs' 00-022-9111 

Norway 800-190-11 

PaJaaifN 00910-480-0111 

Pwtugaft 05017-1-288 

Romania* 01-800-4288 

Russhrt(Moseow) 155-5042 

Slovak Rep.* 08-420*00101 

Spain. 900*99-00-11 

Sweden 020-795411 

Switzerland - 155-00-11 

Tartar 00400-12277 

Ukralnet soioo-11 

United Kingdom 0500-89-0011 

0800-89-0011 


HUDDLE EAST 


AMERICAS 


oaHrera. 

CVDIUS* a. 

uou-mn 

080-90010 

Enirat* (Cairo!' 5in.n?iw 

Israel...'. 

177-100-2727 

Jordan ■ 

...18-800-000 

Kuwatta 

800-288 

Lebanon (Belnd)>tt... 
Qatar. 

426-801 

.0800-011-77 

Saudi Arabia* 

1-800-10 

Syria 

0-W1 

U. Arab Emirates*. 

800.171 

AFRICA 

Gabon* 

800-081 

09111 

Gambia* 

Glam 

0191 

Irory Coast* 

00-111-11 

Kenya* 

Liberia 

Morocco ■ 

Sierra Leone 

0800-10 

797-797 

002-11-0M1 
lino 

South Africa 0-808-99-0123 

Zambia 4 00-898 


001-800-200-1111 

...B-8B0-1112 


AnjfifilifB*... . 

Bolivia- 

Brazil 800-8910 

Canada -1-800-225-5288 

Chile .1-23-0-0311 

Colombia 980-11-0010 

Ecuador’ 999-119 

B Salvador. 199 

Guatemala’ 190 

Honduras t 123 

MexffiflMV. 95-800-462-4240 

Nicaragua 174 

Panama e 109 

Perot. 171 

Venezuela*. 80-011-120 



Zimbabwe! . 


110-899 


ATsT 

>burTrue Choice 


v/w. 


AT&T j A f ce&s Nombers for countries In the Aria/Pacific region are listed dally In fee Aslan edition of fee International Herald Tribune. 
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